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I. INTRODUCTION  
 

1. On April 14, 2025 (the “Filing Date”), Antler Creek Contracting Ltd. (the “Company”) filed 
a Notice of Intention to Make a Proposal (the “NOI”) pursuant to subsection 50.4(1) of the 
Bankruptcy and the Insolvency Act R.S.C.1985, c. B-3, as amended (the “BIA”) and 
commenced these NOI proceedings (the “NOI Proceedings”). A copy of the Certificate of 
Filing of the NOI issued by the Office of the Superintendent of Bankruptcy is attached 
hereto as Appendix “A”. 
 

2. Crowe MacKay & Company Ltd. consented to act as trustee in these NOI Proceedings  (in 
such capacity, the “Proposal Trustee”).  

 
3. Pursuant to section 50.4(8) of the BIA, the initial stay period in the NOI Proceedings is 

from April 14, 2025 to May 13, 2025 (the “Initial Stay Period”). 
 
   
II. PURPOSE OF REPORT 

 
4. The purpose of this report by the Proposal Trustee (the “First Report”) is to provide this 

Honourable Court (the “Court”) and the Company’s stakeholders with: 
 

a. information regarding the Company’s current operations and certain matters 
relating thereto;  

 
b. the Company’s cash flow projection for the 16-week period from April 20, 2025 to 

August 9, 2025; and, 
 

c. the Proposal Trustee’s recommendation with respect to the Company’s application 
filed herein May 5, 2025 (the “Application”) for an order, among other things: 

 
i. granting a charge (“Administration Charge”) in the aggregate amount of 

$150,000 on the assets, property and undertakings of the Company (the 
“Property”) to secure the collective fees of the Proposal Trustee, legal 
counsel for the Proposal Trustee, and the Company’s legal counsel, which 
charge shall rank in priority to all other security interests and claims, other 
than those set out in subsections 14.06(7), 81.4(4), and 81.6(2) of the BIA; 
 

ii. authorizing and empowering the Company to obtain and borrow under an 
interim financing facility (the “Interim Facility”) from an interim lender (the 
“Interim Lender”) to finance the continuation of its business and its 
restructuring provided that, among other things, the borrowings under the 
Interim Facility shall not exceed the principal amount of $825,000, unless 
permitted by further order; 
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iii. granting in favour of the Interim Lender a priority charge (the “Interim 
Lender’s Charge”) over the Property to a maximum principal amount of 
$825,000 which will rank subordinate to the Administration Charge; 

 
iv. authorizing the Company, with the prior written approval of the Proposal 

Trustee, to make payments to certain critical suppliers in respect of 
obligations incurred prior to the Filing Date where the Proposal Trustee is 
satisfied each such payment is necessary to ensure the continued supply 
of goods and services which are crucial to the Company’s operations; and, 
 

v. extending the Initial Stay Period for an additional 45 days from May 13, 
2025 to June 27, 2025 (the “First Stay Extension”). 

 
III. TERMS OF REFERENCE 

 
5. In preparing this First Report, the Proposal Trustee has necessarily relied upon unaudited 

financial and other information provided by the Company, the Company’s books and 
records, and discussions with management of the Company, particularly Mr. George Ian 
Munson and Ms. Alissa Sullivan ( “Management”). The information obtained from these 
sources is collectively referred to as the “Information”.  
 

6. The Proposal Trustee has not audited, reviewed, or otherwise attempted to verify the 
accuracy or completeness of the Information in a manner that would wholly or partially 
comply with Generally Accepted Auditing Standards pursuant to the Chartered 
Professional Accountants Handbook. Accordingly, the Proposal Trustee expresses no 
opinion and does not provide any other form of assurance on the accuracy and/or 
completeness of any information used to prepare this First Report.  

 
7. Certain of the information referred to in this First Report consists of financial forecasts 

and/or projections prepared by the Company. An examination or review of the financial 
forecasts/projections and procedures as outlined by the Chartered Professional 
Accountants of Canada has not been performed by the Proposal Trustee. Readers are 
cautioned that since financial forecasts and/or projections are based upon assumptions of 
future events and conditions that are not ascertainable, actual results may vary and the 
variations could be material.  

 
IV. COMPANY BACKGROUND AND OPERATIONS 

 
8. The Company was incorporated in the province of British Columbia on October 30, 2017 

and is headquartered in Terrace, BC. The Company’s sole director is Mr. George Ian 
Munson. 
 

9. The Company was established with the goal of providing high-quality, reliable logging 
services to support the region’s forestry sector. Since its formation, the company has 
focused on delivering full-phase logging operations, including timber harvesting, road 
construction, and hauling. 



In the Matter of the Notice of Intention to Make a Proposal of  
Antler Creek Contracting Ltd. 
Proposal Trustee’s First Report to Court Page 5  
 

 

 
10. The Company operates in northwest British Columbia, with work spanning the Skeena 

region and extending into more remote, adjacent northern areas. The Company currently 
employs 37 full-time staff, including equipment operators, truck drivers, mechanics, road 
builders, supervisors, and administrative personnel. 
 

11. The Company maintained an economically dependent relationship with Skeena Sawmills 
Ltd. (“Skeena”), which functioned as its primary customer. This partnership supported the 
Company’s initial growth, providing consistent work during its early years and helping to 
establish the Company’s operational footing in the region. However, the Company began 
facing increasing delays in payment from Skeena beginning in 2022, which created 
ongoing cash flow challenges. 
 

12. Throughout 2022, the Company was forced to implement work stoppages due to the non-
payment from Skeena. In each instance, operations would halt while Skeena promised to 
resolve the issue or enter into a payment arrangement, only to fall behind again shortly 
after work resumed. This cycle placed mounting financial strain on the Company’s ability 
to continue operating. On January 15, 2023, the Company was forced to cease operations 
because Skeena failed to make payment when it was due.  
 

13. On May 1, 2023, the Company filed a lien against Skeena under the Forestry Service 
Providers Protection Act, SBC 2010, c 16 in the amount of $1,605,384.16. On May 12, 
2023, the Company and Skeena entered into a Forbearance and Repayment Agreement 
and the Company agreed to resume operations based on the terms of the agreement and 
operating under a partial advance system. However, on September 20, 2023, Skeena was 
placed into receivership on application by its senior secured creditor who was owed in 
excess of $135M. The Company did not recover any outstanding amounts in the 
receivership proceeding. 
 

14. Throughout 2023, Management took steps to informally restructure the Company, 
including engaging with new customers, diversifying its revenue base, and refinancing its 
equipment. Despite these efforts, the Company suffered a $3M loss for the 2023 fiscal 
year and continued to face liquidity issues. These issues were further exasperated by 
increasing project costs, as well as unprecedented weather events, causing project 
delays. As a result of the Company’s financial challenges, it became delinquent with the 
payment of employee source deductions to the Canada Revenue Agency (the “CRA”) in 
the amount of approximately $2M. 
 

15. In September 2024, the Company entered into an agreement with the CRA to remit 
$50,000 on a monthly basis for the employee source deduction arrears. The Company 
made these payments to the CRA for several months, but could not continue due to 
ongoing cash flow strain. Accordingly, the unpaid employee source deduction arrears 
grew by an additional $800K to a total balance of $2.75M.  
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16. On or around March 31, 2025, the CRA demanded immediate payment of $800K, failing 
which the CRA would proceed with garnishment orders. The Company did not have the 
ability to meet the CRA’s payment demands. 
 

17. By April 2025, the Company was no longer able to meet its obligations as they became 
due and recognized it was insolvent. Accordingly, the Company filed an NOI on April 14, 
2025. 
 

V. ASSETS AND LIABILITIES OF THE COMPANY 
 
18. The Proposal Trustee has not been able to conduct a detailed assessment of the 

Company’s assets and liabilities as of the date of this First Report. The below information 
was prepared based on preliminary information received from the Company and is subject 
to change. A more detailed assessment will be conducted by the Proposal Trustee over 
the course of its administration and will be presented to the stakeholders in its subsequent 
reports.   
 

ASSETS 
 
19. Below is a summary of the Company’s assets, which has been prepared using the 

Company’s book and records as at March 31, 2025 and information from Management:  
  

 
 

Nature of Property 

 
Net Book Value 

($) 
Cash NIL 
Trade Accounts Receivable 365,408  
Holdbacks Receivable 103,694 
Work in Progress 165,805 
Deposits 320,192 
Fixed Assets 7,069,315 

Total $8,024,414 
 

 
Cash 

 
20. As at March 31, 2025, the Company did not have any cash, and the Company was relying 

on an operating line of credit. As at the Filing Date, the Company had drawn on its 
operating line of credit for a total of in or around $47K. 
 
Trade Accounts Receivable 

 
21. On the Filing Date, the Company had trade accounts receivable of approximately 

$365,408. Management advised that of this balance, around $113K is being withheld by 
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a customer on account of an ongoing legal dispute. The balance of the trade accounts 
receivable is current and is typically collected quickly from customers.  
 
Holdbacks Receivable 

 
22. The Company has holdbacks receivable balances totalling approximately $103,694 owing 

from a number of customers. These holdbacks are payable upon the Company completing 
the deactivation of certain logging blocks. The Company intends on completing the 
necessary deactivation of the logging blocks in the future once the weather permits and 
the snow has melted. 
 
Work in Progress 

 
23. As at March 31, 2025, the Company had work in progress totalling approximately 

$165,805, relating primarily to falling, chucking and processing completed in logging 
blocks that has not yet been delivered to scaling sites. 
 
Deposits 

 
24. As at March 31, 2025, the Company had deposits totalling $320,192 held by various 

lenders. Approximately $93K of the deposits relate to letters of credit held with Northern 
Savings Credit Union relating to timber sales licenses. One deposit is to be returned upon 
completion of the logging project, while the other deposit is held up given that the main 
logging road for the project has washed out. Management anticipates that the logging road 
will be repaired in the summer of 2025, which would allow for operations to resume. 
Finally, Management expects approximately $20,000 of the total deposit balance to not 
be recoverable.  
 
Fixed Assets 

 
25. As the Filing Date, the Company had fixed assets with a net book value of $7.07M 

comprised of the following:  
 

 
 

26. Attached hereto as Appendix “B” is a detailed spreadsheet describing the Company’s 
equipment and vehicles.  
 
 

LIABILITIES 

Asset Class Net Book Value
Heavy Equipment under Capital Lease 5,046,961$        
Heavy Equipment 1,809,151          
Automobiles under Capital Lease 181,966            
Automobiles 30,174              
Computer Equipment 1,063                

7,069,315$        
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Statutory Liabilities and Secured Creditors 

 
27. Based on available records, the Company is indebted to CRA for unpaid employee source 

deductions totalling approximately $2.75M, which amount may be subject to change as a 
trust examination has not yet been conducted by CRA. In the event of a proposal in the 
NOI Proceedings, the Company will need to pay the amounts due for source deductions 
in full (including employee and employer portion plus interest and penalties) within six-
months of Court approval of the proposal unless otherwise extended by CRA. In the event 
of a bankruptcy, only the employee portion of this claim ranks as a deemed trust claim 
ahead of all other creditors including the Secured Creditors (as defined herein).   
 

28. Based on a search of the British Columbia Personal Property Registry and information 
provided by Management, the Company is indebted, on a secured basis, to the following 
parties: 

 

 
 

 
(collectively, the “Secured Creditors”). 

  
 
29. Other than the Secured Creditors listed above, the Proposal Trustee is not aware of any 

other parties who may hold a secured or deemed trust claim against the Company.   

Secured Creditor Particulars of Security Interest Approx. Indebtedness ($)

DYNAMIC CAPITAL EQUIPMENT 
FINANCE INC. 

First ranking All Present and After-
Acquired Property ("AllPAAP") 
security & 34x purhcase money 
security interest ("PMSI") 1,344,434$                                   

NORTHERN SAVINGS CREDIT UNION 
Second ranking AllPAAP security 
interest 50,000                                           

CATERPILLAR FINANCIAL SERVICES 
LIMITED 3x PMSI's 321,343                                         

INLAND KENWORTH LTD. 2x PMSI's 19,402                                           

INLAND INDUSTRIES LTD. 13x PMSI's & 1x Promissory Note 3,738,255                                     
CANADIAN WESTERN BANK LEASING 
INC. 2x PMSI's 18,344                                           

2416924 ALBERTA LTD. O/A STRIDE 
CAPITAL 2x PMSI's 98,657                                           

TERRACE TOTEM FORD SALES LTD 6x PMSI's 179,087                                         
LBEL INC. 2x PMSI's 170,821                                         

5,940,343$                                   
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Preferred Creditors 

 
30. As at the Filing Date, the Company is not indebted to any employees with respect to 

unpaid wages or accrued vacation pay.  
 

31. Employees could be entitled to a preferred claim for wages and vacation due within 6-
months of the Filing Date pursuant to subsection 136(1)(d) of the BIA to a maximum of 
$2,000 per employee. The extent of the amounts due to the employees has yet to be 
determined.   
 

32. Accordingly, at this time the Proposal Trustee is not aware of any parties who may hold a 
preferred claim pursuant to section 136(1) of the BIA. 
 

Unsecured Creditors 
 

33. As at the Filing Date, the Company was indebted to approximately 73 parties with 
unsecured claims, totaling approximately $3.5M. These parties consist primarily of trade 
suppliers, government agencies, and various other vendors. 

 
VI. ACTIVITIES OF THE COMPANY  

 
34. Since the Filing Date, Management has engaged in, among other things, the following 

activities: 
 

a. attended meetings with the Proposal Trustee to discuss the affairs of the Company, 
as well as the options available to it; 

 
b. prepared and filed a projected cash flow statement for the 16-week period of April 20, 

2025 to August 9, 2025 along with assumptions on or around April 24, 2025; 
 

c. communicated with numerous stakeholders regarding these NOI Proceedings; 
 
d. made arrangements to obtain interim financing, including reviewing letters of intent 

and term sheets from prospective interim lenders;  
 
e. obtaining an order transferring the NOI Proceedings to the Vancouver registry;  

 
f. preparing and filing materials in relation to the Application; and, 
 
g. various other matters. 

 
VII. ACTIVITIES OF THE PROPOSAL TRUSTEE 

 
35. Since the Filing Date, the Proposal Trustee has engaged in, among other things, the 

following activities: 
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a. attended meetings with Management to discuss the affairs of the Company, as 

well as the options available to it; 
 

b. by way of either regular mail or email, sent out the initial notice to all known 
creditors and employees with claims of greater than $250 on or about April 15, 
2025 notifying them of the NOI Proceedings pursuant to section 50.4(6) of the BIA, 
a copy of which is hereto attached as Appendix “C”;  
 

c. assisted Management in preparing a projected cash flow statement for the 16-
week of April 20, 2025 to August 9, 2025 which, along with assumptions, that was 
filed with the Office of Superintendent of Bankruptcy on April 24, 2025 in 
accordance with section 50.4(2) of the BIA; 

 
d. discussed the relief sought in the Application with the Company and its legal 

counsel; 
 

e. attended meetings and discussions with Management and counsel for the 
Company, regarding, among other things, ongoing operations, financial affairs, 
restructuring efforts, interim financing, particulars of assets and liabilities, cash 
flows, and other matters relating to these NOI Proceedings;  

 
f. established and maintained a public website for these NOI Proceedings at: 

https://crowemackayco.ca/project/antler-creek-contracting-ltd/; and, 
 

g. prepared this First Report. 
 
 

VIII. 16-WEEK CASH FLOW PROJECTION TO AUGUST 9, 2025 
 
36. The Company, with assistance of the Proposal Trustee, has prepared a 16-week cash 

flow for the period of April 20, 2025 to August 9, 2025. A copy of the cash flow, along with 
the assumptions, is attached as Appendix “D” (the “16-Week Cash Flow”).  

 
37. The Proposal Trustee’s review of the 16-Week Cash Flow consisted of inquiries, analytical 

procedures, and discussions related to Information supplied to the Proposal Trustee by 
Management. Since hypothetical assumptions need not be supported, the Proposal 
Trustee’s procedures with respect to such assumptions were limited to evaluating whether 
they were consistent with the purpose of the 16-Week Cash Flow. The Proposal Trustee 
has also reviewed the support provided by Management for the probable assumptions 
and the preparation and presentation of the 16-Week Cash Flow.  
 

38. Based on the Proposal Trustee’s review, nothing has come to its attention that causes it 
to believe that, in all material respects: 
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a. the probable and hypothetical assumptions are not consistent with the purpose of 
the 16-Week Cash Flow; 
 

b. as at the date of this First Report, the probable and hypothetical assumptions 
developed by Management are not suitably supported and consistent with the 
Company’s plans or do not provide a reasonable basis for the 16-Week Cash Flow, 
given the probable and hypothetical assumptions; or 
 

c. the 16-Week Cash Flow does not reflect the probable and hypothetical 
assumptions. 

  
39. Based on the assumptions above, as well as the assumption that the Company obtains 

the Interim Financing, the Company will have sufficient funds to operate during the Initial 
Stay Period as well as the First Stay Extension provided the Interim Facility is approved 
(to be discussed below).  
 
 

 
IX. PROPOSAL TRUSTEE’S MONITORING OF COMPANY’S CASH FLOWS 

 
40. The Proposal Trustee has monitored the Company’s actual cash flows for the period of 

April 20, 2025 to April 27, 2025. During its monitoring, the Proposal Trustee did not identify 
any variances from the 16-Week Cash Flow which may be considered a material adverse 
change.  
 

41. During its review of the Company’s actual cash flows for the period of April 20, 2025 to 
April 27, 2025, the Proposal Trustee identified payments to creditors on account of 
obligations incurred prior to the Filing Date in the amount totalling $65,709.86. Below is a 
summary of the payments made: 
 

 
 

42. Management advised that the payments were made for the following reasons: 
 

a. $4,685.63 to West Coast Wrench – this payment was made to an owner operator 
mechanic who expects payment on the same schedule as the Company’s payroll. 
Management further advised that this contractor is highly skilled and critical to the 
Company’s operations, and accordingly could not risk losing them on account of 
non-payment; 

b. $1,024.23 to Johnny’s Welding – this payment was initially made in advance of the 
Filing Date, but was rejected erroneously by the Company’s banking institution as 

Payee Amount Paid 
West Coast Wrench 4,685.63$          
Johnny's Welding 1,024.23             
Northwest Fuels 60,000.00          

65,709.86$        
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a result of a number of stop payment request placed by the Company. 
Management advised the payment was reissued subsequent to the Filing Date as 
the payment was rejected by its bank erroneously; and, 

c. $60,000 to NorthWest Fuels – this payment was made on account of NorthWest 
Fuels shutting off the supply of gas to the Company, and demanding that a $60,000 
payment be made to allow for the resumption of the supply of fuel. Management 
notes that the payment has not yet been applied against any invoices, including 
those for obligations prior to the Filing Date, and that there are now in or around 
$40K in invoices relating to obligations subsequent to the Filing Date. Accordingly, 
it is unclear if there will be a dispute regarding the allocation of this payment. 

 
43. The Proposal Trustee also identified funds received from MFC Enterprises on or around 

April 24, 2025 in the amount of $70,000. This payment was a short-term loan used to fund 
the Company’s payroll in or around the same time. Management advised that the 
Company repaid this amount in full in or around April 29, 2025. The Proposal Trustee has 
not yet conducted its monitoring of the Company’s cash flows and business affairs for this 
time period.   
 

44. The transactions noted above were made without the Proposal Trustee’s knowledge and 
Management did not seek the consent of the Proposal Trustee for these transactions 
before they were executed. The Proposal Trustee has repeated to Management that 
transactions of this nature cannot be made without the Proposal Trustee’s consent and 
that the Proposal Trustee, as part of its duties, will be monitoring the Company’s cash 
flows and business affairs during these NOI Proceedings. Given the non-material quantum 
of the above noted transactions, the Proposal Trustee does not believe that further action 
is necessary at this time.  
 
 

X. ADMINISTRATION CHARGE 
 
45. The Company is seeking approval of the Administration Charge over the Property up to a 

maximum aggregate amount of $150,000 to secure payment of the fees and 
disbursements of the Proposal Trustee, the Proposal Trustee’s legal counsel, McCarthy 
Tétrault LLP, and legal counsel for the Company, Fasken Martineau DuMoulin LLP. The 
Company is requesting that this Court issue an order that the Administration Charge is to 
rank in priority to all other security interest and claims, other than those set out in 
subsections 14.06(7), 81.4(4), and 81.6(2) of the BIA; 
 

46. The Proposal Trustee has worked with the Company, the Company’s legal counsel, and 
other professionals to determine the appropriate amount of the Administration Charge. 
The amount of the Administration Charge is reflective of the limited funds currently 
available to the Company and the significant work required of the Proposal Trustee if the 
NOI Proceedings are unsuccessful, including transitioning the proceedings to a 
bankruptcy.   
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47. Presently the Proposal Trustee holds a retainer in the amount of $50,000, while the 
Proposal Trustee’s legal counsel and the Company’s legal counsel hold a retainer of 
$25,000 each.  
 

48. Given the Company’s tight liquidity constraints, there is a heightened risk to the timely 
funding of the professional fees relating to these proceedings. These proceedings require 
the necessary involvement of professionals to guide and/or complete a successful 
proposal and, as such, it is the Proposal Trustee’s respectful view that the Administration 
Charge is reasonable and appropriate to ensure the continued support of the respective 
professionals in the Company’s efforts to restructure.  
 

 
XI. PAYMENT TO CRITICAL SUPPLIERS 

 

49. Management has prepared a list of certain suppliers (the “Critical Suppliers”) that it 
believes are fundamental to the Company’s continued operations during these NOI 
Proceedings. The Proposal Trustee is currently in the process of reviewing the list of 
Critical Suppliers to determine if they are integral to the Company’s ability to continue to 
operate during these NOI proceedings. 

50. The Company is seeking authorization from this Court to, with the prior written approval 
of the Proposal Trustee, make payments to the Critical Suppliers on account of obligations 
incurred prior to the Filing Date. The Proposal Trustee will only approve such a payment 
to Critical Suppliers should it be satisfied that each such payment is necessary to ensure 
the continued supply of goods and services which are critical to the Company’s ongoing 
operations. 

51. Management has advised that there are no contracts between any of the Critical Suppliers 
and the Company. Instead, the goods and services were obtained pursuant to purchase 
orders.  

52. The Company operates in a remote area of British Columbia where it is challenging, and 
often impossible, to find alternative suppliers. Accordingly, Management claims that the 
Critical Suppliers are integral to the Company’s ability to operate uninterrupted because: 

a. in each case, the supplier: (i) is the sole supplier of a particular good or service; (ii) 
is the lowest cost option available to the Company; or (iii) possesses a particular 
specialized skillset that is not readily available in the region; and, 

b. being required to source products or services from outside the local region will lead 
to crippling turnaround times, as well as significant cost increases. 

53. If the relief sought by the Company with respect to the Critical Suppliers is granted, the 
Proposal Trustee will work with the Company to finalize the list of Critical Suppliers which 
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would allow the Company to negotiate payments on account obligations incurred prior to 
the Filing Date in order to facilitate the continued supply of necessary goods and services. 
 
 

XII. INTERIM FINANCING 
 
54. As contemplated by the 16-Week Cash Flow, in order to finance ongoing operations, its 

restructuring in the NOI Proceedings and to meet obligations as they generally become 
due, the Company requires interim financing in the amount of approximately $800,000.  
 

55. The Company, in consultation with the Proposal Trustee, solicited interim financing 
proposals from prospective interim lenders. As a result of these efforts, the Company 
received two (2) term sheets and a letter of interest. In addition, the Company had 
discussions with its senior secured creditor Dynamic Capital Equipment Finance Inc., but 
these discussions never materialized to a term sheet or an offer to provide interim 
financing.  
 

56. After the Application was filed, and after reviewing the offers for interim financing, 
Management, in consultation with the Proposal Trustee, determined that the term sheet 
provided by Maynbridge Capital Inc. (“Maynbridge”) provided the best terms relative to 
the other lenders. The Proposal Trustee has reviewed the term sheet from Maynbridge 
and notes the following major terms: 
 

a. Maynbridge will advance a non-revolving loan facility up to the maximum principal 
amount of $825,000; 

b. Maynbridge will be granted a super priority charge over the assets of the Company, 
ranking behind the Administration Charge; 

c. the Interim Facility will bear interest at the rate of 11% per annum; and, 
d. the Interim Facility will mature at the earlier of: 

i. 6-months after the granting of an order by this Honourable Court with 
respect to the Interim Financing;  

ii. the date on which the stay of proceedings under these NOI Proceedings is 
lifted without the consent of Maynbridge; 

iii. the date on which these NOI Proceedings are terminated for any reason;  
iv. the conversion of these NOI Proceedings into a receivership under the BIA; 

and, 
v. ten (10) days following written notice being provided by Maynbridge to the 

Company with respect to an event of default. 
e. the Company shall pay a one-time commitment fee in the amount of $25,000. This 

commitment fee is non-refundable; 
f. the Company shall pay a standby charge of 2.5% per annum on the difference 

between the maximum principal amount of $825,000 and the amounts outstanding 
under the interim lending facility; and,  

g. drawdowns may be requested by the Company in minimum increments of 
$250,000. 
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57. The finalized term sheet will be served on all interested parties prior to the hearing on the 
Application.  

 
58. Based on the proposed terms of the Interim Facility from Maynbridge as set out above, 

the Proposal Trustee is of the view that the proposed terms are reasonable in the 
circumstances, and that the Interim Facility would ultimately enhance the prospects of a 
viable proposal being made to the Company’s creditors. Further, the Proposal Trustee is 
of the opinion that the Company will not be in a position to meet its post-filing obligations 
in the ordinary course nor to file a proposal should it not receive interim financing. Should 
the Company not receive interim financing, the Proposal Trustee is of the opinion that this 
would likely result in a deemed automatic assignment into bankruptcy. It is unclear what 
recoveries (if any) will be forthcoming to the stakeholders of the Company in the event of 
a bankruptcy.    
 

59. In arriving at the above opinion, the Proposal Trustee considered the factors as set out in 
subsection 50.6(5) of the BIA, which are as follows: 
 

a. the period during which the debtor is expected to be subject to proceedings under 
the BIA; 

b. how the debtor’s business and financial affairs are to be managed during these 
proceedings; 

c. whether the debtor’s management has the confidence of its major creditors; 
d. whether the loan would enhance the prospects of a viable proposal being made in 

respect of the debtor; 
e. the nature and value of the debtor’s property; and, 
f. whether any creditor would be materially prejudiced as a result of the security of 

charge. 
 

60. When considering the factors set out in subsection 50.6(5) of the BIA listed above, the 
Proposal Trustee is of the opinion that: 
 

a. nothing has come to its attention which would suggest that, during these 
proceedings, the Company: 

i. has not acted in good faith and with due diligence; 
ii. would not properly manage its business and financial affairs; and 
iii. does not have the confidence of its major creditors; 

b. the Interim Financing would result in a greater likelihood of the filing of a viable 
proposal, and therefore a greater likelihood of an improved outcome for both the 
secured and unsecured creditors. 
 

61. As described in the 16-Week Cash Flow, the Company has critical and immediate need 
for Interim Financing. Accordingly, the Proposal Trustee is of the view that the Company’s 
request for approval of the Interim Facility and the corresponding Interim Lender’s Charge 
is required and reasonable in the circumstances.  
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XIII. EXTENSION TO THE STAY OF PROCEEDINGS 
 

62. The Company is seeking a 45-day extension to the Initial Stay of Proceedings. This would 
extend the Initial Stay of Proceedings from May 13, 2025 to June 27, 2025.  
 

63. Based on the 16-Week Cash Flow noted above, the Company is projected to have 
sufficient funds to sustain operations, up to the end of the First Stay Extension period, 
provided the Interim Financing is approved.   
 

64. While the Company has only been subject to these NOI Proceedings for a very short 
period of time, when considering the following factors under s. 50.4(9) of the BIA: 
 

a. whether the Company has acted in good faith and with due diligence; 
 

b. whether the Company would likely be able to make a viable proposal if the First 
Stay Extension were to be granted; and, 
 

c. whether any creditor would be materially prejudiced if the extension is granted,  
 
the Proposal Trustee does not see any reason precluding it from supporting the 
Company’s request for the First Stay Extension. The Proposal Trustee is not aware of any 
information that would suggest that the Company has not acted with good faith and without 
due diligence during these NOI proceedings. The Company has worked with the Proposal 
Trustee to consider financing options during these NOI proceedings. A viable proposal 
might be made by the Company and the Proposal Trustee is not aware of any information 
that would suggest that any of the Company’s creditors will face substantial prejudice 
beyond the normal prejudice that is imposed on all creditors during an NOI proceeding 
under the BIA. 

 
XIV. PROPOSAL TRUSTEE’S RECOMMENDATIONS 

 
65. Based on the current information made available by Management, the Proposal Trustee 

has the following comments in respect to the Application for approval of the relief sought: 
 

a. the Administration Charge for the professionals is appropriate for their continued 
support and guidance to the Company in its pursuit of a successful proposal; 
 

b. payments to Critical Suppliers are necessary in order for the Company to continue 
operating; 
 

c. the Interim Facility and the Interim Lender’s Charge will assist the Company in 
funding operations, and accordingly will provide the Company with a greater 
likelihood of filing a viable proposal. This would result in a greater recovery to the 
secured creditors and the general body of the unsecured creditors as opposed to 
an immediate bankruptcy; and, 
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d. the First Stay Extension is necessary for the Company to formulate a viable 
proposal to its creditors. 

66. For the above reasons, the Proposal Trustee respectfully recommends that this 
Honourable Court grant an Order for the relief sought by the Company in the Application. 

DATED AT the City of Vancouver, in the Province of British Columbia, this 6th day of May 2025. 

Crowe MacKay & Company Ltd. 
in its capacity as Licensed Insolvency Trustee of the Proposal of  
Antler Creek Contracting Ltd. and not in its personal capacity 

Per: 

Mr. Derek Lai, CPA, CMA, CIRP, LIT, CFE    
(Chartered Insolvency & Restructuring Professional)   
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District of: British Columbia

Division No.: 01 - Prince Rupert

Court No.: 11-3211525

Estate No.: 11-3211525

In the Matter of the Notice of Intention to make a proposal of:

Antler Creek Contracting Ltd.

Insolvent Person

CROWE MACKAY & COMPANY LTD

Licensed Insolvency Trustee

Date of the Notice of Intention: April 14, 2025

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL
Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed insolvent person 
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;

Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date of 
filing of the Notice of Intention.

Date: April 14, 2025, 18:25
E-File/Dépôt Electronique Official Receiver

300 Georgia Street W, Suite 2000, Vancouver, British Columbia, Canada, V6B6E1, (877)376-9902
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