|

|

This is the 1% Affidavit
of Marlin Tobias in this case
and was made on November 13, 2024

'
District of British Columbia
Division No.: 04-Vemon
Court No.: VER-S-B-58732
Estate No.: 11-3145114
Vemon Registry

Vernon

14-Nov-24

REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE NOTICE OF INTENTION
TO MAKE A PROPOSAL OF CANNGROUP DEVELOPMENT CORP.

AFFIDAVIT

|
I, Marlin Kirby Tobias, of 509 Holly Avenue, Sicamous, BC VOE 2V1, Busingssman,

SWEAR, THAT: |

- I am the chief executive officer, president and a director of CannGroup Development Corp.
(*CannGroup™) and as such have personal knowledge of the facts hereinafter deposed to except
where stated to be on information and belief, in which case 1 verily believe them to be true. | am
authorized to swear this affidavit of behalf of CannGroup. All dollar amounts referenced herein

are expressed in Canadian Dollars unless otherwise indicated.
2. I swear this affidavit in support of CannGroup's application for orders:

(a) approving the purchase and sale of the Lands (as defined below) to Brandt Rock

Investments Corporation (the “Purchaser”™);

(b)  authorizing and directing CannGroup to distribute from the net proceeds of sale of
the Lands the amount owing to Builder’s Capital Mortgage Corp. (“Builder’s
Capital”) and secured under its mortgage of the Lands:

(c) creating a charge (the “Administration Charge™) on the assets, property and
undertakings of CannGroup as security for the collective fees and disbursements
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of: (i) Crowe MacKay & Company Ltd. (the “Proposal Trustee”), (ii) counsel for
the Proposal Trustee, and (iii) counsel for CannGroup;

(d)  extending the time for CannGroup to file a proposal to January 7, 2025; and
(e) transferring the NOI Proceedings (as defined below) to Vancouver.

A. OVERVIEW

3 CannGroup is a licensed cannabis producer and distribution company that, when it was

operating, specialized in premium cannabis products.

4. On October 25, 2024, CannGroup filed a Notice of Intention to Make a Proposal (the
“NOI”, and the proceedings commenced pursuant to the NOI, the “NOI Proceedings™) under the
Bankruptcy and Insolvency Act, RSC 1985, ¢ B-3 and appointed the Proposal Trustee. Attached
hereto and marked as Exhibit “A” is a copy of the NOI certificate.

5. CannGroup filed the NOI as a result of significant and unresolvable liquidity constraints,
having operated at a loss for several years. CannGroup's financial difficulties resulted from, among
other things, negative investor sentiment toward cannabis, limited access to investment capital,

market competition, and substantial regulatory compliance burdens.

6. As 1 will describe in greater detail below, CannGroup made significant efforts to solicit
third-party investments or sell its operations in order to pay its outstanding debts without success.
In or around October 18, 2024, CannGroup ceased carrying on business and took steps to sell its
remaining inventory, leaving it with only the Lands and some small amounts of cash and accounts

receivable.

7. In or around October 2024, CannGroup managed to conclude terms for the sale of the
Lands to the Purchaser, and on November 7, 2024 entered into an agreement with the Purchaser
for the purchase and sale of the Lands, which is subject only to court approval. The sale of the
Lands, if approved, will enable CannGroup to repay some of its secured creditors. CannGroup
initiated these NOI Proceedings, in part, in order to effect a sale of the Lands to the Purchaser.



B. CANNGROUP

8. CannGroup is a privately held company incorporated pursuant to the laws of British
Columbia. It maintains its registered office in Kelowna, British Columbia. Attached hereto and
marked as Exhibit “B” is a copy of a B.C. company summary in respect of CannGroup.

9. CannGroup started in 2017 with a goal of cultivating bulk cannabis. It purchased a horse
bam on 36-acres of land in December 15,2017 and retrofitted it into a state of the art, multi-level
cannabis production facility (the “Facility™), thereafter pivoting its operations to be a full service

cannabis growth and extraction company.
10.  CannGroup's current officers and directors are as follows:
(a) Marlin Kirby Tobias (director, chief executive officer and president);
(b) Nicole Chetwynd (director and chief financial officer);
(c) Carleen Mary Roth (director and officer); and
(d) Dennis Benedict Roth (director).

I1.  CannGroup has no employees. All personnel who currently provide services to
CannGroup, including the directors and officers, are independent contractors. CannGroup

terminated its former employees on or about April 22, 2024,
B. ASSETS

12.  CannGroup’s only assets consist of cash in the amount of $305.59, the Lands and Facility,
and amounts payable to it from the sale of inventory. CannGroup also holds a site-specific
cannabis-production license and an excise license which will expire in July 2027 and November

15, 2024, respectively, and, in any event, do not have any value.



The Facility

13.  The Facility is located on certain lands owned by CannGroup located at 56 Hadow Road,
Enderby, British Columbia, and legally described as follows:

PID: 012-818-526

THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6™
MERIDIAN KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4968,
KAP45121 AND KAP53741

(the “Lands™).

14.  CannGroup acquired the Lands in or about December 15, 2017. The purchase price for the
Lands at that time was $700,000.

15.  Attached hereto and marked as Exhibit “C” is a copy of the results of a Land Title Office
scarch of the Lands performed on October 29, 2024,

16.  The Facility includes approximately 24,000 square-feet of indoor production-licensed area,
which includes three flowering rooms comprising 4,800 square-feet for indoor plant growing, plus
three labs comprising approximately 3,200 square-feet for hydro-carbon processing, plus
additional vegging, mothering and cloning rooms.

17.  In addition, the Facility includes eight greenhouses situate on 30 acres of designated
Agricultural Land Reserves (“ALR"), The outdoor grow area is approximately three acres with
the potential to be expanded to approximately 20 acres and is licensed for cannabis production—,

18.  Intotal, the Facility has the capacity to produce approximately 1.5 million grams of dried
flowers indoors per year, 1.2 million grams of flowers outdoors per year, and 200 kilograms of
CBD isolate per month.

19.  As set out in further detail below, CannGroup has entered into an agreement for the
purchase and sale of the Lands for $3,700,000.00, which [ believe to be the best possible purchase
price in the circumstances.



The Inventory

20.  Onorabout September 18, 2024, CannGroup entered into an agreement with 1235009 B.C.
Ltd., doing business as FN Canna (“FN Canna”) pursuant to which CannGroup sold its remaining
cannabis inventory (the “Inventory”) to FN Canna in exchange for a portion of the sale proceeds
to be paid once FN Canna sold the Inventory.

21.  According to the books and records of CannGroup, which I believe are accurate, the
Inventory has an aggregate fair market value of approximately $152.402, and a book value of
$81,099.30. The Inventory includes, but is not limited to, hash, CBD isolate, certain resin, and
distillate.

22.  CannGroup expects to receive the sale proceeds from FN Canna within the next three to
six months, but is negotiating to obtain the proceeds sooner.

23.  CannGroup has destroyed or sold all other inventory. As of the date of this affidavit,

CannGroup does not possess or own any cannabis or cannabis products,
The Licenses

24.  On July 26, 2019, Health Canada issued a cannabis license to CannGroup permitting it to,
among other things, possess, cultivate, produce, and sell cannabis inside and outside of the Facility.
Attached hereto and marked as Exhibit “D” is a copy of the cannabis license, which is set to expire
on July 26, 2027.

25.  CannGroup holds an excise license under the Excise Act, which is set to expire on
November 15, 2024 (the “Excise License™). Attached hereto and marked as Exhibit “E” is a copy
of the letter dated October 16, 2024 regarding the expiry of the Excise License.

26.  CannGroup does not intend to renew the Excise License as all of its inventory has been de-
excised and CannGroup has destroyed all remaining excise stamps.



C. LIABILITIES OF CANNGROUP

27.  As of October 24, 2024, the principal outstanding indebtedness of CannGroup, on a
consolidated basis of all creditors with claims of $250 or more, was approximately $6,811,724.86,
as shown in the list of creditors in the NOI, a copy of which is attached hereto and marked as
Exhibit “F”.,

28.  The unsecured debt primarily consists of amounts due and owing to various trade vendors

of CannGroup arising in the normal course of business.

29.  Auached hereto and marked as Exhibit “G” is a copy of a search results of the British
Columbia Personal Property Registry (the “PPR") as of October 29, 2024. A copy of the Land
Titles Office search for the Lands is attached as Exhibit “C™,

30.  The following parties have registered interests against the Lands or against CannGroup in
the PPR:

Date of Secured Nature of Amount of Date of
Registration Creditor Registration Indebtedness | Calculation
January 17, 2020 | Meridian 2020 Bobcat S650 N/A (Paid) N/A
Onecap (PPR)
Credit Corp.
June 15, 2020 Diamond All laboratory N/A (Paid) N/A
Concentrates | equipment leased
Inc. (PPR)
April 27,2021/ | Builder’s All present and after- | $1,583,835.36 | November 8,
April 28, 2021 | Capital acquired personal 2024
property (PPR) and
Mortgage and
Assignment of Rents
April 19,2022 Salt Capital | All present and after- | N/A (Paid) N/A
Inc. acquired personal
property (PPR)
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November 16, Stoke Canada | Receivables N/A (Paid) N/A
2022 Finance Corp.
July 22, 2022 Allan Chabon | Judgment and N/A (Paid) N/A
Certificate of Pending
Litigation
January 3, 2023/ | Marlin Tobias | All present and after- | $858,583.61 | October 24, 2022
January 30, 2023 | and Carleen | acquired personal
Roth, as joint | property and Ford F-
tenants 350 and a Crystallized
Floating Charge
(Sharcholder Loan)
March 9, 2023 Collin Roth | All present and after- | $150,400.00 | October 24, 2022
acquired personal
property and a
Crystalized Floating
Charge
(Shareholder Loan)
September 12, The Crown in | Crown Lien and all $48,141.26 October 24, 2022
2023 Right of present and after-
British acquired personal
Columbia property (Employer
Health Tax Act)
March 28, 2024 | His Majesty | Judgment (GST) $291,978.56 | October 24, 2024
the King in
Right of
Canada
March 28, 2024 | His Majesty | Judgment (Source $279,402.89 | October 24, 2024
the King in Deductions)
Right of

Canada
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July 5, 2024 His Majesty | Judgment (Excise $1,352,188.14 | October 24, 2024
the King in Tax)
Right of
Canada

Indebtedness to Builder's Capital

31.  On or about April 26, 2021, CannGroup and Builder's Capital entered into a loan
agreement, pursuant to which Builder’s Capital agreed to advance up to $1,800,000.00 to
CannGroup (the “Builder’s Capital Loan™).

32.  According to the commitment letter for the Builder's Capital Loan, a copy of which is
attached hereto and marked as Exhibit “H”, the Builder's Capital Loan is secured by, among other
things, a first charge collateral mortgage on the Lands and an assignment of rents, and a security
interest in all lights, mechanical and electrical equipment and all licenses under the Cannabis Act

or Regulations.

33.  AsofNovember 8, 2024, Builder’s Capital was currently owed $1,583,835.36, and interest

continues to accrue at the rate of 14% per annum.
Indebtedness to Carleen and Marlin Tobias

34.  On or about December 31, 2021, Carleen Roth and I entered into an agreement with
CannGroup, whereby we loaned the aggregate principal amount of $520,142.89 to CannGroup and
CannGroup agreed to, among other things, make monthly interest payments until the principal is
repaid and repay all outstanding amounts within 60 days of demand (the “Sharcholder Loan").
Attached hereto and marked as Exhibit “I” is a copy of the Promissory Note dated December 31,
2021, which sets out the terms of the Shareholder Loan.

35.  On or about July 4, 2022, CannGroup executed a general security agreement in favour of
Carleen Roth and me, including a crystalized floating charge against the Lands and a security
interest in all of CannGroup’s personal property in favour of Carleen Roth and me, as security for
its obligations under the Shareholder Loan. Attached hereto and marked as Exhibit “J” is a copy
of the crystalized floating charge registered against the Lands by Carleen Roth and me, as joint
tenants, which attaches a copy of the General Security Agreement dated July 4, 2022,



Indebtedness to Allan Chabon

36.  On June 24, 2022, Allan Chabon obtained default judgment against CannGroup in the
amount of $80,853.25, plus interest and costs, which judgment was registered against the Lands
on July 22, 2022. On November 4, 2022, Allan Chabon garnished CannGroup’s bank accounts,
withdrawing a total of $80,179.88, in satisfaction of CannGroup's indebtedness to him. Attached
hereto and marked as Exhibit “K” is a copy of the default judgment registered against the Lands
in favour of Allan Chabon.

Ouistanding Taxes

37.  As of October 24, 2024, CannGroup was indebted to His Majesty the King in Right of
Canada in the amount of $1,352,188.14 for outstanding excise taxes, and $279,402.89 for
outstanding source deductions and $291,978.56 for GST after interest relief was obtained.
Collectively attached hereto and marked as Exhibit “L" are copies of the judgments registered in
favour of His Majesty the King in Right of Canada against the Lands.

38.  CannGroup is liable for the outstanding excise taxes as a result of an agreement between
CannGroup and James E. Wagner Cultivation Corporation (*J. Wagner™) entered into around
December 2022 (the “Sales Agreement™). Pursuant to the Sales Agreement, CannGroup agreed
to produce, package and supply certain products to J. Wagner, who was responsible for selling
such products to various provinces. Although J. Wagner was required to remit 85% of the sales
revenue back to CannGroup under the Sales Agreement, J. Wagner only sent about 50%, and
eventually went into creditor protection under the Companies’ Creditors Arrangement Act, and
then went bankrupt. Since the products had CannGroup’s excise stamps, the Canada Revenue
Agency held CannGroup responsible for the excise tax and GST.

39.  As of October 24, 2024, CannGroup was indebted to the Provincial Government in the
amount of $48,141.26 for outstanding Employer Health Tax payments. Attached hereto and
marked as Exhibit “M™ is a copy of the lien registered in favour of the Crown in Right of British
Columbia against the Lands.



D. CAUSES OF INSOLVENCY

40.  CannGroup faced significant financial difficulties due to a series of setbacks. After SNDL
Inc. reneged on a long-term purchase agreement in 2018, CannGroup began to experience financial

instability despite receiving a settlement and refinancing from Builder's Capital.

41.  CannGroup's financial instability was the result of, among other things, pivoting its
operations from growing flowers to producing extracts, significant market price reductions for
cannabis products, difficulty accessing investment capital, substantial regulatory compliance
burdens and fees, increased market competition from the legalization of recreational cannabis, and
significant excise tax burdens imposed on the sale of cannabis products pursuant to the Excise Act,
2001, SC 2002, ¢ 22.

E. PRE-FILING SALES PROCESS

42.  Efforts to find equity partners or buyers from 2021 to 2023 were unsuccessful, with
multiple potential deals falling through. The following is a summary of the company’s efforts to

consummate an investment or sales transaction since 2021

(a)  Inoraround April 2021, on behalf of CannGroup, | approached Kambeitz Farms
1899 Lid., large hemp producers in Saskatchewan, for an investment, but was

unsuccessful.

(b)  Inoraround July 2021, on behalf of CannGroup, I approached Michael Arnkvam,
the chief operating officer of MPXI Canada, a publicly traded company that was

looking to divest its cannabis investments, but did not conclude a transaction.

(©) In or around September 2021, on behalf of CannGroup, I approached two public
companies — Avant Brands Inc. and CanadaBis Capital Inc. — but these discussions
did not result in an investment because of, among other reasons, CannGroup's lack
of sales history and contracts.

(d)  In or around February 2022, CannGroup was approached by Carmen Bruno on
behalf of Aleutian Capital Partners, LLC, a private equity investment group, but

these discussions did not result in a contract.
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In or around late February 2022, on behalf of CannGroup, 1 approached Vibe
Growth Corp., a California-based cannabis retailer in the business of acquiring

cannabis dispensaries, but these discussions did not progress to an agreement,

In or around May 2022, on behalf of CannGroup, | re-approached SNDL Inc., but
SNDL Inc. declined to enter into an agreement for equity financing.

In or around June 2022, on behalf of CannGroup, | re-approached Les Entreprises
Greentone Inc., a Quebec-based cannabis grower with significant sales, but was
unable to conclude an acceptable deal.

In or around August 2022, on behalf of CannGroup, | approached Folium
Biosciences LLC, a large U.S.-based cannabis company looking to enter the market
in Medicine Hat, Alberta, but was unable to conclude a transaction.

In or around August 2022, I met with Derek Ham of Canaccord Capital with a view
to go public and garner financing, and was told that there was currently no
investment in cannabis happening;

In or around September 2022, on behalf of CannGroup, I listed the company on
several crowd-funding websites, including EquityNet, and receive numerous

inquiries, none of which appeared to be legitimate.

In or around October 2022, on behalf of CannGroup, | engaged in discussions with
Matt Chadwick, chief executive officer of a European CBD extraction company,
and Mike Diamond, a broker, regarding a potential sale of the Facility, but neither
resulted in an agreement,

In or around December 2022, on behalf of CannGroup, | engaged Hyde Advisory
& Investments, a global cannabis business broker, to assist with the sale of
CannGroup as a going-concern for a sale price of $6 million. However, CannGroup
had started to accumulate significant tax debts by this point, which deterred many
prospective purchasers.
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In or around March 2023, on behalf of CannGroup, I engaged in discussions with
Greg Lambrecht of 1606 Corp., a U.S. based CBD extraction company that was
expanding its operations, but was unable to conclude a transaction.

From Sept 2022 to April 2023, | engaged in discussions about the sale of the
Facility or the issued and outstanding shares of CannGroup to Dymond
Concentrates, a company that was using the Facility to produce its own products,

but it declined as a result of CannGroup’s significant debs.

In or around April 2023, on behalf of CannGroup, | engaged in discussions with
Sonny Bhayana, on behalf of Empire of the Sun Cannabis Co., who had expressed
interest in purchasing the Facility and had previously purchased the assets of
SpeakEasy Cannabis in Rock Creek. Unfortunately, the parties were unable to come
to an agreement.

In or around May 2023, on behalf of CannGroup, | engaged in discussions with
Graeme Magee of Century 21 Executives Realty Ltd. to list the Lands. However,
he proposed a listing price of $3,500,000, and CannGroup believed it could obtain

a higher price, so it did not enter into a listing agreement.

Later in May 2023, CannGroup entered into a letter of intent with Joint Venture
Craft Cannabis Inc. (“JVCC") to rent the Facility to JVCC for $30,000 per month,
and granting JVCC an option to purchase the Lands for $3,000,000. The parties

were unable to consummate a deal.

Around May 2023, Mitch Helten presented an offer for a non-cash takeover of
CannGroup, which CannGroup rejected because it would not resolve its

accumulating debts.

In or around September 2023, on behalf of CannGroup, | entered into discussions
with Blue Sky Hemp Ventures Ltd. and Luke Deering to rent the Facility or
purchase the Lands, but these discussions did not progress to a deal.
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(1) In or around October 2023, CannGroup entered into a lease agreement with Royal
Harvest Craft Cannabis to rent three rooms in the Facility for $10,000 per month,
with an option to purchase the Lands for $4,000,000. By the end of March 2024,

Royal Harvest terminated the lease agreement due to a lack of sales on their part.
Recent Efforts to Sell the Lands

43.  CannGroup determined that a further sales process should be run in the form of an email
campaign to sell the Lands for the benefit of CannGroup's creditors. CannGroup took a broad
approach by compiling a mass list of cannabis industry contacts in Canada and the U.S. that it

obtained from, among other sources, attendance lists at cannabis trade shows.

44.  In or around April 24, 2024, CannGroup sent a first tranche of emails to these industry
contracts with a view of selling the Lands for $4,200,000. In particular, an email was sent 1o 634
contacts that attached a teaser presentation of the Facility, a copy of which is attached hereto and
marked as Exhibit “N” (the “Teaser™).

45.  Although CannGroup used the Facility for the production of cannabis, the Facility was
suitable for operations involving indoor micro green productions, outdoor food productions, cold
storage, distillation or micro brewing, and packaging. Accordingly, in or around August 2024, the
Teaser was amended slightly to target prospective purchasers in the food-production business, and
CannGroup sent the revised Teaser by email to approximately 10,000 additional contacts.

46.  As a result of the above-noted email campaign, CannGroup received inquiries or
expressions of interest from the following companies and individuals, none of which resulted in

an offer or a viable transaction:
(a) Ryan Ko on behalf of NextLeaf Labs Ltd.;
(b) Martin Doane, formerly of Leviathon Cannabis;
(c) Todd Scarlett on behalf of FN Canna;

(d) David Lynn, on behalf of Avant Brands Inc.;
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(¢) Emad Ghadimi on behalf of Axea Cannabis;

() Fabrizio on behalf of Trygg Collective:

(2) Mareike Klem on behalf of Joint Venture Craft Cannabis Inc.;

(h) Len George;

(1) Nathan Friesen on behalf of H.E.M.P. Lud.;

() Corey Clayton on behalf of Endless Sky Inc.;

(k)  Jamie Fillipuzi on behalf of Way 2 Grow;

) Kyle Morley on behalf of Peacecanna;

(m)  Taz Cheema on behalf of a group that recently purchased Tantalus Labs Ltd.; and

(n) Patrick Trask and Sam of SnoCapital, who toured the Facility.
Engagement of a Realtor

47.  On or about July 3, 2024, CannGroup entered into a listing agreement with Nick Renton
of William Wright Commercial (the “Realtor™) to market and sell the Lands (the “Listing
Agreement”). Pursuant to the Listing Agreement, the Lands were listed on the multiple listing
service for $3,900,000.

48.  In my opinion, the Listing Agreement represented the best option available to CannGroup
to obtain cash to pay off its creditors, taking into account the surrounding circumstances and

limited resources available to CannGroup at the time.

49.  Collectively attached hereto and marked as Exhibit “O” is a copy of the Listing Agreement
and an agreement dated July 5, 2024 between CannGroup and the Realtor confirming that a set
commission fee would be payable to the Realtor if the Lands were sold to certain prospective

purchasers that CannGroup had previously contacted.
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50.  Attached hereto and marked as Exhibit “P” is a copy of the marketing and listing summary
that describes the Realtor’s efforts to market and sell the Lands pursuant to the Listing Agreement
(the “Marketing Summary”).

51.  Asdescribed in the Marketing Summary, on:

(a) July 3, 2024, the Realtor listed the Lands and began sending targeted emails to
industry specific groups that may have an interest in the Facility; and

(b)  July 31, 2024, the Realtor activated the brokerage's “full marketing release™ that
included email, social media, podcast, and direct mail out, and attracted thousands

of views.

52.  The Realtor identified the following key challenges in the Marketing Summary with
respect to showings and site demand:

(a) The ALR site restrictions prevented most preferred uses of the buildings and its
operations outside of cannabis and indoor extraction/cultivation.

(b)  Due to the site restrictions, financing and available capital is not readily available

to most groups that could benefit from the purpose-built use.

(¢)  The location of the property, which is near direct transportation routes, is

considered rural and underserviced for most larger distribution channels.

(d) There is currently a stigma associated with cannabis and related industries, and
most groups that inquired indicated that they will “wait for additional market

volatility to settle”.
Results of the Sales Process

53.  The only party to submit a formal offer to purchase the Lands was the Purchaser for a
purchase price of $3,700,000 (the “Purchase Price™). A copy of the Offer to Purchase and
Agreement of Purchase and Sale is attached hereto and marked as Exhibit “Q” (the “Purchase
Agreement”).
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54.  The Purchase Agreement is conditional on the issuance of an approval and vesting order

from the Supreme Court of British Columbia, and contemplates (the “Transaction™):

(a)  a deposit in the amount of $500,000 payable to CannGroup within two business
days’ notice of the date scheduled for court-approval; and

(b) a completion date of December 16, 2024.

55.  In my opinion, the purchase price for the Lands is appropriate in the circumstances. The
Purchase Price exceeds the 2024 assessed value of the Lands, which is $3,520,200. Attached
hereto and marked as Exhibit “R” is a copy of a printout from B.C. Assessment regarding the
Lands.

56.  The Purchaser is an arm’s length party and is not related to CannGroup.
57.  lam advised by Derek Lai of the Proposal Trustee that the Proposal Trustee approves.

58.  1do not believe any creditors will be prejudiced by the Transaction, and, in fact, this is the
best recovery possible for CannGroup's creditors in the circumstances.

59. I believe that CannGroup is acting in good faith and with due diligence to bring this
application to, among other things, approve the Transaction contemplated by the Purchase
Agreement, being the only offer received by CannGroup.

F. ADMINISTRATION CHARGE

60.  CannGroup is seeking a first ranking Administration Charge on all the assets, property and
undertakings of CannGroup in the maximum amount of $150,000 to secure the fees and
disbursements of CannGroup's legal counsel, the Proposal Trustee, and its own independent legal
counsel, incurred in connection with the services rendered to CannGroup both before and after the
filing of the NOL

61.  CannGroup has paid retainers to the Proposal Trustee and CannGroup’s legal counsel,
Fasken Martineau DuMoulin LLP, in the amounts of $35,000 and approximately $25,000,
respectively. Our CFO, Ms, Nicole Chetwynd worked with the Proposal Trustee to prepare a
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cashflow forecast for CannGroup, which includes estimates as to the professional fees to be
incurred by CannGroup through to the completion of the Transaction and the Proposal
Proceedings. Those fees exceed the amounts of the retainers by a significant amount. Accordingly,
CannGroup is seeking to secure the fees of the professionals against its assets (being primarily the
Lands) such that they can be paid from the proceeds of sale once the Transaction completes. From
working with the Proposal Trustee, I believe the proposed quantum of the Administration Charge
is appropriate considering the services to be provided by the beneficiaries of the Administration
Charge.

62. | believe that the Administration Charge is necessary to ensure CannGroup can retain and
pay the professionals required to assist in the implementation of the Proposal Proceedings and
complete the Transaction, including to obtain court approval of same.

G. EXTENSION OF STAY OF PROCEEDINGS

63. I understand that the initial stay period in the NOI Proceedings is from October 25, 2024
to November 23, 2024 (the “Initial Stay Period™).

64.  CannGroup seeks an extension of the Initial Stay Period by an additional 45 days to January
7, 2025 to allow CannGroup to, among other things, complete the Transaction, reccive sale
proceeds from FN Canna from the sale of the Inventory, and formulate and seek court approval
of a distribution plan for the net proceeds arising from the Transaction.

65. | am not aware of any creditors who would be prejudiced by an extension of the stay of
proceedings until January 7, 2025, The cash flow forecast prepared by CannGroup, with the
assistance of the Proposal Trustee, a copy of which is to be filed along with a report from the
Proposal Trustee reflects that CannGroup will have sufficient liquidity to meet its obligations,
including its restructuring costs throughout the proposed extension of the stay of proceedings
(provided that the Administration Charge is granted).
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H.  TRANSFER TO VANCOUVER

66.  CannGroup's counsel, the Proposal Trustee and counsel for the Proposal Trustee are all
located in Vancouver, B.C. To save on travel expenses and time, | believe it is in the best interests
of CannGroup and its stakeholders to have the NOI Proceedings transferred to Vancouver.

on Arm
SWORN BEFORE ME at &lﬂ/

British Columbia, on November 13, 2024,

AT

A Commissioner for taking Affidavits for
British Columbia
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the Province of British Columbia
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B¥H |ncustry Canada R Court File No. VER-S-B-58732
Office of the tendent  Bureau du surintondant
of Bankruptcy Canada des faillites Canada

Distnctof  British Columbia
Division No, 04 - Vermon
Court No.  11-3145114
Estate No.  11-3145114

Vemon

29-0ct-24

REGISTRY
In the Matter of the Notice of Intention to make a proposal of:

CannGroup Development Corp.

Insolvent Person

CROWE MACKAY & COMPANY LTD
Liceased Insolvency Trustee

Date of the Notice of Intention: October 24, 2024

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL

Subsection 50.4 (1)

1, the undersigned, Official Receiver in and for this bankruptey district, do bereby certify that the aforenamed insolvent person
filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and Insolvency Act;

Pursuant to subsection 69. (1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of the date of
filing of the Notice of Intention,

Date: October 25, 2024, 17:16

Official Receiver
300 Georgia Street W, Suite 2000, Vancouver, British Columbia, Canada, VOBGEL, (877)376-9902

E-File/Dépit Electronique

Canada
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| BC Regi Mailing Address: Location:
. Registry PO Bax 931 St Prov Govt 2nd Flcce - 40 Blanshar Strest
BRITISH S . Victoela BC VW 9V3 Victoria BC
cowumsia < DEIVICES www.coporaleonine govbcca 1877 S26-1526
BC Company Summary
For
CANNGROUP DEVELOPMENT CORP.
Date and Time of Search: October 04, 2024 09:34 AM Pacific Time
Currency Date: June 19, 2024
DRy s A N S AR S S Y R A SRR
ACTIVE
Incorporation Number: BC1130267
Business Number: 799399688 BC00O1
Recognition Date and Time:  Incorporated on August 15, 2017 09:51 AM Pacific Time  In Liquidation: No
Last Annual Report Filed: August 15, 2022 Recelver: No

COMPANY NAME INFORMATION
Previous Company Name Date of Company Name Change
1130267 B.C. LTD. September 25, 2017

REGISTERED OFFICE INFORMATION

Mailing Address: Delivery Address:

301 - 2706 30 AVENUE 301 - 2706 30 AVENUE
VERNON BC V1T 2B6 VERNON BC V1T 2B6
CANADA CANADA

RECORDS OFFICE INFORMATION

Mailing Address: Delivery Address:

301 - 2706 30 AVENUE 301 - 2706 30 AVENUE
VERNON BC V1T 286 VERNON BC V1T 2B6
CANADA CANADA

DIRECTOR INFORMATION
Last Name, First Name, Middle Name:

Chetwynd, Nicole

Mailing Address: Delivery Address:

604 - 233 KINGSWAY 604 - 233 KINGSWAY
VANCOUVER BC V5T 3J5 VANCOUVER BC VST 3J5
CANADA CANADA

BC1130267 Page: 1 of 3


http://www.corporateonline.gov.bc.ca

Last Name, First Name, Middle Name:

ROTH, CARLEEN MARY ( formerly LAY, CARLEEN MARY )

Mailing Address: Delivery Address:

152 N ABERDEEN ROAD 152 N ABERDEEN ROAD
COLDSTREAM BC V1B 3B6 COLDSTREAM BC V1B 3B6
CANADA CANADA
i.ast Name, First Name, Middle Name:

Roth, Dennis Benedict

Mailing Address: Delivery Address:

20207 5TH AVE SW 20207 5TH AVE SW
EDMONTON AB T6M 2P4 EDMONTON AB T6M 2P4
CANADA CANADA
Last Name, First Name, Middle Name:
Tobias, Marlin Kirby

Mailing Address: Delivery Address:

152 N ABERDEEN ROAD 152 N ABERDEEN ROAD
COLDSTREAM BC V1B 386 COLDSTREAM BC V1B 3B6
CANADA CANADA

OFFICER INFORMATION AS AT August 15, 2022

Last Name, First Name, Middle Name:
Chetwynd, Nicole

Office(s) Held: (CFO)

Mailing Address: Delivery Address:

604 - 233 KINGSWAY 604 - 233 KINGSWAY
VANCOUVER BC V5T 3J5 VANCOUVER BC V5T 3J5
CANADA CANADA

Last Name, First Name, Middle Name:

Elser, James Barton

Office(s) Held: (Other Office(s))

Mailing Address: Delivery Address:

1442 RICHMOND ST 1442 RICHMOND ST
KELOWNA BC V1Y 3T1 KELOWNA BC V1Y 3T1
CANADA CANADA

Last Name, First Name, Middle Name:

Roth, Carleen Mary

formerty Lay, Carleen Mary

Office(s) Held: (Other Office(s))

Mailing Address: Delivery Address:

152 NORTH ABERDEEN ROAD 152 NORTH ABERDEEN ROAD
COLDSTREAM BC V1B 386 COLDSTREAM BC V18 3B6
CANADA CANADA

BC1130267 Page: 2 0of 3



Last Name, First Name, Middle Name:
Tobias, Marlin Kirby

Office(s) Held: (CEO, President)

Mailing Address: Delivery Address:

152 N ABERDEEN ROAD 152 N ABERDEEN ROAD
COLDSTREAM BC V1B 386 COLDSTREAM BC V1B 3B6
CANADA CANADA

BC1130267 Page: 30of 3
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TITLE SEARCH PRINT
File Reference: 339917.00001
Declared Value $582000

2024-10-298. 15:50:55
Requestor: Ricci Cheung

**CURRENT AND CANCELLED INFORMATION SHOWN**

Land Title District
Land Title Office

Title Number
From Title Number

Application Received
Application Entered

Registered Owner in Fee Simple

Registered Owner/Mailing Address:

Taxation Authority

Description of Land
Parcel Identifier:
Legal Description:

KAMLOOPS
KAMLOOPS

CAT7266872
CAB513111

2018-12-21

2018-12-27

CANNGROUP DEVELOPMENT CORP., INC.NO. BC1130267
480 - 3104 - 30 AVENUE

VERNON, BC

VAT SM9

Vernon Assessment Area

012-818-526

THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH
MERIDIAN KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121

AND KAPS53741

Legal Notations

PERSONAL PROPERTY SECURITY ACT NOTICE SEE CA7696356 EXPIRES 2024/07/25
CANCELLED BY CA9046764 2021-05-28

PERSONAL PROPERTY SECURITY ACT NOTICE, SEE CAB244094

PERSONAL PROPERTY SECURITY ACT NOTICE SEE CA8952400 EXPIRES 2026/04/27

THIS TITLE MAY BE AFFECTED BY THE AGRICULTURAL LAND COMMISSION ACT

Title Number: CAT266872

TITLE SEARCH PRINT Page 10l 6



2024-10-299. 15:50:55

TITLE SEARCH PRINT
File Reference: 339917.00001 Requestor: Ricci Cheung
Declared Value $582000 i
Charges, Liens and Interests
Nature: EASEMENT N
Registration Number: E1453
Registration Date and Time: 1970-01-20 16:35
Remarks: INTER ALIA
APPURTENANT TO LOT 2, PLAN 10866
APPURTENANCY CANCELLED AS TO LOT 2 PLAN 29097
BY KJ16945, 1995/03/13
Nature: COVENANT
Registration Number: KH118202
Registration Date and Time: 1994-12-07 10:38
Registered Owner: REGIONAL DISTRICT OF NORTH OKANAGAN
HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
BRITISH COLUMBIA
Remarks: INTER ALIA 4
SECTION 215 LAND TITLE ACT »
Nature: COVENANT
Registration Number: KH118218
Registration Date and Time: 1994-12-07 10:39
Registered Owner: REGIONAL DISTRICT OF NORTH OKANAGAN
Nature: EASEMENT
Registration Number: CAS5033293
Registration Date and Time: 2016-03-09 13:19
Remarks: PART SHOWN ON PLAN EPP56220
APPURTENANT TO THAT PART SE 1/4, SEC 22 SHOWN ON
PLAN B4968, TWP 19, RGE 9, KDYD, EXCEPT PLAN
KAP53741
Nature: MORTGAGE
Registration Number: CAB513130
Registration Date and Time: 2017-12-14 16:15
Registered Owner: TEKAMAR MORTGAGE FUND LTD.
INCORPORATION NO. BC0557325
Cancelled By: CAT276303
Cancelled Date: 2019-01-02
Nature: ASSIGNMENT OF RENTS
Registration Number: CAB513131
Registration Date and Time: 2017-12-14 16:15
Registered Owner: TEKAMAR MORTGAGE FUND LTD.
INCORPORATION NO. BC0557325
Cancelled By: CAT7276304
Cancelled Date: 2019-01-02
Title Number: CA7266872 TITLE SEARCH PRINT Page 20l 6



20241 0—399 15:50:55

TITLE SEARCH PRINT
File Reference: 339917.00001 Requestor: Ricci Cheung
Declared Value $582000
Nature: MORTGAGE
Registration Number: CAB553578
Registration Date and Time: 2018-01-08 14:51
Registered Owner: REINHARD SCHILLER
Cancelled By: CA7717100
Cancelled Date: 2019-08-29
Nature: MORTGAGE
Registration Number: CAT267752
Registration Date and Time: 2018-12-21 12:.09
Registered Owner: ALLAN CHABON
Cancelled By: CA7717101
Cancelled Date: 2019-08-29
Nature: ASSIGNMENT OF RENTS
Registration Number: CAT7267753
Registration Date and Time: 2018-12-21 12:09
Registered Owner: ALLAN CHABON
Cancelled By: CA7717102
Cancelled Date: 2019-08-29
Nature: PRIORITY AGREEMENT
Registration Number: CAT7267754
Registration Date and Time: 2018-12-21 12:09
Remarks: GRANTING CA7267752 PRIORITY OVER CAB6553578
Cancelled By: CA7717100
Cancelled Date: 2019-08-29
Nature: PRIORITY AGREEMENT
Registration Number: BB3054106
Registration Date and Time: 2019-01-14 08:22
Remarks: GRANTING CA7267753 PRIORITY OVER CA6553578
Cancelled By: CA7717100
Cancelled Date: 2019-08-29
Nature: MORTGAGE
Registration Number: CA7696354
Registration Date and Time: 2019-08-20 13:46
Registered Owner: THE TORONTO-DOMINION BANK
Cancelled By: CA9032949
Cancelled Date: 2021-05-25
Title Number: CAT266872 TITLE SEARCH PRINT Page 3ol 6



2024-10-;9‘! 15:50:55

TITLE SEARCH PRINT
File Reference: 339917.00001 Requestor: Ricci Cheung
Declared Value $582000
Nature: ASSIGNMENT OF RENTS
Registration Number: CAT7696355
Registration Date and Time: 2019-08-20 13:46
Registered Owner: THE TORONTO-DOMINION BANK
Cancelled By: CA9032950
Cancelled Date: 2021-05-25
Nature: MORTGAGE
Registration Number: CA7912927
Registration Date and Time: 2019-12-05 16:42
Registered Owner: CURRENT FINANCIAL CORP.
INCORPORATION NO. A0089474
Cancelled By: CA9042994
Cancelled Date: 2021-05-27
Nature: ASSIGNMENT OF RENTS
Registration Number: CA7912928
Registration Date and Time: 2019-12-05 16:42
Registered Owner: CURRENT FINANCIAL CORP.
INCORPORATION NO. A0089474
Cancelled By: CA9042995
Cancelled Date: 2021-05-27
Nature: MORTGAGE
Registration Number: CAB952190
Registration Date and Time: 2021-04-28 07:58
Registered Owner: BUILDERS CAPITAL MORTGAGE CORP.
INCORPORATION NO. A0088920
Transfer Number: CA8952190 TRANSFERRED TO CB1637380
Registered Owner: BUILDERS CAPITAL (2014) LTD.
INCORPORATION NO. A0094898
Transfer Number: CB1637380
Nature: ASSIGNMENT OF RENTS
Registration Number: CAB952191
Registration Date and Time: 2021-04-28 07:58
Registered Owner: BUILDERS CAPITAL MORTGAGE CORP.
INCORPORATION NO. A0088920
Transfer Number: CAB952191 TRANSFERRED TO CB1637381
Registered Owner: BUILDERS CAPITAL (2014) LTD.
INCORPORATION NO. A0094898
Transfer Number: CB1637381
Title Number: CA7266872 TITLE SEARCH PRINT Page 4 of 6



2024-10-2&. 15:50:55

TITLE SEARCH PRINT
File Reference: 339917.00001 Requestor; Ricci Cheung
Declared Value $582000
Nature: PROPERTY TRANSFER TAX ACT LIEN
Registration Number: WX2165375
Registration Date and Time: 2021-06-23 13:33
Registered Owner: HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF
BRITISH COLUMBIA
Cancelled By: CB154588
Cancelled Date: 2022-08-16
Nature: JUDGMENT
Registration Number: CB101509
Registration Date and Time: 2022-07-22 12:11
Registered Owner: ALLAN CHABON
Nature: CERTIFICATE OF PENDING LITIGATION
Registration Number: CB101795
Registration Date and Time: 2022-07-22 13:25
Registered Owner: ALLAN CHABON
Nature: CRYSTALLIZED FLOATING CHARGE
Registration Number: CB451209
Registration Date and Time: 2023-01-30 10:48
Registered Owner: MARLIN KIRBY TOBIAS
CARLEEN MARY ROTH
AS JOINT TENANTS
Nature; CRYSTALLIZED FLOATING CHARGE
Registration Number: CB510331
Registration Date and Time: 2023-03-09 11:41
Registered Owner: COLLIN ROTH
Nature: CROWN LIEN
Registration Number: CBB86278
Registration Date and Time: 2023-09-12 14:11
Registered Owner: THE CROWN IN RIGHT OF BRITISH COLUMBIA
Remarks: EMPLOYER HEALTH TAX ACT
Nature: JUDGMENT
Registration Number: CB1229842 "
Registration Date and Time: 2024-03-27 08:41 4
Registered Owner: HIS MAJESTY THE KING IN RIGHT OF CANADA
Cancelled By: CB1254251
Cancelled Date: 2024-04-10
Title Number: CA7266872 TITLE SEARCH PRINT Page 5ol 6



TITLE SEARCH PRINT
File Reference: 339917.00001
Declared Value $582000

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:

Nature:
Registration Number:

Registration Date and Time:

Registered Owner:
Duplicate Indefeasible Title
Transfers
Pending Applications

Corrections

2024-10-293. 15:50:55
Requestor: Ricci Cheung

JUDGMENT

CB1234891

2024-03-28 12:47

HIS MAJESTY THE KING IN RIGHT OF CANADA

JUDGMENT

CB1235335

2024-03-28 14:43

HIS MAJESTY THE KING IN RIGHT OF CANADA

JUDGMENT

CB1427099

2024-07-05 15:26

HIS MAJESTY THE KING IN RIGHT OF CANADA

NONE OUTSTANDING

NONE

NONE

CR60483 2023-12-20 09:17:49 LEGAL NOTATION ADDED JA4469

Title Number: CAT266872

TITLE SEARCH PRINT

Page 6ol 6
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Health  Santé
Canada Canada

L] |

Licence No. - N° de licence
LIC-2TIKOXDEL3B-2022

LICENCE

This hoence s issued In accordance with the Cannabils Act and
Camnabis Regulations

PROTECTED B/ #BOTEGE B

LICENCE

Catie licoance est délmie conformamaent & la Lod 24r i Cannaies of
o Réglament sur o cannabys

Licence Holder / TRulalre de la licence :
CANNGROUP DEVELOPMENT CORP,

Licensed Site /

Lleu mntorisé :

58 HADOW RD.
ENDERBY, BC, CANADA, VOE 1V3

The sbove-menioned person is sutonzed 1o conduct, ol te
e specifind o this Foence, the acthvities Esled Delow for e
folicwing licence classes and subclasses,

Standard Culivation

La personne susenentionnde est autorisée & effectuer, sur le she
spbcilfié swr colte icence, les acthvités énumébrbdes c-dessous pour
les catégodies et les sous-catégories de Boence sulvanies,

Culture standaed

Activiies

Activitds

+ To possess cannatss
To obisin dried cannabis, fresh cannabis, cannabis plants or

cannabis plant seeds by cullivaling, propagsiing and harvesting
cannabs

Fof the purposas of lesting, 10 cbtmn cannabis by allening its
chemical or physical properies by any means
To sel cannabis in accordance with subsection 11(5) of the

Canrabis Regdatons

*  Avolr du cansabis en a8 poasession

« Obtenir du cannabis séché, du cannabls s, des plantes de
cansabis ou des grakes provenant de telles plantes per fa
culture, I multighicasion of la récclte de cannabis

*  Alln @'efecioer des essais sur du cannabis, obtenlr du
cannabis par Fabiraticn, par 1 MOyen, 98 s propridids
physiques cu chimiques

+ Vendre du cannabils en vertu du paragraphe 11(5) du

Réglement sur le cannabis

Conditions

Conditions

mwmmmummuum
Health Canoada document entitied " Mancafovy camabls sesting v
pesticide active ingredierts - Requiraments”.

Lo Mulaire de la licence doit respecier les exgonces dnoncbes
dans lo documant de Santd Canada inttulé « Analyse odiigaloie
& cannalis pow kg résiclus de principes actif de pesticides-
Exgerces s

« To peoduce cannabis, other than oblain it by cultivating,
of harvessing it

« To sell cannabis in accordance with subsecion 17(5) of
Cannabls Reguaticns

Suandard Processing Transformaton standard
Activities “AcTVItes
+ To possess cannabis * Avoir du cannabis en 3a possession

» Produire du cannabis, sauf en l'cblenant par la culture, la
multiphcation et la récolte
+ Vendee du cannabis en vertu du paragrapghe 17(5) du

wuhm

“Conditions

Conditions

The hicence holder must meel Te requvements set out in the
Health Canada document enttied *Mandafory cannadis festing for
pesncide active ingredients - Reguirements ™.

e
dans le docurant de Sané Canada inthulé « Analyse obigalore
Oy canmabis pour les résidus de principes achls de pestioides- |

The enly cannakes products Shat the hcence holder mary sell or
desvitate to (1) @ holder of a hcence for sale, and (i) a person that
is suthorized under a provincial Act referred 1o In subsection 6%(1)
unm»ummum canmabls plarts.

»
que de la Scence peut
vendre ou Sstribuer () & un tilulaire d 'une koence de vente of (W)
A une personne aulcrisbe sous le régime d'une lol provinciale
munwem)ahwamommm
fes suvants : plantes de cannabls; graines provenast d une
planie de cannabis; cannabils séché; cannatis frais. cannabi

pour usage fopique; extrait de cannabiy et cannabis comestible.

Direckice par iéam. Licences of sécusth Directon gdadvale des substances contitides ot du cannabis

Canada



Santé
Canada

Bl oo

PROTECTED B/ #80TEGE B

Conditions

Conditicns

The cnly cannabis peoducts that the licence holder may send o

deltver 10 the purchaser ot the request of () a holder of a kcence

for sale, and (i) a person that is authornzed under a provincial Act
reforred 10 in subsection S5(1) of e Act 10 sell cannaltis, e as

follows. cannabis plants. cansnabis plant seeds; dried cannabis,

frosh cannabis; cannabis topicals; cannabis extracts and edibie
cannalis

Los seals produts 0u Canmabis qUe 10 SEAIND 8 18 IoEnce Peut
expidier ou lvrer 4 'ocheteur 4 la demande (1) d'un hdsire
d'une koence de vents ot (i) dune pecscnne autorisde sous le
régime d'une lok provinciale visde au paragraphe G68(1) de la Lol
& vendre du cannabis sont les sulvants : plantes de cannabis;
graines peovenant d'une plante de cannatis; cannabis séché;
cannabis frals; cannabis powr usage fopique; exirait de cannabis;
et cannabls comaestitie.

Sala for Modical Purposes Venis & des fins médicales

Acthvities Activités

o To possass cannatis o AVOF Ou Cannalis en 3B pOssession

« To sell cannabis In accordance with section 27 and * Vendre des produits du cannabis en vertu de fartcle 27 ot ls
Part 14, Devision 1 of the Cannabis Reguiations secton 1 do s 1

Conditions

ngom

S

nd

Indoor Aroafs) ! Zone(s) intérieure(s)

Tha possession of cannabis and the cther activiles mensonsd above are authorized in the following bulding(s) / La possession de
cannatis of lea e actvilés mestionndes c-haut sont autorisées dans les batimentd(s) sulvant(s) :

Budang 1

Owtdoor Areads) ! Zone(s)
The culivation, propageson

récolie de cannabis som autorisées dans les 2one(s) extériowe|s)
Outdoor Grow

Effective date of T hoence
This hcence Is effective a8 of July 186, 2022

Expiry date of the kcence:
This hcance expires on July 26, 2027

extérioure(s)
mmammqmanumwmwuun.umuu

Date d'entrée an vigeeur de la kcence
Cetie hoence enite en vigueur & coompler du 15 jullet 2022

Date d'expiration de ks kcance:
La présonte koence expire lo 26 juiliet 2027

Canada
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.’. Canada Revenue geneomm

SUNMERSIDE PE CIN 627

Date Oct 16, 2024

Account number 79939 9688 RDO001

Reference number 0L242882102103

CANNGROUP DEVELOPMENT CORP.
56 HADOW RD
ENDERBY BC VAY 4H2

Subject: Renewing your cannabls licence

Dear Licensee:

Your cannabis licence, number 79939 9688 RDO001, will expire on November 15, 2024,

To apply to renew your licence, fill out Form L300, Cannabls Licence Application under the Excise Act,
2001. You may also need to fill out Form L300SCHA Schedule A, Other Business Location(s), and
L300SCHB Schedule B, Information Relating to Individuals, Partners, Directors, Officers and
Shareholders, if they apply.

Please send your compieted forms to your reglonal office before October 16, 2024. To find the
address, go to canada.calen/revenue-agency/services/forms-publications/publications/contacts,

To qualify for renewal, you must show that you still meet all eligibility requirements in the Regulations
Respecting Excise Licences and Registrations. Once we have your application, we will contact you if
we need more documents or 1o confirm your information, After we review your application, we will write
to you to let your know our decision.

If you have already taken steps to renew your icence, please disregard this letter,

If you have questions about renewing your licence, please contact your reglonal office.

You can find more information at canada.ca/cannabls-excise.

Sincerely,

Bob Hamilton
Commissioner of Revenue

Page 1of 1

Canada e
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District of: Brish Columbia
Division No. 04 - Vemon
Court No.
Estate No.
- FORM 33 -
Notice of kntention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the Matter of the Proposal of
CannGroup Development Corp.
of the City of Vemon, in the Province of Brissh Columbia
Crowe MacKay and Company Lid., Trustee
List of Creditors with clalms of $250 or more,
Crednce Address Accounnd Clain Amount
1211174 BC Lhs dda Higher 233 -67 Sveet L0412
Economec Markeled Prce Deka BC VL tM2
1233387 BC L. 4114 - 184 Street 213,000.00
Sumey BC VAZ 187
1253485 BC Ly 733 Finns Road 7853055
Kelowna BC VX SB7
ABL Canada Latoratones bac 2136 Jetstream Road 17128
London ON NSV 3PS
ABL Canada Laboratones o 2136 Jersiream Rd 25,090 55
(Dymond) London ON N5V 3PS
Ar Liqude Canada Inc 23231 Fraseswood Way 201432
Richmond BC VBV 383
Ar Lquoe Canada inc 23231 Frasecwood Way 12.962.10
(Dymong) Richmond BC VBV 383
Allan Chaton §32 Mchicoll Averue 544,521.15
Vancouver BC VEJ 1AS
Ampie Organcs inc. Unit 20154, 280 Caldast Rd. 1343951
Vaughan ON L4K 44
B. A Power & Machinery L\d. $650 Botiom Lake Rd 10580
Lake Country BC W4V 157
BC Scale CoLid 5520-200 A Street 2667 .96
Langley BC V3A 53
BueSky Organcs 1600 Kosmina Road 1517616
Vemon BC VIT 872
Bouwrcet Holsngs L. 821 Farweather Road 4,000.00
Vemon BC VIT 819
Buiders Caplal Mongage #260, 1414 - &h Street SW 157735500
Corp. Calgary AB T2R 16
Cambria Techaciogy LLC 161 Pennsida Road B8
Modwane Lake MN 55441

Page20cl7
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District of: British Columbia
Division No, 04 - Vemon
Court No.
Estate No.
- FORM 33 -
Notice of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the Mater of the Proposal of
CannGroup Developenent Corp.
of the City of Veman, in the Province of British Columba
Crowe MacKay and Company Lid., Trustee
Uist of Creditors with claims of $250 or more.
Creditor Address Claim Amount
Cambnatjohn Braun 161 Peninsula Road £3142.18
Medone Lake MN 55441
Canaca Revenve Agency - 9755 King George Bivd 1,352,188 14
Excise Summey BC VaT 5E1
Canada Revenue Agency - 9755 King George Bivd 29197856
GST Surrey BC V3T 51
Canaca Revenve Agency 9785 King George 8hd 27940289
Payrol Surrey BC VaT 5E1
Canadian Bank Note 145 Richmond Road 661920
Company, Lrmsed Ottawa ON K1Z 1A1
Canadan Cannatys Exchange 40088 Sunley Rd 134517
L. Calgary AB 125 2P4
Cannabis at Work PO Bax 163 15,120.00
Whistier BC VON 180
Canveas Labs Lid 20, 138 West 66 Averwe, 182700
Vancouver BC VSY 1K6
Carleen Roth 510 Holly Ave B TRAQ2
Skamous BC VOE 2V1
Careen Roth 509 Holly Ave 126623
Sicamous BC WE 2V1
Carmen Tobeas 8271 Siver Star Raad, Vernon, BC, V1B M8 23070
Vemen BC V1B M3
Caro Analytcal Services #110 4011 Viking Way 1.904.70
(Oymond) Richmond BC VBV 2K9
Chapeman Mechanical Lid. S01 Waddnglon Drive 199950
Vemen BC VIT 9E2
Cintas Canada Limited PO Bax 4372 Staticn A 17,43.54
Toeonto ON MSW 0J2
Colin Roth 2201 - 1050 Burraed Skeal 150,400.00
Vancouwer BC VB2 253
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District of: Briish Columbia
Diwision No. 04 - Vemon
Court No.

Estate No.

- FORM 33 -
Notios of Infention To Make a Propasal
(Subsection 50.4(1) of the Act)

In the Matter of the Proposal of
CannGroup Development Corp.

22

of the City of Vemon, in the Province of Briish Columbia
Crowe MacKay and Companry L., Trusiee

List of Creditors with clales of $250 or mare,
Creditor Address Claim Amount

CTC Logstcs (Canada) Inc 130 - 14351 Bumows Road 159238
Richmend BC VEV 1K9

Derek Fink PO Box 99 19,552.00
Vibank SK S0G 4Y0

Diamond Concentyates Inc. #209 - 15292 Croydon Deve 250.00
Sumey BC V35 025

Dynamic Local #201 - 18810 7204 Ave 2625267
Suerey BC VAN 1M9

Dyrama: Local (Dymond) #201 - 18810 7204 Ave 1234628
Suergy BC VAN 1M

Endess Sky Inc 103 - 4511 Glenmeee Trad SE 9170313
Calgary AB T2C 2R9

Greenway Greenhouse 1478 Seachll Drive 4151857

Cannadbs Corporation Kngsviip ON N9Y 2M2

GS1Canacas Postal Suation A, 450420
Toronto ON MSW SW6

Health Canac 161 Goldenrod Drwy 39,133.19
Omtawa ON K1A OKS

Hempsana e 3080 Younge Stroet. Sule 8060 3192186
Toronko ON M4N N1

Hawberry Alaem Lid 1011 Kalamalka Lake Rosd 320125
Vernon BCVITEV4

High North Latoratories 241 Hanfan Rd, Unt 7 172983

(Oymond) Vaughan ON L4L 3R7

HighDeal Soutens (Dymong) 119 - 19055 Arport Way 583827
Pitt Meadows BC V3Y 0G4

Hygens Canada Limited Unt 14, 2650 Meadowval Boulevard M9
Mississaoga ON L5N BMS

Jeft Sdzer 150 Hghview Place 16.847.95
Lions Bay BC VON 2E0

Paged of 7
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District of; Beitish Columbia
Division No. 04 - Vemnon
Court No.
Estate No,
-FORM33-
Notce of Intention To Make a Proposal
(Subsection 50.4(1) of the Act)
In the Matter of the Proposal of
CannGeoup Devolopment Corp,
of the City of Vemon, in the Province of British Columbia
Crowe MacKay and Campany Lid., Trustea
List of Crediors with claims of $250 or more,
Credilor Address Account$ Claim Amount
Kimco Controls Lid 104 - 171 Commarcial Deive, 191630
Kelowna BC VIX TW2
Kooteney Outdoot Producer 6160 Romer Spur Road 4323250
Saimo BC VOG 1M
L8S Consuling (Larry Sizer) 4 Brunswick Beach 19,725.00
Lions Bay BC VON 2£0
Unde Canada Inc. PO BOX 2531 STNM 10,940.01
Calgary AB T2P 056
Linde Canada Inc. (Dymend) POBOX 2531 STNM 10,799.21
Calgary AB T2P 056
Marin Tobias 509 Holy Ave 1215392
Scamous BC VOE 2V1
Markn Tobias 509 Holly Ave 51240104
Scamous BC VOE 21
Mendian Onecap Credt Corp. 1500 - 4710 Kingsway 250.00
Bunaby BC VS aM2
Mettier-Toledo Inc. POON Box 1518 Staton A 208530
Toronto ON MSW 3NS
Minster of Firance PO Bax9446 Sin Prov Govt 5045422
Victoria BC VBW V6
Manister of Finance - EHT PO Box9446 S Prov Govt 48,141.26
Victoria BC VBW 9VB
MNP LLP Suite# 100, 2300 35th Ave 17,030.69
Vemon BC VIT 287
Nicole Chetwynd 604 - 233 Kingsway 477877
Vancouver BC V5T 3J5
Nole Chetwynd 8348 Needies Dove 51.170.01
Whistiar BC VBE 160
NSLC - NOVA SCOTIA 93 Chain Lake Orive 4410
LIQUOR CORPORATION Habfax NS B3S 1A3

Page Sof 7

)

s




24

District of: British Columbia
Drvision No. 04 - Vemon
Court No,
Estate No,
~FORM 33 -
Notica of Inlension To Make a Proposal
(Subsecton 50.4(1) of the Act)
In the Matler of the Proposal of
CannGrowp Development Corp,
of the City of Vemen, in the Province of Brilish Columbia
Crowe MacKay and Company LId., Trusiee
List of Creditors with claims of $250 or move,
Credior Address Accounil Clalm Amount
Purclator Ing. PO BOX 4800 STN MAIN 1458562
CONCORD ON L4K 0K1
Pushor Miched LLP - in trust 3rd Floor, 1655 Elis Streat 240,301.00
for Trugro Limaed Kelowna BC V1Y 283
Qually Analytical Services Unit A43 - 84063 353 Ave 4,804 50
L. Okotoks AB TIS LY
Samni Logestic Soltions §268 General Road Unt 18-19 437.50
{Dymond) Mississauga ON LW 128
Saimon Arm Deycleaners 40 ThSSW. 135083
Salmon Arm BC VIE 159
Sait Capaal Inc. ofa Capital 2121, 234 - 5149 Counlry Hils BY 25000
Now Cannabrsc Calgary AB T3A 5KB
SCV Waste Solutens Bax 549 1,907.85
Armsirong BC VOE 180
SESS Holdings (Dymond) 3245 Nashua Drive 9.91575
Missssauga ON L4V 1R3
Shaw Busress PO Box 1607, Sin M 2007643
Calgary AB T2P 2U7
Shumae Refrigeraton & 2006 Waterwhee! St 108,733.02
HVAC Lid. Enderby BC VOE 1V2
Sioke Canada Finance Corp, 700, 1816 Crowchid Trad SW 250.00
Calgary AB T2M 3Y7
The Safety Man 1250 - 13 Ave. SE., 381.87
Salmen Arm BC VIE 2G7
Tip-# Wasle Schusons Inc PO Box 3532 144000
Armstrong BC VOE 180
Vatens Labs Lvd. 230 Canon Road 8,190.00
Kelowna BC V4V 2K5
Walace & Carey Inc. 5445 - &h Sveet NE 992820
Calgary AB T2K SR9

Page 6ol 7




Distict of: Brish Columbia

Division No. 04 - Vermnon
Court No.

25

Estate No.
+FORM 33 -
Notice of Inlenson To Make a Proposal
(Subsecton 50.4(1) of the Act)
In the Matter of the Proposal of
CannGroup Development Corp.
ol the Crty of Vemon, in the Province of Briish Columbla
Crowe MacKay and Company Lid., Trusiee
List of Crecitors with claims of $250 or meve,
Creddor Addess Aot Claim Amount
Whister Receplion Services - 8348 Needes Deve 4443507
Chery Waters & Ncole Whistler BC VBE1G0
Chetwynd
WorkSa%8C - Collections PO Bax 5350 Stn. Terminal 19,204 81
Department Vancouver BC VEB U5
Zenslyic Ladorstodes L 116 Hgh Rd 367500
Kelowna BC V1Y 781
Total 651172485

Pl g

Page7ol7

CannGroup Development Corp.
Insolvent Person (Marlin Tobéas)




This is Exhivit * O = reterred toin the af-
fidavkt of ... Marlin Tobias
sworn before me at .. Salmon Arm
mis .. 13 day ot November 2024

Z0E STEVENS
A Notary Public in and for
the Province of Briish Columbia
#3 - 120 Harbourfront Drive NE
Salmon Arm, BC VIE 273
Canada 250-803-8883

26
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o~ PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Business Debtor - "CANNGROUP DEVELOPMENT CORP."

Search Date and Time: October 29, 2024 at 3:25:16 pm Pacific time
Account Name: FASKEN MARTINEAU DUMOULIN LLP
Folio Number: 339917.00001

TABLE OF CONTENTS
9 Matches in 9 Registrations in Report Exact Matches: 9 (%) Total Search Report Pages: 21
Base Base Registration Debtor Name Page
Registration Date h 2
1 011228M jJanuary 17, 2020 * CANNGROUP DEVELOPMENT CORP. 2
2 276601M June 15, 2020 * CANNGROUP DEVELOPMENT CORP. 5
3 927502M April 27, 2021 * CANNGROUP DEVELOPMENT CORP. Z
4 673471N April 19, 2022 * CANNGROUP DEVELOPMENT CORP. 9
S 202693P November 16, 2022 *CANNGROUP DEVELOPMENT CORP. 1
6 280992P January 3, 2023 * CANNGROUP DEVELOPMENT CORP. 13
7 402713pP March 9, 2023 * CANNGROUP DEVELOPMENT CORP. 16
8 625958P June 26, 2023 * CANNGROUP DEVELOPMENT CORP 138
9 4002360 May 24, 2024 * CANNGROUP DEVELOPMENT CORP. 20
() . Registry Business Debtor Search - “CANNGROUP DEVELOPMENT CORP® | Page ) of 21

R Services
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p—c PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services
Base Registration Number: 011228M
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time:  January 17, 2020 at 4:26:20 pm Pacific time
Current Expiry Date and Time: January 17, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)
Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

MERIDIAN ONECAP CREDIT CORP. Address

SUITE 1500, 4710 KINGSWAY
BURNABY BC
V5H 4M2 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address

56 HADOW ROAD
ENDERBY BC
VOE 1V3 Canada

CHETWYND, NICOLE S Address Birthdate
56 HADOW ROAD December 16, 1964
ENDERBY BC

VOE 1V3 Canada

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2020 BOBCAT / 5650 AL)828289
mao | Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP* | Page 2 of 21

SRR Services
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral
Base Registration General Collateral:

LOADER(S), SKID STEER LOADER(S) TOGETHER WITH ALL ATTACHMENTS ACCESSORIES ACCESSIONS
REPLACEMENTS SUBSTITUTIONS ADDITIONS AND IMPROVEMENTS THERETO AND ALL PROCEEDS IN
ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY SALE AND OR DEALINGS WITH THE
COLLATERAL AND A RIGHT TO AN INSURANCE PAYMENT OR OTHER PAYMENT THAT INDEMNIFIES OR
,COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF THE COLLATERAL

Original Registering Party

AVS SYSTEMS INC. Address
201-1325 POLSON DR.
VERNON BC
V1T 8H2 Canada
é‘ - Regisury Business Debtor Search - “CANNGROUP DEVELOPMENT CORP™ | Page 3 of 21

s Services
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PERSONAL PROPERTY REGISTRY SEARCH RESULT

BRITISH S k .
COLUMBIA BC Registries and Online Services
HISTORY
(Showing most recent first)
AMENDMENT
Registration Date and Time: March 11, 2020 at 2:22:37 pm Pacific time
Registration Number: 113821M
Description: DELETED DEBTOR: CARLEEN LAY (56 HADOW ROAD)

ADDED DEBTOR: NICOLE S CHETWYND (56 HADOW ROAD)
AMENDMENT DEBTORS, ADDING NICOLE CHETWYND

AND REMOVING CARLEEN LAY
Debtor Information
CHETWYND, NICOLE S Address Birthdate
NAME CHANGED 56 HADOW ROAD December 16,
ENDERBY BC 1964
VOE 1V3 Canada GLANGED
Registering Party Information
AVS SYSTEMS INC. Address
201-1325 POLSON DR.
VERNON BC
V1T 8H2 Canada
“ R"ﬂi""." Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 4 of 21
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Base Registration Number: 276601M

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time:  June 15, 2020 at 1:00:26 pm Pacific time
Current Expiry Date and Time: June 15, 2025 at 11:59:59 pm Pacific time

Expliry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

DIAMOND CONCENTRATES INC. Address

#209 - 15292 CROYDON DRIVE
SURREY BC
V3S 0Z5 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address
480, 3104 - 30TH AVENUE

VERNON BC
V1T 9M9 Canada
Vehicle Collateral
None
~ Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 5 of 21

S Services
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BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral

Base Registration General Collateral

ALL LABORATORY EQUIPMENT LEASED BY THE SECURED PARTY TO THE DEBTOR INCLUDING 50L
ROTARY EVAPORATORS, CHILLERS, ETHANOL EXTRACTOR, ETHENOL RECOVERY SYSTEM, JACKETED
ETHANOL STORAGE TANKS, SHORT PATH DISTILLATION EQUIPMENT, BIZZY BEE EXTRACTOR,
INDUSTRIAL VACUUM PUMP, GLASS REACTORS, VACUUM OVEN, MAGNETIC STIRS, TABLETOP
LABORATORY ,EQUIPMENT, MOBILE LABORATORY CONTAINER, STAINLESS STEEL TABLES, FILTRATION
EQUIPMENT, RECOVERY PUMPS, AND ALL PROCEEDS OF THE FOREGOING INCLUDING ALL GOODS,
INTANGIBLES, INVESTMENT PROPERTIES, DOCUMENTS OF TITLE, CHATTEL PAPER, INSTRUMENTS,
MONEY, CROPS, LICENCES AND INSURANCE PROCEEDS LOCATED UPON THE LANDS LOCATED AT ,56
HADOW ROAD, ENDERBY, BRITISH COLUMBIA, VOE 1V3, LEGALLY DESCRIBED AS PID: 012-818-526,
THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN
KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAP53741 (THE \LANDS\)
(AS SUCH LEGAL DESCRIPTION MAY BE MODIFIED AS A CONSEQUENCE OF SUBDIVISION,
CONSOLIDATION, STRATIFICATION OR OTHER MODIFICATION TO THE WHOLE OR ANY PORTION OF
THE LANDS).

Original Registering Party

RICHARDS BUELL SUTTON LLP Address

700 - 401 WEST GEORGIA STREET
VANCOUVER BC
V6B 5A1 Canada

mas | Repistry Business Debtor Search - “CANNGROUP DEVELOPMENT CORP* | Page 6 of 21

el | Services
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Base Registration Number: 927502M

Registration Description: PPSA SECURITY AGREEMENT

Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: April 27, 2021 at 9:12:43 am Pacific time
Current Expiry Date and Time: April 27, 2026 at 11:59:59 pm Pacific time

Expiry date Includes subsequent registered renewal(s)
Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

BUILDERS CAPITAL MORTGAGE Address
CORF: #260, 1414 8TH STREET SW
CALGARY AB

T2R 1J6 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address
#480, 3104 30TH AVENUE

VERNON BC
V1T 9M9 Canada
Vehicle Collateral
None
,‘"U - Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP.* | Page 7 of 21

SRS, Services



,ﬁ\\‘ ", 34
BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral
Base Registration General Collateral:

ALL OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY, AND OTHER ASSETS
AND UNDERTAKINGS OF EVERY NATURE AND KIND, TANGIBLE AND INTANGIBLE, LEGAL AND
EQUITABLE, TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, ACCESSIONS, REPLACEMENTS,
SUBSTITUTIONS, ADDITIONS, AND IMPROVEMENTS THERETO AND ALL PROCEEDS IN ANY FORM
DERIVED DIRECTLY ,OR INDIRECTLY THEREFROM, INCLUDING WITHOUT LIMITATION ALL RIGHT, TITLE,
OR INTEREST OF THE DEBTOR IN OR TO: (1) ALL OF THE DEBTOR'S MATERIALS, EQUIPMENT,
SUPPLIES, LETTERS OF CREDIT, INSURANCE POLICIES, AGREEMENTS, CONTRACTS, AND WARRANTIES;
(2) THE BENEFIT OF ALL MONIES PAID BY THE DEBTOR TO ANY GOVERNMENTAL ,AUTHORITY; (3) THE
INTERESTS OF THE DEBTOR IN ALL FIXTURES AND CROPS LOCATED ON, DERIVED FROM, USED IN
CONNECTION WITH, OR OTHERWISE IN ANY MANNER REALTED TO THE LANDS LEGALLY DESCRIBED
AS PARCEL IDENTIFIER 012-818-526, BEING THE SOUTH EAST 1/4 OF SECTION 22, TOWNSHIP 19,
RANGE 9, WEST OF THE 6TH MERIDIAN, KAMLOOPS DIVISION, YALE DISTRICT, EXCEPT PLANS B4968,
KAP45121 AND KAP53741; (4) ANY INTEREST OF THE DEBTOR IN OR TO ANY LICENCES, PERMITS,
EXEMPTIONS, OR APPROVALS ISSUED BY ANY GOVERNMENT, STATUTORY OR OTHER AUTHORITY
HAVING JURISDICTION, INCLUDING LICENCES ISSUED IN ,ACCORDANCE WITH THE CANNABIS ACT
AND CANNABIS REGULATIONS UNDER NUMBERS LIC-271QXDEL3B-2019 AND LIC-27IQXDEL3B-2019-
2; AND (5) AN UNCRYSTALLIZED FLOATING CHARGE ON LAND.

Original Registering Party

COX, TAYLOR Address
3RD FLOOR, 26 BASTION SQUARE
VICTORIA BC
VBW 1H9 Canada
s [ Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP.* | Page 8 of 21

et Services
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Base Registration Number: 673471N

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

Trust Indenture:

PPSA SECURITY AGREEMENT
PERSONAL PROPERTY SECURITY ACT
April 19, 2022 at 2:15:48 pm Pacific time

April 19, 2025 at 11:59:59 pm Pacific time
Expiry date includes subsequent registered renewal(s)

No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

SALT CAPITAL INC. O/A CAPITAL
NOW CANNABISC

Debtor Information

CANNGROUP DEVELOPMENT CORP.

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

Address

121 234 5149 COUNTRY HILLS BV
CALGARY AB
T3A 5K8 Canada

Address

301 - 2706 30 AVENUE
VERNON BC
V1T 2B6 Canada

ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY AS DEFINED BY THE PPSA INCLUDING

ACCOUNTS RECEIVABLE,

e Registry
Ol | Services

Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 9 of 21
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BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Original Registering Party

AVS SYSTEMS INC. Address
201-1325 POLSON DR,
VERNON BC
V1T 8H2 Canada
s | Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP." | Page 10 of 21

i Scnic“
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p—t PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services
Base Registration Number: 202693P
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: November 16, 2022 at 11:41:04 am Pacific ime
Current Expiry Date and Time: November 16, 2025 at 11:59:59 pm Pacific time

Expiry date includes subsequent registered renewal(s)

Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

STOKE CANADA FINANCE CORP. Address

700, 1816 CROWCHILD TRAIL NW
CALGARY AB
T2M 3Y7 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address
480, 3104-30TH AVENUE

VERNON BC
V1T 9M9 Canada
Vehicle Collateral
None
e Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP.* | Page 11 of 21

T SCTViCes
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BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral

Base Registration General Collateral:

RECEIVABLES PURCHASE AGREEMENT DATED SEPT 7TH, 2022. SECTION 6.1.(1) AS GENERAL AND
CONTINUING COLLATERAL SECURITY FOR THE DUE PAYMENT AND PERFORMANCE OF ALL PRESENT
AND FUTURE OBLIGATIONS (WHETHER DIRECT OR INDIRECT, JOINT OR SEVERAL, ABSOLUTE OR
CONTINGENT, LIQUIDATED OR UNLIQUIDATED DAMAGES, MATURED OR UNMATURED) WHICH THE
SELLER HAS FROM TIME TO TIME INCURRED OR MAY INCUR OR BE LIABLE TO THE PURCHASER
UNDER, IN CONNECTION WITH OR WITH RESPECT TO THIS AGREEMENT AND ANY OTHER
TRANSACTION DOCUMENTS AND ANY UNPAID BALANCE THEREOF, THE SELLER HEREBY GRANTS,
ASSIGNS, TRANSFERS, SETS OVER, MORTGAGES, CHARGES, AND PLEDGES TO THE PURCHASER, AND
GRANTS TO THE PURCHASER A FIRST PRIORITY SECURITY INTEREST IN, ALL OF THE SELLER'S RIGHT,
TITLE AND INTEREST IN AND TO THE FOLLOWING, WHEREVER LOCATED, WHETHER NOW EXISTING
OR HEREAFTER FROM TIME TO TIME ARISING OR ACQUIRED (COLLECTIVELY, THE "COLLATERAL"):

(1) THE RESERVE AMOUNT AND THE DILUTION RESERVE PROCEEDS RELATING THERETO;
(11) ALL BOOKS AND RECORDS RELATING TO THE FOREGOING, INCLUDING IN ANY FORM OR MEDIUM;

(111) ALL ADDITIONS, SUBSTITUTIONS AND REPLACEMENTS FOR EACH OF THE FOREGOING.

Original Registering Party

STOKE INVENTORY PARTNERS INC, Address

700 - 1816 CROWCHILD TR NW
CALGARY AB
T2M 3Y7 Canada

:"! q"‘_n'.“}”""y Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 12 of 21
theliema | wes
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m PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Base Registration Number: 280952P

Registration Description:

Act:

Base Registration Date and Time:
Current Expiry Date and Time:

Trust Indenture:

PPSA SECURITY AGREEMENT
PERSONAL PROPERTY SECURITY ACT
January 3, 2023 at 4:10:21 pm Pacific time

January 3, 2028 at 11:59:59 pm Pacific time
Expiry date includes subsequent registered renewal(s)

No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

TOBIAS, MARLIN

ROTH, CARLEEN

Address

152 NORTH ABERDEEN ROAD
COLDSTREAM BC
V1B 3B6 Canada

Address

152 NORTH ABERDEEN ROAD
COLDSTREAM BC

V1B 3B6 Canada
Debtor Information
CANNGROUP DEVELOPMENT CORP.  Address
#480, 116 - 5100 ANDERSON WAY
VERNON BC
V1T 0C4 Canada
Vehicle Collateral
Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2019 Ford / Super Duty F-350 S 1FT8W3B66KEFG2432

nag o Registry
el | Services

Business Debtor Search « *“CANNGROUP DEVELOPMENT CORP" | Page 13 of 21



&V, 40

e PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

General Collateral

Base Registration General Collateral:

ALL OF THE DEBTOR'S PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY AND AN
UNCRYSTALLIZED FLOATING CHARGE ON LAND.

Original Registering Party

NIXON WENGER BARRISTERS AND Address

SOLICITORS #301 - 2706 30TH AVENUE
VERNON BC
V1T 2B6 Canada
&ad | 1 Regisury Business Deblor Search - "CANNGROUP DEVELOPMENT CORP” | Page 14 of 21
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BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

HISTORY
(Showing most recent first)

." l'. 13

.
(S =

AMENDMENT - COLLATERAL ADDED

Registration Date and Time: March 27, 2023 at 12:07:18 pm Pacific time
Registration Number: 436521P
Description:

Vehicle Collateral

Type Year Make/Model Serial/VIN/DOT Number
Motor Vehicle (MV) 2019 Ford / Super Duty F-350 S 1FT8W3B66KEF62432
ADDED

Registering Party Information

DAVIDSON LAWYERS LLP Address

301-3126 31 AVE
VERNON BC
VIT 2H1 Canada

& Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP™ | Page 15 of 21
DCIVAOCs
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PERSONAL PROPERTY REGISTRY SEARCH RESULT

BRITISH % x .
COLUMBIA BC Registries and Online Services
Base Registration Number: 402713P
Registration Description: PPSA SECURITY AGREEMENT
Act: PERSONAL PROPERTY SECURITY ACT
Base Registration Date and Time: March 9, 2023 at 9:50:50 am Pacific time
Current Expiry Date and Time: March 9, 2028 at 11:59:59 pm Pacific time

Expiry date includes subsequent registéred renewal(s)
Trust Indenture: No

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

ROTH, COLLIN Address

2201-1050 BURRARD ST
VANCOUVER BC
V6Z 253 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address

#480, 116-5100 ANDERSON WAY
VERNON BC
V1T 0C4 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

All the Debtor's right, title and interest in and to all its presently owned or held and after acquired or
held personal property, of whatever nature or kind and wheresoever situate, and all proceeds

thereof and therefrom.

e | Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 16 of 21

i | Services



IBkul'l'l“iH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services
Original Registering Party
WINRIGHT CONNORS LAW Address
CORPORATION 621-550 BROADWAY W
VANCOUVER BC
V5Z 0E9 Canada
M Registry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP." | Page 17 of 21

diems  Services
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PERSONAL PROPERTY REGISTRY SEARCH RESULT

BRITISH A0 g _
COLUMBIA BC Registries and Online Services
Base Registration Number: 625958P
Registration Description: CROWN CHARGE - OTHER - FILED PURSUANT TO

EMPLOYMENT HEALTH TAX
Act: MISCELLANEOUS REGISTRATIONS ACT
Base Registration Date and Time: June 26, 2023 at 10:28:26 am Pacific time
Current Expiry Date and Time: Never

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

RECEIVABLES MANAGEMENT Address
OFFICE = CINPX GATHERRY 6TH FLOOR - 1802 DOUGLAS ST
VICTORIA BC
V8T 4K6 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP  Address

56 HADOW RD
ENDERBY BC
VOE 1V3 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

ALL THE DEBTOR'S PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY, INCLUDING BUT NOT
RESTRICTED TO MACHINERY, EQUIPMENT, FURNITURE, FIXTURES, INVENTORY AND RECEIVABLES.

mas ' Hegistry Business Debtor Search - "CANNGROUP DEVELOPMENT CORP” | Page 18 of 21

Nl Services
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MINISTRY OF FINANCE

T
a

45

PERSONAL PROPERTY REGISTRY SEARCH RESULT
BC Registries and Online Services

Address

1802 DOUGLAS ST
PO BOX 9445
VICTORIA BC

V8T 4K6 Canada

Business Debtor Search - "CANNGROUP DEVELOPMENT CORP" | Page 19 of 21
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e PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services
Base Registration Number: 400236Q
Registration Description: CROWN CHARGE - OTHER - FILED PURSUANT TO

EMPLOYER HEALTH TAX ACT
Act: MISCELLANEOUS REGISTRATIONS ACT
Base Registration Date and Time: May 24, 2024 at 3:59:30 pm Pacific time
Current Expiry Date and Time: Never

CURRENT REGISTRATION INFORMATION
(as of October 29, 2024 at 3:25:16 pm Pacific time)

Secured Party Information

RECEIVABLES MANAGAMENT Address

OFFICE - HEATHER KURBATOFF 1802 DOUGLAS STREET, 6TH FLOOR
VICTORIA BC
V8T 4K6 Canada

Debtor Information

CANNGROUP DEVELOPMENT CORP.  Address

56 HADOW RD
ENDERBY BC
VOE 1v3 Canada

Vehicle Collateral
None

General Collateral

Base Registration General Collateral:

ALL THE DEBTOR'S PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY, INCLUDING BUT NOT
RESTRICTED TO MACHINERY, EQUIPMENT, FURNITURE, FIXTURES, INVENTORY AND RECEIVABLES.

e S Registry Business Deblor Search - "CANNGROUP DEVELOPMENT CORP" | Page 20 of 21
Cath s ETVICSS
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BRITISH PERSONAL PROPERTY REGISTRY SEARCH RESULT
COLUMBIA BC Registries and Online Services

Original Registering Party

MINISTRY OF FINANCE Address

1802 DOUGLAS ST
PO BOX 9445
VICTORIA BC

V8T 4K6 Canada

e w‘f(?*‘"’ Business Deblor Search - "CANNGROUP DEVELOPMENT CORP* | Page 21 of 21
Cinasems ! Al



This is Exhivit * H * reterred 1o the af-
fidavit of Marlin Tobias

A Commessioner Jor Laking ANidawvils
for Beiash Colurba

Z20E STEVENS
A Notary Public in and for
the Province of Batish Columbia
#3 — 120 Harbouriront Drive NE
Salmon Arm, BC VIE 2T3
Canada 250-803-8883
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builderscapital.ca

COMMITMENT LETTER
April 1,2021

Canngroup Development Corp.,

¢/o Marlin Kirby Tobias and Carleen Mary Lay

480 ~ 3104 30" Avenue

Vernon, BC VIT 9IM9 (250) 899-6316 (Marlin)

Dear Marlin and Carleen;

I am pleased to advise you that the following loan, to be secured by a promissory note and FIRST charge collateral
morigage on the propertics noted below, is approved prowdmg that all the information supplied is correct and subject to
the terms and conditions outlined. This commitment is not transferable, and the benefit may not be assigned.

Applicant: Canngroup Development Corp,
Guarantors: Marlin Kirby Tobias and Carleen Mary Lay
Property: 56 Hadow Road, Enderby, BC/P.1.D. 012 818 526, the south cast Y of section 22

township 19 range 9 west of the 6* meridian Kamloops division yale district except
plans B4968, KAP45121 andKAP53741

Additional Security: Registered General Security Agreement over all lights, mechanical and electrical
equipment and all licenses under the Cannabis Act or Regulations

Principal: $1,800,000.00

Interest Rate: 12.00% Compounded monthly not in advance, calculation based on 365 day/year

Mortgage Type: Single advance, interest only

Term: mortgage due on demand

Payment Amount: $18,000.00

Payment Frequency: Monthly starting 30 days after initial advance

Interest Commencement Date: Date funds are advanced 1o solicitor

Lender Setup Fee: 3.5% of loan amount to be deducted from initial advance for an initial | year period.

Additional lender fees to be changed for loan periods which extend beyond | year,
Yours truly,

“John Strangway, CPA-. CA

Borrower Acceptance:

Applicant Signature: (J#/\Q(_u\ Z /\amc ]\_‘ \exd Wi S;bg.g &.‘ }\"L \
' N \sof \ S‘g\‘)\o{)Da{e A@J \1'

Name: (ARLT2=00 / &# te:M 2(_&..[

Guarantor Signature:

Guarantor Signature:
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< B U l l. D E R 'S CA P l TA l. Office 403.685.9888 Fax 403.225.9470
h 4

builderscapital.ca
Special Conditions precedent to funding

1. Borrower will provide twelve (12) post-dated cheques for monthly payments to be made payable to Builders Capital
Mortgage Corp. The first payment is due May |, 2021 in the amount of $18,000.00

2. Lender setup fee 3.5% of mortgage amount to be deducted from proceeds of mortgage on first draw,

b

Require a builder's risk policy naming the lender (s) as first loss payee in an amount equivalent to the total loan
amount of $1,800,000.00 or replacement value.

>

Security documentation shall include a demand loan agreement and demand promissory note to be secured by
collateral mortgages on the propertics listed on page one.

S. Thetitle to the property must be satisfactory to our solicitor and the mortgage must be a first charge on the property.
The borrower is required to seek independent legal council, the expense of this is the sole responsibility of the
borrower, whether the loan is carried out or not

6. Lender documentation to be prepared by the law firm of:
Cox Taylor Professional Corp., 3* Floor, 26 Bastion Square Victoria, BC VW 1H9
Tel # 250-388-4457, Fax # 250-382-4236
Further, that all costs incurred in the preparation, exccution, registration, assignment, perfection and discharge of
the mortgage shall be the responsibilities of the borrower.

~

Receipt of transmittal letter from Metro Appraisal Corporation, costs to be paid by the borrower.

8. Borrower agrees that the growing tables, lights and mechanical and electrical equipment form an integral part of the
security and value of the property. The borrower further covenants not to remove alter or pledge any part of security
value while there is a loan balance outstanding, without the express written consent of the lender,

9. Borrower agree not to scll, transfer or otherwise dispose of its license to cultivate and or process cannabis and it
constitute by products without prior written consent from the lender.

10. Satisfactory review of Health Canada license and approvals,

11. Satisfactory site inspection,

12. Satisfactory review of credit report for which Builders Capital will require authorization and the provision of social
insurance number and identification



—
< BU | I.D E R S CA P l TA L Office 403.685.9888 Fax 403.225.9470

builderscapital.ca
13. The borrower agrees that the lender may place advertising signage in a prominent position on the mortgaged
property.

14. COMMITMENT EXPIRES APRIL 5, 2021 AT NOON AND MAY NOT BE RE-ISSUED IN THE FUTURE ON
THE SAME TERMS AND CONDITIONS IF AT ALL.

orrower Acceptance:

Applicant Signature: gLv/\,g, :}C’q Wmu J&v \ \“L \
Guarantor Slgnatuté\,_\l/\mg«cg-QA VWA o \wn ey Date: ﬁgx( \ \’Z \

Guarantor Signature: "/ o Name: _(sies czon]) ( fi-4___ Date: g&‘;ﬁ [ 2o2(




This is Exhidit * I. relgrred toin the al-
fidavit of Marlin Tobias

sworn before me at ... Salmon Arm

......................

ZOE STEVENS
A Notary Public in and for
the Province of British Columbia
#3 ~ 120 Harbourfront Drive NF
Salmon Arm, BC V1E 273
Canada 250-803-8883



EROMISSORY NOTE
DATE: December 31,2021 PRINCIPAL: As set i Schedule A

FOR VALUE RECEIVED, CannGroup Development Corp. (“Borrower™) hereby
acknowledges itself indebted to and proenises (o pay to or o the order of Marlin Kirby Tobéas and
Carleen Mary Roth and their respective heirs, excculoes, adnsinistrators, successors of assigns
{collectively, the “Lenders™) the amoust set out in Schedule A and a5 amended from time to time
(“Principal”) in lawfil money of Canada, within 60 days of written demand from the Lenders, at
such place as the Lenders may designate, in accordance with the terms of this promissory note.

Imterest, Interest is payahle on the outstanding portion of the Principal until the Principal is repaid
in full st the rate of 12% per annum, calculated and payable mosthly in arcars, both before and
after judgment, with interest on overdue intercst ot the aforesaid rate (“Interest™).

Application of Payments. Any amount paid in satisfaction of the indebiedness evidenced by this
promissory note shall be applicd fiestly in satisfaction of any accrued and unpaid Interest, and then
the remaining portion of such amount shall be applied in satisfaction of the Principal owing
hereunder.

Prepayment. At any time, from time to time, any portion of the Principal may be prepaid without
any notice being given to the Lenders and without any bosus of penalty or flrther interest on such
postion being paid 1o the Lenders provided thit all amounts, whether on account of Principal or
Enterest, which are due and payable bereunder have been paid.

Noa-Waiver., The extension of the time by the Lenders for making any payment which is duwe and
payable hercunder at any time or times or the failure, delay or omissson on the part of the Lenders
to exercise or enforce any of their rights or remedies herounder or under any instrament securing

of the indebtedness evidenced by this promissoey note shall not constitte a waiver of the
right of the Lenders to enforce such rights and remedics thereafier,

Waiver of Benefits. The Bomower hereby waives peesentment, demand, protest, notice of
dishonewr, notice of protest, notice of non-payment and notice of any kind and agrees that it shall
remain liable in respect of this promissory note as if presentment, demand, protest, notice of
dishonour, netice of protest, motice of non-payment and any other potice had been duly made or
given,

No Deduction. The Borrower will pay all Principal and Enterest without set-off or counterclaim

and without deduction or withholding for oe on account of any present or future taxes, levics dutics,
imposts, or other charges of any kind.

Applicable Law. This promissoey note shall be govemed by and construed in accondmce with
the laws of the province of British Columbia and the federal laws of Canada applicable therein.
The undersigned hereby irrevocably attoens to the exclusive jurisdiction of the Courts of British
Columbia with respect to any maticr arising herewnder or related bereto,

Time of the Essence. Time shall in all respects be of the essence of this promissory note,

(LA ]



A

Assignment and Enforceability, This promissory note ensares to the benefit of and is binding
upen the Borrower and the Lenders and their respective heirs, execstors, administrators, successors
and permitted assigns.  The Boerower shall not assign or transfer any or all of its rights or
obligations under this promissory note to any corporation, partnership, individual or other legal
entity withowt the prior consent of the Lenders.

Further Assurances. The Boerower shall from thme to time peomptly upon the reasonable request
by the Lenders do and exceute all sach acts and docaments as may reasoaably be reguired by the
Lenders to give effect to the intentions hereof.

IN WITNESS WHEREOF, the Borrower has caused this promissory note to be duly exccuted
and delivered on the date fiest above written,

55

CannGroup Development Corp. CannGroup Development Corp.
Nicole Chetwynd, CFO Marlin Tobizs, Presidentd | commanted i1}

(oMsanvsa)



As at 31 March, 2022

3

SCHEDULE A

Carleen Roth |Mastin Tobias [Total
[Sharehcider loans 3768692 | 11524395| 15353083
ald w: 3000000 |  150.000.00 | 180,00000
Accounts payable 93.306.01 | 9330601 | 18661200
16099293 359,149.96 520,142 59

(LA R 1



This is Exhitit = 9 * relerred toin the al-

A Commssioner for Laking Atidavits
for Briesh Colurdia

ZOE STEVENS
A Notary Public in and for
the Prownce of Brtish Columbia
#3 — 120 Harbourfront Drive NE
Salmon Arm, BC VIE 273
Canada 250-803-8883
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DECLARATION(S) ATTACHED
oWy unsriess W30 223 1agston
tcland  Charge, Notation or Filing CB451209

1, Apgll cation Dot 30 Faes:Yes
DAVIDSON LAWYERS LLP coas (pirm
Barristers and Solicitors
£301 - 3126 315t Avenue
Vernon BC V1T 2H1
2505421177
2. Desarigtion of Lend

PO an Number Legd Descrigton
012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS
DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAP53741

3, Noture of Charge, Notaion, or Rling
Type Aflectnd Number Adtand Warmadon

CRYSTALLIZED FLOATING CHARGE

4. Parson Endtad 0o be Reglstnrad ot O ge Owesr

MARLIN KIRBY TOBIAS BUSINESSMAN

CARLEEN MARY ROTH BUSINESSWOMAN

152 N ABERDEEN ROAD

COLDSTREAM BC V1B 386

AS JOINT TENANTS

Clectronk Signature Tavior Maureen Digkalty signed by
Your checronic signatere is a representation that Sh,::rdown Taylor Maureen
(4l youtire asunicriber under secion 168.6 of the Land IleAct REBC 1996 ¢ 250, Sheardown QPQTXG
and hat you are authorizod & dectrenically sign this applica on by an eling QPQTXG Date: 2023-01-30
ractisnmade undae secian 162 22(2) of the act, ond 10:42:15 -08:00
{0 MEhs 2ppRcat o FEQUires 2 SUPPOATING document, that You are 4 deshgraaee sudhor 2ed 15 certly this appli caton under secoon 168.4 sftho Land Tiske Act
RSAC 1996 £.250, that you certly this appiicaton under secton 168.43(3) of e act, and that the supporing dodummtor d eue copy of e supparting
document, If a irue copy |y allowed under s efiling drecton, Is In yow possession.

Form 17 200301 16 0200 B8 1of 1 Pages
0 Capyrige SN 4T wdt Lremy Aatarty of PO N AP el
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Status: Registered

PROVINCE OF BRITISH COLUMBIA

Doc #: CB451200 RCVD: 2023-01-30 RQST; 2024-115919.27 23

STATUTORY DECLARATION AS TO CRYSTALLIZATION

IN THE MATTER OF a floating charge
granted by CannGroup Development
Corp. in favour of Marlin Tobias

and Carleen Roth by a general
Security agreement (the “GSA")
dated July 4, 2022.

———————

I, Marlin Tobias, of 152 N Aberdeen Road, Coldstream, British Columbia, DO SOLEMNLY
DECLARE THAT:

1

|, along with my spouse, Carleen Roth (collectively, the “Lender”), advanced

funds to CannGroup Development Corp. (the “Debtor”) and have knowledge of
the matters hereinafter deposed to.

Under the terms of the GSA, attached as Schedule A, in addition to charges
therein provided for, the Debtor, under Section 1.1(b), charged as and by way of
a floating charge, to and In favour of the Lender all its title and interest in and to
all its presently owned or held and after acquired or held real, immovable and
leasehold property and all interests therein,

Section 11.2 of the GSA provides that if the Debtor defauits under Section 11.1
thereunder, the floating charge created by the GSA over real property shall
become a fixed charge thereon.

The Debtor is in default under Section 11.1{a) of the GSA for failure to pay when
due any indebtedness or liabikity of the Debtor to the Lender.

The Debtor is in further default under Section 11.1(h) of the GSA by registration
of a judgment, registration no. CB101509, and a certificate of pending litigation,
registration no. CB101795, on the Debtor’s real property legally described as

P1D: 012-818-526

THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH
MERIDIAN KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121
AND KAP53741

(the "Lands").
The Debtor's default under Sections 11.1{a) and 11.1(h) of the GSA has

crystallized the floating charge granted by the Debtor under the GSA and the
Lender has provided notice thereof in the form attached as Schedule B,

Page 2 of 36



Status: Registered

Doc # CB451200 RCVD: 202301.30 RQST: 2024-116019.27.23

¢ | make this declaration In support of an application for the registration of the
GSA as a fixed and spedific charge against the Lands, by virtue of the floating
charge granted by the Debtor under the GSA,

AND | make this solemn decdlaration conscientiously believing it to be true and knowing
that it is of the same force and effect as if made under oath,

SWORN BEFORE ME at Vernon,
British Columbia, this 26™ day of
January, 2023,

)
A Commissioner for taking ) Markin Tobias
Affidavits for British Columbia )

)

e A A

—

TAYLOR SHEARDOWN
Lowyor
CAVIDSON LAWYERS LLP
301 - N28 Nat Avenue
\Vorncn, Petish Columbia VIT 2141

Page 3 of 38
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Doc #: CB451209 RCVD: 2023-01-30 ROST: 2024-118819.27.23

GMALSECURIT#

MSMAGRMTmeMd?%fMym

BETWEEN:
5 CANNGROUP DEVELOPMENT CORP, a corporation incorporated
) under the laws of the British Columbis
L] o
’_ (“Debtor”) :
AND

MTMMWMWM&;MM&I&N
Aberdeen Road, Coldstream, BC V1B 3B6 ’

(“Secured Party”)

IN CONSIDERATION OF the mutual covenants and agrecments contained berein and other

good and valuable consideration (the receipt and sufficiency of which is hereby acknowledged
by each of the undersigned), the undersigned hereby agree as follows:

1. SECURITY INTEREST

1.1 For consideration and as security for the payment and performance of the Obligations
(defined below) the Debtor does hereby:

(2) mortgage and charge as and by way of a fixed and specific charge, and assign and
transfer to the Secured Party, and grant to the Secured Party a security interest in, all
the Debtor’s right, title and interest in and to all its presently owned or held and after
acquired or held personal property, of whatever nature or kind and wheresoever

situate, and al] proceeds thereof and therefrom, Including:

M all equipmeot, incloding, without limiting the gencrality of the foregoing,
machinery, tools, fixtures, forniture, fumishings, chatiels, motor vehicles and
other tangible personal m that is not hvnuy and all parts,

components, attachments, | replacements,
MMMMW&wd&M@Id
which is hereinafter collectively called the “Equipment”;

(i) all inventory, including, without limiting the generality of the foregoing,
goods soquired or held for saleor Jease or fumished or to be fumished under

: wduﬂuuﬁahmn&nﬂawkmmw
goods, retumed Mw goods and all packaging materials,

‘ supplies and containers relating to or used or consumed in connection with
waumm«mnmmmu

O

(03637275,1)

. .'-5'.“-.‘ “’

m
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Sunus: Registered Doc #: C8451209 RCVD: 2023-01-30 RQST; 2024-1186819.27.23

(i) all debts, accounts, claims, demands, monies and choses in action whicll now
are, or which may st any time hereafter be, duo or owing to or owned by the
Debtor and all books, records, documnents, papers and electronically
data recording, evidencing or relating to the said. debts, accounts,
demands, monies and choses in action or any part thereof (all of which is
hereinafier collectively called the “Accounts™);

(iv) all documents of title, chattel paper, instruments, securities and money, sod
all other goods of the Deblor that are not Equipment, Inventory or Accounts;

v all contractual rights, licenses, goodwill, patents, trademarks, trade names, !
copyrights and other intellectual property of the Debtor, all other choses in
action of the Debtor of every kind which now are, or which may at any time
hereafler be, due or to or owned by the Debtor and all other intangible
property of the Debtor, which is not Accounts, chattel paper, instruments,
documents of title, securities or money; and

(b) m-mwma.wmumuhwm.m
interest in and to:

(0] all the Debtor's right, title and interest in and to all its presently owned or
held and afler acquired or held real, immovable and leasehold property snd
ﬂhﬂm&uﬁxnﬂﬂmdﬁ”—wxy privileges, benefits,
licences, Improvemepts and rights whether connected therewith or
appurtenant thereto or scparately owned or held, including all strugtures,
plant and other (all of which is hercinafler collectively called the
“Real Property"),

ap all assets and undertakings of the Deblor, of whatsoever nature or kind and
wheresoever situate, and all proceeds thereof and therefrom, other than such
of its assets and undertakings a3 are otherwise validly and effectively subject
whw-ﬂMWhMofﬁcwmmﬁ
| to this Section 1.1.

| 1.2 The charges, assignments and transfers and security interests granted pursuant to Section 1:1
| are hereinafier collectively called the “Security Interests”, and the property subject to the Security
' Interests, and all property, assets and undertskings expressed 1o be charged, assigned or transferred
or secured by soy instruments supplemental hereto or in implementation hereof are hereinafier

2 EXCEPTIONS
2.1  The last 10 days of the term created by any lease or agreement therefor are bereby excepted

out of any charge or security interest created by this Agreement but the Debtor shall stand
poasessed of the reversion thereby remaining upon trust to assign and dispose thereof to any third

party as the Secured Party shall direct.
UBAOST o

(0I847275;1)
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22 mmmammmwwm«mmwm
by this Agreement.

3. ATTACHMENT

The Debtor acknmowledges that the Security Interests hereby created attach upon the
execution of this Agreement (or in the case of any after acquired property, npouthedmaf
soquisition thereof), that value bas been given, and tigt the Debtor has (or in the case of any after
acquired property, wmmmumam%)mumm
4t PROHIBITIONS

" Without the prior writien consent of the Secured Party tho Debtor shall not:
(a) m«mﬁumWMMhMMahm.

N ————— T S — N

.

L Sy —

~ (®  gruat, sell or otherwiss assign its chattel paper.
5.4 OBLIGATIONS SECURED
This Agreement and the- Security Interests hereby created are in addition to and not in

substitution for any other security interest now or hereafter hedd by the Secured Party from the
; Mammmmmqmummmmhm

{ _ =¥ R

6.1  The Debtor represents and warrants that:

(a)  if the Debtor is corporation, it is duly incorporated and organized, and is validly
v subsisting, under the laws of the province of British Columbia and is up-to-date in
the filing of all corporate and similar retorns under the laws of that jurisdiction;

o e Ay

(b) | if the Debor is corporation, all necessary corporate action has been takea by it or
on its part 10 authorize its execution and delivery of this Agreement and the

performance of s obligations bercunder; ‘
: CIRS o i

Page 7 of 23
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©
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Doc #: CB4S1200 RCVD: 2023-01-30 RQST; 2024-118815.27.23

4

this Agreement has been duly executed and delivered by it and (assuming due
execution and delivery by the other perty) is a legal, valid and binding obligation of
it enforccable against it in accordance with its terms, except as that enforcgment
may be limited by baakruptcy, insolvency and other similar laws affecting the
rights of creditors generally and except that equitable remedies may be granted only
in the discretion of a court of competent jurisdiction; and

save only the Permitted Security and charges or security interests, if sny, consented
1 in writing by the Sccured Party, end the Debtor has good right and lawful
authority to grant a security interest in the Collateral as provided by this Agreement.

COVENANTS OF THE DEBTOR

7.1 The Debtor covenants that at all times while this Agreement remains in effect the: Debtor

defend the title 1o the Collateral for the beaefit of the Secured Party against the
claims and demands of all persons other than claims and demand under the

Permitted Security;

fully and effectually maintsin and keep maintained the Security Interests hereby
created valid and effective;

maintain the Collateral in good order and repair;
forthwith pay: .

(i) ell taxes, assessments, rates, duties, levies, government foes, claims and dues

lawfully levied, assessed or imposed upon it or the Collateral when due,
unless the Debtor shall in good faith contest its obligations so to pay and
MMD&MUMS&MM:\QWM

(i) all security interests, charges, cacumbrances, liens and claims which rank or

©

could in any event rank In priority to sny Security Interests, except in respect
of the Permitted Security and otherwise to the extent consented to in writing
by the Secured Party;

forthwith pay all costs, cherges, expenses and legal fees and disbursements (on a
solicitor and his own clicnt basis) which may be incurred by the Secured Party.in:

Q) taking, recovering and keeping possession of the Collateral; acd

{02847275;:1)

all other actions and proceedings taken in connection with the. preservation
of the Collateral and the enforcement of this Agreement;

S W

1
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(f)  atthe Secured Party’s request at any tirite and from time to time, execute and deliver
such further and other documents and {ostruments and do all ects and things as the
Secured Party acting reasonably requires in order to confinn and perfect, and
muaintain perfection of, the Security Interests hereby created in favour of the Secured
Party upon any of the Collateral; and

mmmmmu:wmummqmm
interests, charges, encumbrances, lens hnd claims which mnk or could in say event
runk in priority to any security indorest created by this Agreement;

()  prevent Collateral, other than Inveatory sold, leased, or otherwise disposed of as
permitted hereby, from being or becoming an socession to otber property not
covered by this Agreement; and

‘ ()  camy on and conduct its business in a proper and business-like manner.
8. INSURANCE
8.1"' The Debtor covenants that at all times while this Agreement is in effect the Debtor shall
maibtain or cause 10 be maintained insurance on the Collateral to the full insurable value sgainst

loss or damage by fire including extended coverage cadorsement and in the case of motor vehicles,
maintain insurance against theft. .

82 The Debtor will m«umam«m»mmmu
Secured Pacty thereof,

83  If the Debtor fails to maintain insurnce as required by Section 8.1, the Secured Party. mxy,
but shall not be obligated to, maintain or effect such insurance coverage, or 50 much thereof as the
Secured Pasty considérs necessary for its peotection.

9. PERFORMANCE OF OBLIGATIONS

9.1 1fthe Debtor fails to perform its obligations bereunder, the Secured Party may, but shall not
be obliged to, perform any or all of such obligations without peejudice to any other rights and
remedies of the Secured Party hereunder, and any payments made and any costs, charges, expenses
and legal fees and dishursements (on a solicitor and his own client basis) incurred in connection
therewith, shall be payable by the Debtor to the Secured Party forthwith with interest until paid at
the highest rate bome by any of the Obligations.

10,

10.1 Except as herein provided, as required pursuant to the Permitted Security, or in the ardinary
e@nofbmbaq.tbbcm.&nllna:

@ sel,lease o otherwiss dispose of the Colsteral;

€

- o =

{03841295,1)

e il e SIVEEN

- “_,.‘—MM«?—K P

R S pe——
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release, surrender or abandon possession of the Collateral; or ‘
move or transfer the Collateral from the jurisdictions in which the Security Interests

hereby created have been perfected;

without the prior written consent of the Secured Party

10.2 Provided that the Deblor is not in défault under this Agreement, at any time without the
conseat of the Secured Party, the Debtor may lease, sell, Ucense, consign or otherwise deal with
items of Inventory in the ordinary course of its business and for the purposes of carrying on its

business.

11.

11.1 mmmnhnmmmwmmwmwm in
any. of the following events:

®

(®)

©

@

(e)

()

{03047279;1)

the Debtor fails to pay when dus any indebtedness or lisbility. of the Debtor to the
Secured Party. if such default remains uocured for the cure period stipulated in the

the Debtor is in becach of any other material term, condition, obligation or covenant
to the Secared Party contained in:

(i) this Agrecment and such breach is-not cured within 30 days of written
notice; and

(i) eny other agreement between the Debtor and the Secured Party and such
breach remains uncured for the period stipulated in the relevant agreement;

the Debtor declares itself 10 be insolvent or admits in writing its inability to pay its
debts generally as they become due, or makes sn sssignment for the benefit of its
creditors, is declared bankrupt, makes & proposal or otherwise takes advantage of
Wuwmumumm.um

Creditors' Arrangement Act o similar legislation in any jurisdiction, or makes. an
suthorized assignment;

8 receiver, mnﬂwcmdqumof&n
Collateral is appointed;

if the Debtor is a corporation, an order is made or an effective resolution is passed
for winding up the Debtor;

hmMuw.wmbmwmanMMo{B

Vs K

v

| —— T . ————

. ee @ =Y Lamm = awmw
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business; ,f'

+* (2  an order of execution against the Debtor, the Collateral or any part thereof remains o
* uasstisfied for s period of 10 days; 3

‘s (h)  without the prior written consent of the Secured Party, the Debtor creates or permits }
53 1o exist amy security intecest in, charge, encumbrance, licn on or claim against any of r
- the Collateral which raks or could in any event rank in priority to or pari passu with o
‘e any of the Security Interests created by this Security Agreement other than the i

Permitied Security; 5 4

()  the Deblor shall commit any act of default under any other security interest, charge, N
encumbrance, lien or clsim on the Collateral; or 0

-1 if the Debor is a corporation, the Debtor coters into an amalgamation, a merger or 5!

112 For the purpases of Section 203 of the Land Tifle Act (British Columbia), the floating charge ;{j‘
MMMWMMManmmme ('
carliest of: y 'l

(a) the occurrence of an event described in Section 11.1; or %'

(b)  the Secured Party taking any sction pursuant to Section 12 to enforce and realize on
i the Sacurity Interests created by this Agreement.

12.
121 Upon any defauit under this Agreement the Secured.Party may
and

s
p—_—— v

it - L
. -

-

qﬂy.uhm“wedh&ﬁhmmm&mﬁvdhm
the Secured Party may do any of the following:

(a)  appoint by instrument an interim receiver, a receiver, a receiver and manager or & s
receiver manager (the persoa so appointed being hercinafler called the “Receiver™)
of the Collateral, with or without bond as the Secured Party may determine, and
from time 1o time in its shsolute discretion, remove such Recelver and appoint
another in its stead;

(b) Mnuouedbphnyeunufmm for the appointment of &

g

-
il S 0 e &lme. ST £

e T
o Wt w fs i
———

-t

(deer21351)
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(¢) enter upon any premises of the Deblor and take possession of the Collateral with
power to exclude the Debar, its agents and its servents therefrom, without becoming

liable as a mortgagee in possession; v

(d) collect, realize, sell or otherwise deal with the Acoounts or any part thereof in such
manner, upon such terms and conditions and at such time or times, as may seem 1o it
advisable, without notice to the Debtor, except in the case of disposition after default
and then subject to the provisions of Part V of the Act; }

()  preserve, protect and maintein tho Collateral and make such replacements dlereof
and repairs and additions thereto as the Secured Party may deem advisable;

(f)  sell, lease or otherwise dispose of all or any part of the Collateral, whether by public
or private sale or lease or otherwise, in such manner, at such price as.can be
reasonably obtained therefor and on such terms as to credit and with such conditions
of sale and stipulations as to title or conveyance or evidence of title or otherwise as
1o the Secured Party may scem reasonable, provided that if any sale is on credit the
Debitor will not be entitled 10 be credited with (he proceeds of any such sale, lease or
other disposition until the monies therefor are actually received; and

(®)  exercise all of the rights and remedies of a secured party under the Act.

122 A Receiver appointed pursaant to this Agreement shall be the agent of the Debtor and not of
the Secured Party and, to the extent permitted by law or to such lesser extent permitted by its
appointment, shall have all the powers of the Secured Party hereunder, and in addition shall bave
power to carry on the business of the Debtor and for such purpose from time 10 time to barrow
money either secured or unsecured, and if secured by a security interest on any Collateral, such
security interest may rank before or pari passu with or behind any of the Security Interests crested
wuwuunmw»ﬂmmmmnhmuu
Security Intorests created by this Agreement.

123 Scbject to the claims, if any, of the creditors of the Debtor ranking in priority to this
Agreement, all amounts realized from the disposition of Collateral pursuant to this Agreement will
be applied as the Secured Party as follows:

() in payment of all costs, charges and expecses (including legal fees and
disbursements on a solicitor and his own client basis) incurred by the Secured Party
in connection with or incidental to:

the exercise by the Secured Party of all or any of the powers granted to it
pursuant to this Agreement; and

(i) the appointment of the Receiver and the exercise by the Receiver of all or
any of the powers granted 1o it pursuant to this Agreement, including the
Receiver's reasonsble remuneration and all outgoings properly payable by

| LSS 4 (¥

(0304727511)
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(b)  in or toward payment to the Secured Party of all principal and other monies (except
interest) due in respect of the Obligations; and

(¢) inortoward payment to the Secured Party of all interest remuining unpaid in respect
e of the Obligations.

Subject to applicable law and the claims, if any, of other creditors of the Debtor, any surplus will
be paid to the Debtor.

13, REEICIENCY

mmuwunmmmummnpmu
MMMM

15. APPOINTMENT OF ATTORNEY

The Debtor hereby irrevocably appoints the Secured Party or the Receiver, as the case may
be, with full power of substitution, to be the atlorney of the Debtor for end in the name of the
Debtor o sign, endorse or execute under scal or otherwise say deeds, documents, transfers,
choques, instruments, demands, sssignments, assurances or consents that the Deblor is obliged to

‘1 In accordance with the Property Law Act (British Columbia), the doctrine of consolidation
apphies to this Agreement.

4
g CES e

.
~

t
}
i
!

[ ——————
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17. WAIVER

The Secured Party may from time to time and &t any time waive in whole or in paqt any
dght, benefit or default under nay clause of this Agreement but any such waiver of any right,
benefit or default on any occasion shall be deemed not to be & waiver of any such right, bengfit or
default thereafier, or of amy other right, benefit or defhult, &s the case may be. No waiver shall be
effective unless it is in writing. s

'
18. NOTICE

Any notice or other communication required or permitted to be given in this Agreement
shall be in writing and shall be given in person, by e-mail or by mail as hereafler provided, Any
such notice or other communication: (i) if sent by email shall be deemed to have been
on the Business Day following the seading; (if) if delivered by hand, shall be deemed
been received at the time it is delivered to the applicable address noted below either jo the
individual designated below or 10 an individual at such address having apparent authority to
sccept deliveries on behalf of the addressee; or (jii) if sent by madl, on the fifth Business Day in
the place where the notice is received afler mailing, or, in the case of disruption of postal service,
on the fifth such Business Day afier cessation of that disruption. Notices and other
communications shall be addressed as follows: i

K .
()  inthe case of Debtor: '

#480, 116-5100 Anderson Way, Vemon, BC VIT 0C4
Atteation: Marlin Tobias

Email Address: mardin@canngroupcorp.com
()  inthe case of Secured Pasty:

Attention: Marlin Toblas and Carloen Roth
Email Address: marintobias@yahoo.com and carleensoth@yahoo.com

19. EXTENSIONS

The Secured Party may grant extensions of time and otber indulgences, take and give up
security, accept compositions, compound, compromise, scttle, grant releases and discharges,

refrain from perfecting or maintaining perfoction of Seourity Interests and otherwise deal with the
Debtor, eocount debtors of the Deblor, sureties and others and with Collateral and other security

interests as the Secured Party may seo fit without prejudice to the lability of the Debtor or the
Secured Party's right 1o hold and realize on the Security Interests created by this Agreement.

20. NO MERQER
This Agreement shall not operate $0 as 10 create any merger or discharge of say

of
Obligations, or eny assignmeat, transfef, gusrantee, lien, confract, promissory note, bill
exchange or security interest of any form held or which may bereaficr be held by the Secured

Party
' 025- R

{03047278)1)
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from the Deblor or from any other person whomsoever. The taking of a judgment with respect to
say of the Obligations will not operate as a merger of any of the covenants contained in this
Agroement.

21. RIGHTS CUMULATIVE

All rights and remedies of the Secured Party set out in this Agreement, and in any other
secflity agreoment held by the Secured Party from the Debtor or any other person whomsoever 10
mmumdummmummum

herein or therein is intended 1o be exclusive but each is in addition to every other right or
cootained herein or therein or in any future security agreement, or now or hereafter
at law, in equity or by statue, or pursuant to any other agreement between the Debtor and

the Secured Party that may be in effect from time to time. ;

22  ASSIGNMENT

? Neither party may nssign or transfer, whether absotutely, by way of security or otherwise, all
or any part of its rights or obligations under this Agreement to any person without the prior written
consent of the other party.

2. SATISFACTION AND DISCHARGE

! Any partial payment or satisfection of the Obligations, or any ceasing by. the: Debtor 10 be

indebted to the Secured Party shall be deemed not to be a redemption or discharge of this
The Debtor shall be entitled 1o a release and discharge of this Agreement upon full
payment and satisfection of all Obligations, and upon written request by the Debtor,

24. ENUREMENT

This Agreement shall enuce to the benefit of the Secured Party. and their respective heirs,
executors, administrators, successors and assigns, and shall be binding upon the successors and
paniuedmiguoluubabu

25, INTERPRETATION
25.1 Inthis Agreement:

(#) “Collaternl" has the meaning set out in Section 1 hereof and any reference to
Collsteral shall, unless the coatext otherwise requires, be deemed 10 be a reference to
Collateral as & whole or any. pert thereof;

()  “the Act” means the Personal Property Security Act. (British Cohumbis) and all

mm.ammmuh
LS

(0384727511)
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(¢)  Wherever the nouter is used throughout this Agreement the same shall be construed
&s meaning masculine or the feminine and the singuler shall include the plural as the
contexts so requires.

252 Words and expressions used herein that have been defined in the Act shall be interpreted in
WMMWMMhhMMMMMU
unless the context otherwise requires.

253 The invalidity or unenforceability of the whole or any part of any clause of this
Mmmum%awiqdwo&dmuhnuﬁnhdmhm

254 mwammamwmmwummma
0ot define, limit, alter or calarge the mesnifg of sny provision of this Agreement. ‘:

255 This Agreement shall be govemed by the laws of Beitish Columbia. 4’

“

256 All covenants made by or Habilities imposed upon the Debtor if more than one, shall be joint
and seversal,

26.

The Debtor hereby:
(a) acknowledges receiving a copy of this Agreement, and
(b)  waives ell rights 1o receive from the Secured Party a copy of any financing statemcot
or financing change statement filed, or any verification statement received, at any
time in respect of this Agreement.
[SIGNATURE PAGE TO IMMEDIATELY FOLLOW)

{03047278;)
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IN WITNESS WHEREOF the parties have execuled this Agreemont as of the date first written

Name: Marlin Toblas

!
E

o~ . . —. —~, — T~~~

~J
2

FE—=

SIGNED, SEALED AND
DELIVERED in the presence of:

el 3

|

N NN NN AN AN I I AIN AN

)

!
i

mmm b
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SCHEDULEB

TO: CannGroup Development Corp. cfo 301, 2706 ~ 30™ Avenue, Vernon, British
Columbia, VIT 286

TO:  Registrar of Companies
British Columbia

NOTICE OF CRYSTALLIZATION

Pursuant to a general security agreement (the "GSA") dated July 4, 2022, granted by
CannGroup Development Corp. (the “Debtor”) to Marlin Tobias and Carleen Roth (the
“Lander”), the Lender declares that the floating charge in the GSA is hereby crystallized
and fixed on all the property and assets of the Debtor that before this notice were
subject only to the floating charge,

DATED the 26" day of January, 2023,

/ /s

Marlin Kirby Toblas

Al

lele’/ Mary Roth =
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FORN_BECOEN Vi2

LAND TITLE ACT Related Document Number: CB451209
FORM DECLARATION PAGE | OF 2 PAGE
Yeur clecroic s et
u;;uuam"m'mumudﬁwmmmnmmuupnm Digitaly signed by
B e i oo e e e e yea b oabmnmpmel
‘mmurw “q.'baimudnmlu 163.43(3) of the set, and (hat Bhe Arowrars /%, TXG
002 bt Copry of The 11 pecting dooumens, I A We ooy I Albsmod nder an o-Sling drocton, & bn your migza-oz.w
Icﬂhmd“m.bhbhmd\nﬂ-- coine: ce tmdenTiplnn -

porvacunty sebesitiod docranad unler socton M8 15 of the Mm poransd
M«MM&M&“&&’:‘W&’. X

I, Nicole Watson, Paralegal, declare that:

1. The support documents for the application for a crystalized floating charge have not been executed
in accordance with Part 5 of the Land Title Act.

2. Please see attached Affidavit of Execution.
3. The title is subject to a Certificate of Pending Litigation which restricts dealings.

4. Through inadvertance, it was not identified in the Additional Information beside No. 1 Application on
the Form 17 that the Crystalized Floating Charge is Subject to the CPL.

Additional Information should read:

File No. 99139001
Subject to CPL No. CB101795

| make this declaraticn based on personal information/reasonable belief,

Nicole Watson, Paralegal
Davidson Lawyers LLP
#301 - 3126 31st Avenue
Vemon, BC V1T 2H1

NOTE:
A Declaration canpol be used W submit i request 10 the Registrar foe the withdrawal of a docusnent.

Fee Collected for Document: $14.78
Page 2001 35
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CANADA
PROVINCE OF BRITISH COLUMBIA

AFFIDAVIT OF EXECUTION

I, Shaye Austin, of Armstrong, in the Province of British Columbia, MAKE OATH AND SAY:

h ¥

I am 16 years of age or older and am acquainted with the persons named as the Secured Party and
the authorized signatory of the Debtor In the general security agreement (the “GSA") dated July 4,
2022.

| am acquainted with the signatures of the Secured Party, MARLIN TOBIAS and CARLEEN ROTH,
through an in person meeting and ongoing business relationship, and believe that the signatures
subscribed to the GSA are the signatures of the Secured Party.

| am acguainted with the signature of the authorized signatory, MARLUN TOBIAS, of the Debtor,
CANNGROUP DEVELOPMENT CORP,, through an in person meeting and ongoing business
relationship, and belleve that the signature subscribed to the GSA is the signature of the authorized
signatory of the Debtor,

| am acquainted with the Debtor and have personal knowledge of the matters contemplated in
section 44 of the Lond Title Act, R.S,8.C. 1996, c. 250 that would otherwise be acknowledged by the
authorized signatory before an officer under that section,

The signatures of the Secured Party and the authorized signatory of the Debtor were not certified
by an officer under Part 5 of the Lond Title Act because the partics were not aware that it was a
reguirement.

This section 49 affidavit is made to provide evidence of compliance with the requirements of Part 5
of the Lond Title Act.

And | make this solemn dedaration conscientiously believing it to be true and knowing that it is of the
same force and effect as If made under oath,

DECLARED BEFORE ME at Armstrong, in the
Province of British Columbia on the day
of February, 2023,

A Commissloner for taking

)
)
)
) ) !
)

Affidavits for British Columbia

SENAD SMERCIC
':!mhl 552
22 - 3300 Swith DT P00

emstrang,
(290) 546-97%7
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Land Titke Act
Related Document Number: CBAS1209
b Land Declaration Fee Collected for Document: $0.00
e d Sarwey

Land Title Act

(Section 216(2)(b))

ELECTION AND AUTHORIZATION

To: Registrar of Titles

Land Titke District

Re: Application to Register Crystallized Foating Charge In Respect of Land Described as:

PID:012-818-526

THE SOUTH EASET 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS DIVISION YALE
DISTRICT EXCEPT PLANS BA968, KAP45121 AND KAPS3741

We, the undersigned, being the persons named In the above mentioned instrument

(a) elect to proceed with the registration of my interest subject to the certificate of pending litigation
registered under No, C8101795, and

(b) authorize the registrar to register the charge claimed by us subject to the certificate of

pending litigation.
Date: February 27, 2023

Mariin Kirby Tobias

Carleen Mary Roth

Please see attached re-signed General Security Agreement, executed in accordance with the Land Title Act.

Hectronic Sgrature itally s
Taylor Maureen SOy s Y
Your decr onic slgnanerels 3 representaton that Sheardown m’ aPaTXG
QPQTXG Date: 2023.02.28
(2] You are a subscriber under section 168.6 of e Land Nitle Act RSBC 1996 ¢.250, 09:52:38 -08:00

and hat you are auborized to decronically sign Bis decument by an eiling
direction madeunder section 168 22(2) of e act, or

®)  You area designate suthoriaed 10 cortfy s application under secton 168.4 of he
Lavwed Tidte Act RSBC 1956, ¢.250, that you cersfy Sis appll cafion under secticn
168.43(3) of the act, and that the supporting document of a ¥ue copy of the
wupporing document, i a rue copy Is allowed under an e-8ling dvection, Isin
yosr possession, of

() ¥owprrposeof this declaration ks to bring to the atiention of e registrar an error,
omission or misdescripdon in a prevdously sutmni tied document under secton
168,55 of the &, you cord fy hae, based on your persons inowledge or
ressonabie belbel, this declaragion sets out e material facts accurately,

Note: A Declaraton cannot be wiad 10 submita request to the Reglstrar for Bve witudrawal of a document.

© Gopyrighe 2023, Lanct Tt e Survty Auttvrty of D ALIGH mesarved 202302 22 151514962 101 Pages
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GENERAL SECURITY AGREEMENT

THIS SECURITY AGREEMENT is made the 4th day of July 2022,

BETWEEN:

AND

CANNGROUP DEVELOPMENT CORP., a corporation incorporated
under the laws of the British Columbia

(“Debtor”)

Marlin Tobias and Carleen Roth, individuals with a residential address of 152 N
Aberdeen Road, Coldstream, BC VIB 3B6

(“Secured Party"™)

IN CONSIDERATION OF the mutual covenants and agreements contained herein and other
good and valuable consideration (the receipt and sufficiency of which is hereby acknowledged
by each of the undersigned), the undersigned hereby agree as follows:

1 SECURITY INTEREST

1.1 For consideration and as security for the payment and performance of the Obligations
(defined below) the Debtor does hereby:

(a)

mortgage and charge as and by way of a fixed and specific charge, and assign and

transfer to the Secured Party, and grant to the Secured Party a security interest in, all
the Debtor’s right, title and interest in and to all its presently owned or held and after
acquired or held personal property, of whatever nature or kind and wheresoever
situate, and all proceeds thereof and therefrom, including:

0]

(i)

(0384727510

all equipment, including, without limiting the generality of the foregoing,
machinery, wols, fixtures, furniture, furnishings, chattels, motor vehicles and
other tangible personal property that is not Inventory, and all parts,
components, attachments, accessories,  accessions,  replacements,
substitutions, additions and improvements to any of the foregoing (all of
which is hereinafter collectively called the “Equipment™);

all inventory, including, without limiting the generality of the foregoing,
goods acquired or held for sale or lease or fumished or to be fumished under
contracts of rental or service, all raw materials, work in process, finished
goods, retumed goods, repossessed goods and all packaging materials,
supplies and containers relating to or used or consumed in connection with
any of the foregoing (all of which is hereinafter collectively called the
“Inventory™);

Page 23 of 36



(i) all debts, accounts, claims, demands, monies and choses in action which now
are, or which may at any time hereafter be, due or owing to or owned by the
Debtor and all books, records, documents, papers and electronically recorded
data recording, evidencing or relating to the said debts, accounts, claims,
demands, monies and choses in action or any part thereof (all of which is
hereinafter collectively called the “Accounts™);

(iv) all documents of title, chattel paper, instruments, securities and money, and
all other goods of the Debtor that are not Equipment, Inventory or Accounts;

(v) all contractual rights, licenses, goodwill, patents, trademarks, trade names,
copyrights and other intellectual propesty of the Debtor, all other choses in
action of the Debtor of every kind which now are, or which may at any time
hereafier be, due or owing to or owned by the Debtor and all other intangible
property of the Debtor, which is not Accounts, chattel paper, instruments,
documents of title, securities or money; and

(b)  charge as and by way of a floating charge, and grant to the Secured Party a security
interest in and to:

(i) all the Debtor's right, title and interest in and to all its presently owned or
held and after acquired or held real, immovable and leasehold property and
all interests therein, and all easements, rights-of-way, privileges, benefits,
licences, improvements and rights whether connected therewith or
appurtenant thereto or separately owned or held, including all structures,
plant and other fixtures (all of which is hereinafter collectively called the
“Real Property™), and

(i) all assets and undertakings of the Debtor, of whatsoever nature or kind and
wheresoever situate, and all proceeds thereof and therefrom, other than such
of its assets and undertakings as are otherwise validly and effectively subject
to the charges and security interests in favour of the Secured Party pursuant
to this Section 1.1.

1.2 The charges, assignments and transfers and security interests granted pursuant to Section 1.1
are hereinafter collectively called the “Security Interests”, and the property subject to the Security
Interests, and all property, assets and undertakings expressed to be charged, assigned or transferred
or secured by any instruments supplemental hereto or in implementation hereof are hercinafter
collectively called the “Collateral™.

2. EXCEPTIONS

2.1  The last 10 days of the term created by any lease or agreement therefor are hereby excepted
out of any charge or security interest created by this Agreement but the Debtor shall stand
possessed of the reversion thereby remaining upon trust to assign and dispose thereof to any third
party as the Secured Party shall direct.

(0300727 1)
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22  All consumer goods of the Debtor are hereby excepted out of the Security Interests created
by this Agreement,

3. ATTACHMENT

The Debtor acknowledges that the Security Interests hereby created attach upon the
execution of this Agreement (or in the case of any after acquired property, upon the date of
acquisition thereof), that value has been given, and that the Debtor has (or in the case of any after
acquired property, will have upon the date of acquisition) rights in the Collateral,

4. PROHIBITIONS
Without the prior written consent of the Secured Party the Debtor shall not:

(a)  create or permit to exist any security interest in, charge, encumbrance or lien over, or
claim against any of its property, assets, or undertakings which ranks or could in any
event rank in priority 10 or pari passu with any of the Security Interests created by
this Agreement, other than the security set out in Schedule A (“Permitted
Security™); and

(b)  grant, sell or otherwise assign its chattel paper.
5. OBLIGATIONS SECURED

This Agreement and the Security Interests hereby created are in addition to and not in
substitution for any other security interest pow or hereafier held by the Secured Party from the
Debtor or from any other person whomsoever and shall be general and continuing security for the
payment of all indebtedness and liability of the Debtor to the Secured Party (including interest
thereon), present and future, absolute or contingent, joint or several, direct or indirect, matured or
not, extended or renewed, wheresoever and howsoever incurred, and any ultimate balance thereof,
including all future advances and re-advances and for the performance of all obligations of the
Debtor to the Secured Party, whether or not contained in this Agreement (all of which
indebtedness, liability and obligations are hereinafter collectively called the “Obligations™).

6. REPRESENTATIONS AND WARRANTIES
6.1 The Debtor represents and warrants that:

(a)  if the Debtor is corporation, it is duly incorporated and organized, and is validly
Mmmﬂ«dmhwdhpmmdaﬁmwmbhmdhup-wm
the filing of all corporate and similar retums under the laws of that jurisdiction;

(b)  if the Debtor is corporation, all necessary corporate action has been taken by it or

on its part to authorize its exccution and delivery of this Agreement and the
performance of its obligations hereunder;

10384927%11)
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this Agreement has been duly executed and delivered by it and (assuming due
execution and delivery by the other party) is a legal, valid and binding obligation of
it enforceable against it in accordance with its terms, except as that enforcement
may be limited by bankruptcy, insolvency and other similar laws affecting the
rights of creditors generally and except that equitable remedies may be granted only
in the discretion of a court of competent jurisdiction; and

it lawfully owns and possesses all presently held Collateral and has good title
thereto, free from all security interests, charges, encumbrances, liens and claims,
save only the Permitted Security and charges or security interests, if any, consented
to in writing by the Secured Party, and the Debtor has good right and lawful
authority to grant a security interest in the Collateral as provided by this Agreement.

COVENANTS OF THE DEBTOR

7.1  The Debtor covenants that at all times while this Agreement remains in effect the Debtor

will:

(a)

()

(c)
(d)

(€)

(03847275:1)

defend the title to the Collateral for the benefit of the Secured Party against the
claims and demands of all persons other than claims and demand under the

Permitied Security;

fully and effectually maintain and keep maintained the Security Interests hereby
created valid and effective;

maintain the Collateral in good order and repair;
forthwith pay:

() all taxes, assessments, rates, duties, levies, govemment fees, claims and dues

lawfully levied, assessed or imposed upon it or the Collateral when due,
unless the Debtor shall in good faith contest its obligations so to pay and
shall furnish such security as the Secured Party may require; and

(i) all security interests, charges, encumbrances, licns and claims which rank or

could in any event rank in priority to any Security Interests, except in respect
of the Permitted Security and otherwise to the extent consented to in writing
by the Secured Party;

forthwith pay all costs, charges, expenses and legal fees and disbursements (on a
solicitor and his own client basis) which may be incurred by the Secured Party in:

(i) taking, recovering and keeping possession of the Collateral; and
(i) all other actions and proceedings taken in connection with the preservation

of the Collateral and the enforcement of this Agreement;
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N at the Secured Party's request at any time and from time to time, execute and deliver
such further and other documents and instruments and do all acts and things as the
Secured Party acting reasonably requires in order to confirm and perfect, and
maintain perfection of, the Security Interests hereby created in favour of the Secured
Party upon any of the Collateral; and

(g)  notify the Secured Party promptly of any material default under any other security
interests, charges, encumbrances, liens and claims which rank or could in any event
rank in priority to any security interest created by this Agreement;

(h)  prevent Collateral, other than Inventory sold, leased, or otherwise disposed of as
permitted hereby, from being or becoming an accession to other property not
covered by this Agreement; and

(i)  carry on and conduct its business in a proper and business-like manner.
8. INSURANCE

8.1 The Decbtor covenants that at all times while this Agreement is in effect the Debtor shall
maintain or cause to be maintained insurance on the Collateral to the full insurable value against
loss or damage by fire including extended coverage endorsement and in the case of motor vehicles,
maintain insurance against theft.

82 The Debtor will forthwith, on the happening of loss or damage to the Collateral, notify the
Secured Party thereof.

8.3  If the Debtor fails to maintain insurance as required by Section 8.1, the Secured Party may,
but shall not be obligated to, maintain or effect such insurance coverage, or so much thereof as the
Secured Party considers necessary for its protection.

9. PERFORMANCE OF OBLIGATIONS

9.1  If the Debtor fails to perform its obligations hereunder, the Secured Party may, but shall not
be obliged to, perform any or all of such obligations without prejudice to any other rights and
remedies of the Secured Party hereunder, and any payments made and any costs, charges, expenses
and legal fees and disbursements (on a solicitor and his own client basis) incurred in connection
therewith, shall be payable by the Debtor to the Secured Party forthwith with interest until paid at
the highest rate bome by any of the Obligations.

10. RESTRICTIONS ON SALE OR DISPOSAL OF COLLATERAL

10.1 Except as herein provided, as required pursuant to the Permitted Security, or in the ordinary
course of business, the Debtor shall not:
(a)  sell, lease or otherwise dispose of the Collateral;

(O3847275;:1)
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release, surrender or abandon possession of the Collateral; or

move or transfer the Collateral from the jurisdictions in which the Security Interests
hereby created have been perfected;

without the prior written consent of the Secured Party

102 Provided that the Debtor is not in default under this Agreement, at any time without the
consent of the Secured Party, the Debtor may lease, sell, license, consign or otherwise deal with
items of Inventory in the ordinary course of its business and for the purposes of carmrying on its

business.

.

DEEAULT

11.1 The Debtor shall be in default under this Agreement unless waived by the Secured Party, in
any of the following events:

(a)

(®)

()

(@

(e)

U}

10304727%:0)

the Debtor fails to pay when due any indebtedness or liability of the Debtor to the
Secured Party if such default remains uncured for the cure period stipulated in the
relevant agreement;

the Debtor is in breach of any other material term, condition, obligation or covenant
to the Secured Party contained in:

(i) this Agreement and such breach is not cured within 30 days of written
notice; and

(i) any other agreement between the Debtor and the Secured Party and such
breach remains uncured for the period stipulated in the relevant agreement;

the Debtor declares itself to be insolvent or admits in writing its inability to pay its
debts generally as they become due, or makes an assignment for the benefit of its
creditors, is declared bankrupt, makes a proposal or otherwise takes advantage of
provisions for relief under the Bamkrupicy and Insolvency Act, the Companies
Creditors’ Arrangement Act or similar legislation in any jurisdiction, or makes an
authorized assignment;

a receiver, receiver and manager or receiver-manager of all or any part of the
Collateral is appointed;

if the Debtor is a corporation, &n order is made or an effective resolution is passed
for winding up the Debtor;

the Debtor ceases or threatens o cease 1o carry on all or a substantial part of its
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business;

(g)  an order of execution against the Debtor, the Collateral or any part thereof remains
unsatisfied for a period of 10 days;

(h)  without the prior written consent of the Secured Party, the Debtor creates or permits
1o exist any security interest in, charge, encumbrance, lien on or claim against any of
the Collateral which ranks or could in any event rank in priority to or pari passu with
any of the Security Interests created by this Security Agreement other than the
Permitted Security;

(i) the Debtor shall commit any act of default under any other security interest, charge,
encumbrance, lien or claim on the Collateral; or

(1)) if the Debtor is a corporation, the Debtor enters into an amalgamation, & merger or
other similar arrangement with any other person.

11.2  For the purposes of Section 203 of the Land Tirle Act (British Columbia), the floating charge
created by this Agreement over Real Property shall become a fixed charge thereon upon the
carliest of:

(a) the occurrence of an event described in Section 11.1; or

(b)  the Secured Party taking any action pursuant to Section 12 to enforce and realize on
the Security Interests created by this Agreement,

12. ENFORCEMENT

12.1 Upon any default under this Agreement the Secured Party may declare any or all of the
Obligations not payable on demand to become immediately due and payable and the security
hereby constituted will immediately become enforceable. To enforce and realize on the Security
Interests created by this Agreement the Secured Party may take any action permitted by law or in
equity, as it may deem expedient, and in particular without limiting the generality of the foregoing,
the Secured Party may do any of the following:

(&)  appoint by instrument an interim receiver, a receiver, a receiver and manager or a
receiver manager (the person so appointed being hereinafter called the “Receiver”™)
of the Collateral, with or without bond as the Secured Party may determine, and
from time to time in its absolute discretion, remove such Receiver and appoint
another in its stead,;

(b)  institute proceedings in any court of competent jurisdiction for the appointment of a
Receiver of the Collateral;

(03847275,1)
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(¢)  enter upon any premises of the Debtor and take possession of the Collateral with
power to exclude the Debtor, its agents and its servants therefrom, without becoming

liable as a mortgagee in possession;

(d)  collect, realize, sell or otherwise deal with the Accounts or any part thereof in such
manner, upon such terms and conditions and at such time or times, as may seem 1o it
advisable, without notice to the Debtor, except in the case of disposition after default
and then subject to the provisions of Part V of the Act;

(e)  preserve, protect and maintain the Collateral and make such replacements thereof
and repairs and additions thereto as the Secured Party may deem advisable;

(f sell, lease or otherwise dispose of all or any part of the Collateral, whether by public
or private sale or lease or otherwise, in such manner, at such price as can be
reasonably obtained therefor and on such terms as to credit and with such conditions
of sale and stipulations as to title or conveyance or evidence of title or otherwise as
to the Secured Party may seem reasonable, provided that if any sale is on credit the
Debtor will not be entitled to be credited with the proceeds of any such sale, lease or
other disposition until the monies therefor are actually received; and

(g)  exercise all of the rights and remedies of a secured party under the Act.

122 A Receiver appointed pursuant to this Agreement shall be the agent of the Debtor and not of
the Secured Party and, to the extent permitted by law or to such lesser extent permitted by its
appointment, shall have all the powers of the Secured Party hereunder, and in addition shall have
power to carry on the business of the Debtor and for such purpose from time to time to borrow
money either secured or unsecured, and if secured by a security interest on any Collateral, such
security interest may rank before or pari passu with or behind any of the Security Interests created
by this Agreement, and if it does not so specify such security interest shall rank in priority to the
Security Interests created by this Agreement,

123 Subject to the claims, if any, of the creditors of the Debtor ranking in priority to this
Agreement, all amounts realized from the disposition of Collateral pursuant to this Agreement will
be applied as the Secured Party as follows:

(8 in payment of all costs, charges and expenses (including legal fees and
disbursements on a solicitor and his own client basis) incurred by the Secured Party
in connection with or incidental to:

(i the exercise by the Secured Party of all or any of the powers granted to it
pursuant to this Agreement; and

(i) the appointment of the Receiver and the exercise by the Receiver of all or
any of the powers granted 1o it pursuant to this Agreement, including the
Receiver's reasonable remuneration and all outgoings properly payable by
the Receiver;

(0394727%:1)

Page 30 of 36



Status: Registered Doc #: CB451209 RCVD: 2023-01-30 ROST: 2024-118819.27.23

(b)  in or toward payment to the Secured Party of all principal and other monies (except
interest) due in respect of the Obligations; and

(¢) inortoward payment to the Secured Party of all interest remaining unpaid in respect
of the Obligations.

Subject to applicable law and the claims, if any, of other creditors of the Debtor, any surplus will
be paid to the Debtor,

13. DEFICIENCY

If the amounts realized from the disposition of the Collateral are not sufficient to pay the
Obligations in full, the Debtor will immediately pay to the Secured Party the amount of such
deficiency.

14. LIABILITY OF SECURED PARTY

The Secured Party shall not be responsible or liable for any debts contracted by it, for
damages to persons or property or for salaries or non-fulfillment of contracts during any period
when the Secured Party shall manage the Collateral upon entry, as herein provided, nor shall the
Secured Party be liable to account as mortgagee in possession or for anything except actual
receipts or be liable for any loss on realization or for any default or omission for which a
mortgagee in possession may be liable, The Secured Party shall not be bound to do, observe or
perform or to see to the observance or performance by the Debtor of any obligations or covenants
imposed upon the Debtor nor shall the Secured Party, in the case of securitics, instruments or
chattel paper, be obliged to preserve rights against other persons, nor shall the Secured Party be
obliged to keep any of the Collateral identifiable. The Debtor hereby waives any applicable
provision of law permitted to be waived by it which imposes higher or greater obligations upon the
Secured Party than aforesaid.

5. APPOINTMENT OF ATTORNEY

The Debtor hereby irrevocably appoints the Secured Party or the Receiver, as the case may
be, with full power of substitution, to be the attomey of the Debtor for and in the name of the
Debtor to sign, endorse or execute under seal or otherwise any deeds, documents, transfers,
cheques, instruments, demands, assignments, assurances or consents that the Debtor is obliged to
sign, endorse or execute and generally to use the name of the Debtor and to do all things as may be
necessary or incidental to the exercise of all or any of the powers conferred on the Secured Party or
the Receiver, as the case may be, pursuant to this Agreement.,

16. CONSOLIDATION
In accordance with the Property Law Act (British Columbia), the doctrine of consolidation
applics to this Agreement.

10394227512}
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17. WAIVER

The Secured Party may from time to time and at any time waive in whole or in part any
right, benefit or default under any clause of this Agreement but any such waiver of any right,
benefit or default on any occasion shall be deemed not to be a waiver of any such right, benefit or
default thereafter, or of any other right, benefit or default, as the case may be. No waiver shall be
effective unless it is in writing.

8. NOTICE

Any notice or other communication required or permitted to be given in this Agreement
shall be in writing and shall be given in person, by e-mail or by mail as hercafter provided. Any
such notice or other communication: (i) if sent by email shall be deemed to have been received
on the Business Day following the sending; (ii) if delivered by hand, shall be deemed to have
been received at the time it is delivered to the applicable address noted below either to the
individual designated below or to an individual at such address having apparent authority to
accept deliveries on behalf of the addressee; or (iii) if sent by mail, on the fifth Business Day in
the place where the notice is received after mailing, or, in the case of disruption of postal service,
on the fith such Business Day after cessation of that disruption. Notices and other
communications shall be addressed as follows:

(i) in the case of Debtor:
#480, 116-5100 Anderson Way, Vemon, BC VIT 0C4
Attention: Marlin Tobias
Email Address: marlin@canngroupcorp.com

(ii)  inthe case of Secured Party:

Attention: Marlin Tobias and Carleen Roth
Email Address: madintobias@yshoo.com and carleenroth@yahoo.com

19. EXTENSIONS

The Secured Party may grant extensions of time and other indulgences, take and give up
security, accept compositions, compound, compromise, settle, grant releases and discharges,
refrain from perfecting or maintaining perfection of Security Interests and otherwise deal with the
Debtor, account debtors of the Debtor, sureties and others and with Collateral and other security
interests as the Secured Party may see fit without prejudice to the lisbility of the Debtor or the
Secured Party's right to hold and realize on the Security Interests created by this Agreement.

20. NO MERGER

This Agreement shall not operate so as 10 create any merger or discharge of any of the
Obligations, or any assignment, transfer, guarantee, lien, contract, promissory note, bill of
exchange or security interest of any form held or which may hercafter be held by the Secured Party

{03047275;: 1)
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from the Debtor or from any other person whomsoever. The taking of a judgment with respect to
any of the Obligations will not operate as a merger of any of the covenants contained in this
Agreement.

21. RIGHTS CUMULATIVE

All rights and remedies of the Secured Party set out in this Agreement, and in any other
security agreement held by the Secured Party from the Debtor or any other person whomsoever to
secure payment and performance of the Obligations, are cumulative and no right or remedy
contained herein or therein is intended to be exclusive but each is in addition to every other right or
remedy contained hercin or therein or in any future security agreement, or now or hereafter
existing at law, in equity or by statue, or pursuant to any other agreement between the Debtor and
the Secured Party that may be in effect from time to time.

22. ASSIGNMENT
Neither party may assign or transfer, whether absolutely, by way of security or otherwise, all

or any part of its rights or obligations under this Agreement to any person without the prior written
consent of the other party,

23. SATISEACTION AND DISCHARGE
Any partial payment or satisfaction of the Obligations, or any ceasing by the Debtor to be
indebted to the Secured Party shall be deemed not to be a redemption or discharge of this

Agreement. The Debtor shall be entitled to a release and discharge of this Agreement upon full
payment and satisfaction of all Obligations, and upon written request by the Debtor.

24. ENUREMENT
This Agreement shall enure to the benefit of the Secured Party and their respective heirs,

executors, administrators, successors and assigns, and shall be binding upon the successors and
permitted assigns of the Debtor.

25. INTERPRETATION
25.1 Inthis Agreement:
(@  “Collateral” has the meaning set out in Section 1 hercof and any reference to
Collateral shall, unless the context otherwise requires, be deemed to be a reference to
Collateral as a whole or any part thereof;

(b) “the Act” means the Personal Property Security Act (British Columbia) and all
regulations thereunder, as amended from time to time.

(03847275:1)
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(¢) Wherever the neutér is used throughout this Agreement the same shall be construed
as meaning masculine or the feminine and the singular shall include the plural as the
contexts so requires.

252 Words and expressions used herein that have been defined in the Act shall be interpreted in
accordance with their respective meanings given in the Act unless otherwise defined herein or
unless the context otherwise requires,

25.3 The invalidity or unenforceability of the whole or any part of any clause of this Agreement
shall not affect the validity or enforceability of any other clause or the remainder of such clause,

254 The headings of the clauses of this Agreement have been inserted for reference only and do
not define, limit, alter or enlarge the meaning of any provision of this Agreement,

25.5 This Agreement shall be govemed by the laws of British Columbia,

256 All covenants made by or liabilities imposed upon the Debtor if more than one, shall be joint
and several,

26. COPY OF AGREEMENT AND EINANCING STATEMENT
The Debtor hereby:
(a)  acknowledges receiving a copy of this Agreement, and
(b)  waives all rights to receive from the Secured Party a copy of any financing statement
or financing change statement filed, or any verification statement received, at any
time in respect of this Agreement.
[SIGNATURE PAGE TO IMMEDIATELY FOLLOW]

(CI847275;:1)
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IN WITNESS WHEREOF the parties have executed this Agreement as of the date first written

above.
Officer Certification
CannGroup  Development
/; E/ Corp.
TAY‘.m Per)
SHEARDOWN

Marlin Tobias, President

3013128 31wt
- Avonue
Vernon, Brivsn Cohenbia VIT 2H1

Address 3013126 31al Avere
Vamon, British Columbin V1T 204

SIGNED, SEALED AND )
DELIVERED in the presence of: )
)
)
) .%LQ é'Q_Q
Name ) Marlin Toblas, Lender
TAYLOR SHEARDOWN )
—m%w—— )
)
)
)
)

Occupation

SIGNED, SEALED AND
DELIVERED in the presence ol

—

——y

S -

Name

TAYLOR SHEARDOWN
Lawyar

Address 301-3120 31t Averce
Vaman, Batish Columeia VIT 24

Nt N i

Oceupation

(038477225 1)

Page 35 of 36



Status: Registered Doc #: CBAS1209 RCVD: 2023-01-30 RQST: 2024-119819.27.23

SCHEDULE A

PERMITTED SECURITY

1. Builder's Capital 1* mortgage in an amount not to exceed $1.7m CDN (one million seven
hundred thousand dollars in Canadian funds).

(03347275,1)
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mis...13._cay o November.20.24

Z0E STEVENS
A Notary Pubkc in and for
the Province of British Columbia
#3 - 120 Harbourfront Drive NE
Salmon Arm, BC V1E 273
Canada 250-803-8883
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". Land Title Act KAMLOOPS LAND TITLE OFFICE
JUL 22 2022 12:11:17.001
b.('l.awg Charge, Notation or Filing CB101509
1. Applicaion P —
Meldon Ellis
#400-1681 Chestnut Street
Vancouver 8C V6] 4M6
6046887374

2, Description of Land
PID@ian Number  Legal Descrigdon
012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS
DIVISION YALE DISTRICT EXCEPT PLANS B4568, KAP45121 AND KAP53741

3. Nure of Onavge, Notaton, of Fillag

Type Alfectod Number Addidona Information
JUDGMENT
4, Persan EntiBed o be Registered s Charge Owner
ALLAN CHABON BUSINESSMAN
C/OSUITE 400-1681 CHESTNUT STREET
VANCOUVER BC V6JME
Hectronic Sgnature Meld wren Digitally signed by
Your dlecronic signanure Is a represencagon that Elll ‘8”\;4'.;8" oe Meidon Lawrence Ellis
{3 you are asubscriber under section 168.6 of the Land Titie Act RSB 1996 ¢ 250, o 8V4RBN
and that you are autorized 0 dectronically sign this applicagon by an edling Date: 2022.07-21
direction made under secton 168 22(2) of the act, and 17:00:13 -07:00
(bl this applic ot on requires a supportieg document, that you are a designane authartaed 1o cartify Bs appll caton under secdon 163.4 of the Land Tide Act
RSOC 1996 ¢ 250, hatyou cartly this applicaion under secfon 168.43(3) of Seeact, and that the supperting document or a true copy of e supporting
document, if atrue cogry Is aiowed under an e-filing drection, s In your possession,

Form 17 207207 21 16:4500.454 1of1 Pages
© Copyeight 2022, Lo St ard vty Autherty of DC A rghes everved.
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SUPREME COURT
OF BRITISH COLUMBIA
VANCOUVER REGISTRY

JUL 06 2022 . MNo. 5222886
ENT at;o , VmcouverReMy
&' N THE SUPREME COURT OF BRITISH COLUMBIA
BETWEEN:
ALLAN CHABON
PLAINTIFF
AND:
CANNGROUP DEVELOPMENT CORP.
DEFENDANT
BEFORE A REGISTRAR

DEFAULT JUDGMENT

[X] The plaintiff having filed and served a notice of civil claim and the Defendant
CANNGROUP DEVELOPMENT CORP. having failed to file and scrve a response to
civil claim within the time allowed;

THIS COURT ORDERS that:

{x] the defendant CANNGROUPDEVELOPMENT CORP.
pay to the plaintiff ALLAN CHABON the
sum of $80,853.25;

THIS COURTFURTHER ORDERS that the defendant, CANNGROUP
DEVELOPMENT CORP pay to the plaintiff ALLAN CHABON

[X] interest under the Cowrt Order Interest Act in the amount of $61.63.
[x] costs tobe assessed

Date: mz‘m
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sworn before me at .. Salmon Arm

A Commissioner for laking Alidails
for Bdtish Columbia

ZOE STEVENS
A Notary Public in and for
the Province of Brtish Columbia
#3 — 120 Harbourfront Drive NE
Salmon Arm, BC V1E 2T3
Canada 250-803-8883



RCVD: 2024.03-28 RGST: 2024-119818.18 58

Status: Registeced Doc #: CB1234591
". Land Title Act KANILOOPS LAND TITLE OFFICE
b i MAR 23 2024 12:47:51.001
wmessmey  CHATgE, Notation or Filing (B1234891
1. Application DedtLTO Fees:No
CCarfey
Canada Revenue Agency Phome: 1-300675-6184
Revenue Collections Fax 2504926345
C/0 9755 l(\la‘ George Boulevard
Surrey BC V3T 5€1
2. Descripton of Land

PIOPlan Number  Legsl Descripgion

012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS

DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAP53741

3, Nanure of (harge, Nosation, or Filing
Type AlTex bod Number Addigonad Informadon
JUDGMENT Canngroup Development Corp
56 Hadow Road
Enderby, British Columbia
VOE 1Vv3
ITA-5352-23
4. Person Entl0ed to be Reglstered i Charge Owenr
HIS MAJESTY THE KING IN RIGHT OF CANADA
ACT OF CANADA, ATTORNEY GENERAL OF CANADA
DEPARTMENT OF JUSTICE 900-840 HOWE STREET
VANCOUVER BC V6Z 259
IN THE MATTER OF INCOME TAX
Bectronk Signature Digitally signed by
Your dectrenic signamure Is a representation Bt Lisa Minardi g:.‘;;"" WHaTe
() you are a subscriber under section 168.6 of the Land Tisle Act RSEC 1956 €250, 9RHBT6 163508 cm, M'
and that you are author sed 1o dectrosd cally slgn Bds appiication by an edlling
directon made under secton 168 22(7) of e act, and

(1) If this appilcation requires 4 supporting document, that you are a designate satoried to Cortly s applicaton under section 163 4 of the Laned Refe Act,
RSBC 1996 ¢ 250, that you certfy this application under secdon 163.43(3) of the act, and that w supparing document or 3 true Copy of e supporting
document, I 4 rue copy 1 dllowed under an efiling direcion, IS In your possession,

Form 17
© Copyrght 2004 Land T and Turvey Adrarty of BC g movesved.

202400 27 154636115

1of 1 Pages
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Status: Registered Doc # CB1234891 RCVD: 2024-03-28 RQST: 2024-110018.18.58

F-__AM
' PISARAL O] H
o v OO VEESRALE ’
" K
F P
8 s anten 'vrh

_ FEDERAL COURT

R i
vy ) In the mauter of the Mncome Tax Acy,

«and -

In the matrer of an assessment or

assessments by the Minister of National

Reverue ander one or more of the Income

Tax Act, Conda Pension Plan, |
Employment Inswrance Act, !

against;

CANNGROUP DEVELOPMENT |
CORP, {
56 Hadow Road,
Enderly, British Columbia.
VOE 1V]

CERTIFICATE

1 cartify that on the Sth day of September in the year of Our Locd Two Thousand and
‘Twenty-Theee, a Centificals, that is deemed to be a judgment of this Honourable Cowrt, was
tegistered in this Honourable Cour,

for Twe Hundred Ninety-Three Thoussnd Eight Hundred Nine Dollars and Sixty-
Seven Cents (5293,509.67)

plus sscrest pursuant 1o the said Acts, compounded daily, at the rase preseribed under the
Income Tax Act applicable from time to time, on the sum of $293,809.67, from the 2nd doy
of Auguist, 2023, to the day of payment, and that no satsfaction of the Certificate or any part
ihereof appears of record i this Coust.

Dated this $th day of September in the year of Our Lord Two Thowsand and Twenty-Theee.

Federal Count

VILLE -ALIE
EGISTRY ASSISTANT
ADJOINTE DU GREFFE

T3 E (22) D-1
(ADS)
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Status: Registered

Doc #: CB1234891 RCVD: 2024-03-28 ROST: 2024.110418.18.58

LAND TITLE ACT
Form 17
(Sections 151, 152(1), 220)
APPLICATION

Note: Before submitting this application for intercsts under (1) und (2), applicants
should check and satisfy themselves as to the tax position, inchiding taxes of the Crown
peovineial, a manscipality, and improvement, water and immigation districts.

Natare of Indcrest:
(1) Fee-simple

(2) Charge

nd (Nature of Charge)

(3) Cancellation of Charge

Herewith fees of

As 1o (1) and (2) address of person emitled 1o be registenad as owner, if different
than shown in instrument. His Majesty the King in Right of Canada. For purposes
of litigation, His Majesty is represened by; Attiomey General of Canada,
Department of Justice, 900 - 844 Howe Street, Vancouver, British Columbia,

V6Z 259,

Legal description, if ot shown i mstrument being submitted with this application

Full Name, address and telephone namber

(Signature of applicant, or
solicior or authorized agent)

T309 £ (22) D2

Page 30l3



Status: Registered Doc #: CB1235335 RCVD: 2024.03-28 RQST: 2024-110818.18.58

". Land Titk At KAMLOOPS LAND TITLE OFFICE
MAR 28 2024 14:43:08.001
b_‘,,la'm_'d Charge, Notation or Filing CB1235335
1. Applicatien Deduct LTO Fiows Yes
CCarley
Canada Revenue Agency Phone 1-800-675-6184
Revenue Collections Fax 250-49246345
C/0 9755 Klvg‘ George Boulevard
Surrey BC SE1
2. Descripion of Land

PPl Numier Logal Descrigtion
012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS
DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAP53741

3, Noaure of (harge, Notation, or filing
Type Affected Number Addivena Wormagon
JUDGMENT Canngroup Developmernt Corp
56 Hadow Road
Enderby, British Columbla
VOE 1V3
ETA-3204-23
4, Person Entifed to be Registered 2 Charge Owner
HIS MAJESTY THE KING IN RIGHT OF CANADA
ACT OF CANADA, ATTORNEY GENERAL OF CANADA
DEPARTMENT OF JUSTICE 900-840 HOWE STREET
VANCOUVER BC V6Z 259
IN THE MATTER OF EXCISE TAX
Gratare 5 A representdon that Date: 2034-00-27
(8 you are a subscriber under secten 168 6 of e Land Tife Act, RSBC 1996 ¢.250, 9RHBT6 Sy stde 5200
and Bt you are authorl sed 1o dectronically sign this application by an o filing E 3
directon made under section 168, 22(2) of the act, and
(b} If thés apgplication requires asupperting decument, B1at you are a designate authorf sed to cerdfy this applicadon under secton 168.4 of e Land e Act
RSBC 1996 €. 250, that you cerbly B application under secton 168.4303) of the act and Bt e supporing document or a rue copy of the supporting
document, If 8 drue copy ks allowed under an e-Sling direcon, IS In your passession.

Form 17 02403 27 160715657 1001 Pages
© Gopyrige I, Land This and Survay Auterty of DO N Qs sesarved

Page 1643



Doc #: CB1235335 RCVD: 2024-03-28 RQST: 2024-110818.18.58

FEDERAL COURT
In the matter of the Excise Tax Act, RS.C,,

1985, ¢. E-15,

« o -

In the matter of 3n assessment OF
assessments by the Mimster of National
Revenue under the Excise Tax Aet,
against:

CANNGROUP
DEVELOPMENT CORP.
56 Hadow Road,
Enderby, British Columbla.
VOE 1V}

CERTIFICATE

1 cerfify that an the 11th day of September in the year of Our Lord Two Thoasand and
‘Twenty-Three, a Certificate, that is deemed to be a judgment of this Honourable Court, was
registered in this Honosrable Coust,

for Four lundred Fifty-Four Thousand Seven Handred Two Dellars and Forty-Oue
Cents ($454,702.41)

plus penalty und inferest at the rate prescribed under the Excise Tax Aol applicable from time
10 time, compounded daily, are payable on the amount of $454,702.41, from the 2nd day of
August, 2023, to the day of paymens, sod that no satisfaction of the Certificale or any part
thereof appears of record in this Conrt.

Dated this 11th day of September in the year of Oar Losd Two Thousand and Twenty-

Theee.
Federal Coun
“
GELA LLENE%-AUE
EGISTRY ASSISTANT
ADJOINTE DU GREFFE
GSTIN E (22) D-1 ?
(SF)

Page 20f3



Status: Registered

Doc #: CB1235335 RCVD: 2024-03-28 RQST: 2024- 110418 18,58

LAND TITLE ACT

Form 17
(Sectioas 151, 152(1), 2200

APPLICATION
Note: Before submitting this application for interests under (1) and (2), applicants

should check and satisfy themselves as 1o the tax position, including taxes of the Crown
proviacial, a municipality, snd improvement, water and ierigation districts.

Nature of Interest:

(1) Feesimple
(2) Charge

{Nature of Charge)

(3) Cancellation of Charge

Herewith fees of

As to (1) and (2) sddress of person entitled to be registered as owner, if different
than shown in strament; His Majesty the King in Right of Caoada. Fot purposes
of litigation, His Majesty is represcated by; Atlomey General of Canada,
Department of Justice, 900 - 840 Howe Street, Vancouver, British Columbio,

V6Z 289,

Legal descriptinn, if pot shown in instrutnent being submifted with this application

Faoll Naine, address and telephone nunber
of person presenting application.

Canads Revenue Agency

Revenue Collections Section

(Signature of applicant, or
solicitoe or authorized agent)

GSTIW E (22) D2

Page 303




Status. Registered Doc #: CB1427009 RCVD: 2024-07-05 RQST: 2024-110618.18.58

f: R KAMLOOPS LAND TITLE OFFICE
KNS Charge, Notation or Fiing JUL 05 2024 15:26:46.001
CB1427099
1 Agphcation Deduct LTO Fees No Document Feex: $0.00
Marfyn Ortiso
Canada Revenue Phone: 18006756133
Fraser Valley and Tax Services Office Fax 2904526245
C/0 9755 King George Blvd
Surrey BC SE1
2 Descripdion of Land

PIDPLan Number  Legal Description
012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS

DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAPS3741

1 Nawre of Charge, Notation, or Filleg
!u! Affectod Number Additional Information
JUDGMENT CANNGROUP DEVELOPMENT CORP.
56 Hadow Road,
Endertyy, British Columbia,
VOE 1v3
1-2630-23
4 Person Entitied %o be Registered a3 Charge Owner
HIS MAJESTY THE KING IN RIGHT OF CANADA
ACT OF CANADA, ATTORNEY GENERAL OF CANADA
DEPARTMENT OF JUSTICE 900-840 HOWE STREET
VANCOUVER BC V62 259
IN THE MATTER OF INCOME TAX
Electronk Signature Dighaby signed by
Your secronsic signature Is a representation that Lisa Minardi g:.wm?sﬂ‘
(4} you are a subscriber under section 168.6 of B Lavd Mtle Act, RSBC 1996 ¢ 250, 9RHBT6 150702 0700
and that you are authorized 10 elecircnically sign this application by an efiing
direction made under secton 168.22(2) of the a«t, and
MIMWMMOMM.N|wmaWQMuMMWMMI‘a‘dﬂnwmm
stsocvmczso.mmwwmammmm‘um«ummmmwmwmmanw
document, i & true copy I allowed under an e-filing direction, IS In your pessession.

Form 1 200407 06 1 ATA 150 1ol Y Page

Page 1of 3



Status: Registered

-and-

In the matter of a notice or notices of
penalty, or of an assessment or assessments
by the Minister of National Revenue under
the Excise Act, 2001, against:

CANNGROUP
DEVELOPMENT CORP.
56 Hadow Road,
Enderby, British Columbia.
VOE 1V3

CERTIFICATE

The undersigned certifies, under section 288 of the Excise Act, 2001, that, in addition to such

other amounts as may have been previously certified, the following amount payable by the
above named has not been paid, namely, $1,503,245.56.

Interest, compounded daily, is payable, at the rate prescribed under the Excise Act, 2001,
applicable from time to time, on the sum of $1,503,245.56 from the 2nd day of August,
2023, to the day of payment,

This Certificate is exccuted under the Excise Act, 2001,
Certificd at Ottawa, Ontario this (S~ day of December, A.D. 2023.

"
@——&‘1—_-
Director, Collections
Collections and Verification Branch
Canada Revenue Agency

| REREBY CERtEY
0 ot B b e Coprt - T 198 v copy of

Ve 5o o o s P st
a2 Qec 200 %
ror— (1-Qec -xn3

azh ; 2
LAURENCE GAUTHIER

EA288-305 E (23) A1

(M) REGISTRY ASSISTANT

ADJOINTE DU GREFF..

Doc #: CB1427099 RCVD: 2024.07.05 RQST: 2024-110818.18.58
T

FEDERAL COURT
g COUR FEDERALE e
[ o P
- DEC 12 1083 ° TO THE FEDERAL COURT
D E

LAURENCE GAUTHIER In the matter of the Excise Act, 2001, S.C.

OTTAWA, ON . 2002, c22,

Page 20f3



Stalus: Registered

Doc #: CB1427099 RCVD: 2024-07-05 RQST: 2024-110718.18 58

M

TO THE FEDERAL COURT

In the matter of the Excise Act, 2001, S.C. 2002,
c. 22,

-and -
In the matter of a notice or notices of penalty, or of an
assessment or assessments by the Minister of Nationnl
Revenue under the Excise Act, 2001, against:

CANNGROUP DEVELOPMENT CORP,

CERTIFICATE

Filed by

Commissioner of Canada Revenue Agency
Assistant Director, Revenue Collections
Canada Revenue Agency

Southern Interior Tax Services Office
Penticton Office

277 Winnipeg Strect

Penticton, British Columbin

Page 3of 3



This is Exhiot = M referred toin the af-
fidavit of Marlin Tobias

sworn betore me at ... Salmon Arm
mis.. 13 _day ot November 2024
A Commissioner for taking Afidavits
tee Biitish Colimba

ZOE STEVENS
A Notary Public in and for
the Province of British Columbia
13 — 120 Harbourfront Drive NE
Salmon Arm, BC V1E 273
Canada 250-803-8883

108



Status: Registered Doc #: CB&SE276 RCVO: 2023-00-12 RQST: 2024-110818.18.58

ollyp vonvera KAMLOOPS LAND TITLE OFFICE
SEP 122023 14:11:34.001

Charge, Notation or Fill
al.at’_lg rge, orFiling CB886278

1. Application Docement Fees: $0.00
Reference Number: 79939 9683

HEATHER KURBATOFF

MINISTRY OF FINANCE, RMO, COLLECTIONS
SECTION

PO BOX 9445 STN PROV GOVT

VICTORIA BRITISH COLUMBIA VBW 9V5
CANADA

866 566-3066 1080

2. Descripaonof Land
PIDVPLan Number 1£oamm
012-818-526 THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH MERIDIAN KAMLOOPS
DIVISION YALE DISTRICT EXCEPT PLANS B4968, KAP45121 AND KAPS53741

3. Nature of (aege, Nouson, or Filing
Type Alfected Number Addtional Information

CROWN LIEN

4. Person Entified 10 be Rogistered 23 Charge Owever
THE CROWN IN RIGHT OF BRITISH COLUMBIA

5. Ceraficate

Burnsie | Minisey of
Coeumsen  Foance

N TME MATTER OF THE ERAPLOVER HEAL TH TAX ACT, S8.C. 2018, CHAPTER 42, SECTION 84, AND IN THE MATTER OF THE INTEREST OF CANNGROUP DEVELOPMENT
CORP., NO. BC1130267 INSEEABOVE DESCRIPTION OF LAND,

CERTIFICATE OF LIEN

lcenulfythac

1. CANNGROUP DEVELOPMENT CORP, NOL BX1130267
56 MADOW RD ENDERSYBCVOE IV
is
(2) required 1o Py Of rermil 30 amount 1 the Goverament under the Employer Mewl Tir Act but has not paid of remited that amousk, of
{b) an a330C30d Corporaton o related Individual, 23 defined In section B4 (1) of the Smployer Hoaalth TarAct of 3 person who is requived 1 pay or remit
a0 amoustlo the government under the Empioyr Mewth D Act and has st paid o resvitied that amount.
2. Theamoustremaining unpaid or unressitied a5 of the date of this certificace I3 $38.878.45,

AND TAKE NOTICE thaten registration of this certificane In the Land dde ofice, he amount of the Indebtadness © Her Majesty ®e Queen In right of the Province of
British Columbia ts 2 lien against the land described above.

Daned a1 Vicroria, British Columbia, on 1 2th day of September 2023,
HEATHER KIRBATCEF, on behall of the Commissioner, Employer Healdh Tix Act

Form V7 N30 121128103 1of1 Pages
© Crpy M DL Lt The et Srvey Aghoaty of B0 Ruights rmewed

Page 1o 1



This is Eshibt = IN * relerred toin the al-

swom betoee me at ... Salmon Arm

A Commessioner for lakieg ANidarits
for British Columbig

ZOE STEVENS
A Notary Public in and for
the Province of British Columbia
#3 - 120 Harbourfronl Drive NE
Salmon Arm, BC V1E 273
Canada 250-803-8883

110
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FACILITYPRESENTATION

54 Hadow Rd., Enderby. BC, VOE V2

Facity Prosectaton Q1 2004

24,000 ft2 Indoor Facility
3 acre Outdoor Grow with 8 Greenhouses
30 acres ALR/CR zoning |
Suitable for indoor/outdoor grow, food
production, extraction, distillation, cold
storage, packaging. e
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112

This facility is
currently a
cannabis facility.
Alternate uses:

1) Indoor Micro
Greens
Production

2) Outdoor
Food
Prodcuction

3) Cold Storage

4) Distillation/
Micro
Brewery

5) Packaging




Index

pannGroup

censed Procduco

113

Cannabis Use 04
C1D1 Labs 08
Other Uses 10
Equipment - Extraction / Distillation 14
Outdoor Grow and Items Included 16
Contact us 18

AL IS IR PR————

Faclity Presentation 2024
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Welcome to >>>

If you are
looking
for a
cannabis
facility,
look no
further...

114

Canngroup
Facility - 2024

The CannGroup is currently
equipped with grow, production
and packaging equipment, with
both indoor/outdoor cultivation
capacity.

CannGroup has the following
Health Canada licenses:
CULTIVATION, PROCESSING,
MEDICAL SALES, NURSERY,
OUTDOOR GROW and RETAIL
SALES LICENSE and HEMP
CULTIVATION LICENSE

_— 2 e 3¢

Faclity Presentation 2024



The Enderby facility is fully licensed and
compliant for BC Direct Delivery.

CannGroup has 3 large flowering rooms,

in our 24,000 sq.ft. of licensed space,
with additional vegging, mothering and
cloning rooms. We are currently leasing
the grow rooms on a monthly basis to a
3rd party licensed producer.

The licensed outdoor grow area is
currently 3+ acres, and could be
expanded to approximately 20 acres.

CannGroup also holds a Health Canada
Industrial Hemp licensed that is not tied
to our location.

We have (3) C1D2 labs comprising
approximately 3,200 sq.ft. for hydro-
carbon processing. We have extensive
experience with cryo-ethanol extraction,
distillation and CBD Isolate creation,

CannGroup is Self-funded, ($7 Million), family
owned with a low debt load
($1.7m mortgage).

Production capacity potential of 1 million
grams of flower indoors, 1.2 million grams
produced outdoor in 2021.

Our current focus is on CBD Isolate
production, and have the capacity to produce
300kg+/monthly. With a capital expenditure
of approximately $100K, that capacity can be
doubled to accommodate increased demand.

L e L L e s L U

Facity Presertation 2024
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If you are
looking
for a non
cannabis
facility
>>>

NORTH| AR,

i
. bty e - R

WEST




“wrew Cast Covpngoncy Gy Venicle Gate

PRODICTION AREA TOTAL M1 3) 3
:'AsT OROW ARZAS TOTAL 12044 »0

TOTAL BRDNG 202441 2

o
-ufm-nn-
|
' |
ot g |
Seasary Sesare I
*l
SOUTH |
s |
|
|
| o
AADA WSS
| i
e T ]
l Rl X ;
MR 5N ;
e |
T feetit ] |
don |l
? —
| ———— l.""
MAIN YEHICLE GATE
|
|
|
o PECESTRIAN GATE
N T
Faalty Presentation 2024

4 labs that
have both
C1D2 and
CiD1
ratings.
Possible for
micro
brewery or
distillation

HEALTH
CANADA
APPROVED

CULTIVATION
PROCESSING
OUTDOOR GROW
FOOD
PRODUCTION
PACKAGING
COLD STORAGE
DISTILLATION
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_ | Bringing year round
Sl food production to
d your community
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3 Large Food Production

grow rooms

Three 1600 ft2 grow rooms with LED

lull spectrum lighting, 2 levelsin
each room with rolling racking for
2800 ft2 of canopy space per room,
watering system, air cons, de-hus.

More and more
communities
are moving
towards year
round self
sufficient local
food
production.

R T T L AR LY et BT AT BT B AR A TR A A | B Y SR

Facity Presentation 2024 CannGroup @
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Grow Equipment
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1 - 800 ft2 3 level moveable racking with
LED grow lights, watering system, de-hus
and air con. =
Mothering and Cloning

Room with statlc racks
and llghtlng
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__There are 4j :eﬁ’ara'fe Iabs 2 with C1D1 areast
~are ready for eﬁactlon distillation or food Safe ¥

production,
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Equipment available for separate purchase:
2 - ethanol extraction Capna machines.

1 - 4" Pope Distillation machine

2 - Rotovaps
Isolation equipment
Ancillary production
equipment

The "small" ethanol extraction lab




124

Outdoor Greenhouse and grow area

3 acres of fenced in outdoor
grow with 8 hoop style =
greenhouses, surrounded by 20

acres of fields.
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e Food Safe Production Rooms
e Packaging
e Cold Storage

All Rooms are clad with food safe walls, ceil
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The Right Facility for Your Business

Whether you are looking to start up a
brand new business or grow your
existing one and need more space,
this facility will fit all of your needs.

It has been Health Canada approved
and is race ready with multi-purpose
rooms, and the equipment you will
need for any kind of food production,
extraction, distillation or if you are in
the cannabis sphere, cannabis
production.

e T - e T TP e B R LIES MOSMED Y. 24 SR S LT VN ST

p camcrow
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Also includedin purchase of entire facility

Three Phase generator
carts

scales

stainless steel tables
static racking
moveable racking
de-hu's

air cons

scales

carts

moveable stairs

hand tools

man lift

industrial composter
label printers

cleaning equipment
office equipment

2500 ft Office Area
upstairs

Lunch Room

140 Camera Security
system with tape
backup

500 ft2 Heated Office
Trailer

2500 ft2 Artic Shelter
1200 ft2 heated garage
Ship/Receive area

2 secure storage rooms
pallet jacks




TSNS TR
" Contact Us Today >>>

128

Marlin Tobias President
250 899 6316
marlin@canngroupcorp,.com

Carleen Roth COO
250899 6048

carleen@canngroupcorp.com

Nicole Chewynd CFO
604-808-5790
nicole@canngroupconp.com

N
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CannGroup
Licensed Producer

Canalerobp Developaniont Coep

56 Hadow Rd,

naderby. BC VOE 1V3 Canade

Lot v s



mailto:marlin@canngroupcorp.com
mailto:carleen@canngroupcorp.com
mailto:nicolc@canngroupcorp.com
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X Exhibit * 0. referred toin the al-
M:]: o:s Marlin Tobias

before me at ... Salmon Arm
Swom

ZOE STE VENS
A Notary Public in ang for
the Province of British Columbig
#3120 Harbourfrant Drive NE
SatmonArm. BC V1E 213
Canada 250-80343883
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PRIVACY NOTICE AND CONSENT

To help you sell, buy or lease real estate, REALTORS®, brokerages and real estate boards need to collect, use and disclose
some of your personal information. This form provides you with information about, and obtains your consent to, such
information handling practices,

DEFINITIONS

Personal Information means any identifiable information about you, including your name, address, phone number,
financial information and may include information about your property (such as listing and selling price, lease rate, listing
term, etc.).

A REALTOR® is a member of a real estate board, the British Columbia Real Estate Association (BCREA) and of the Canadian
Real Estate Association (CREA). REALTORS® in BC are licensed under the Real Estate Services Act. Brokerage refers to
the real estate company where your REALTOR® is licensed (including their employees and staff). The boards are British
Columbia real estate boards that are members of BCREA. REALTORS® provide MLS* services, which are professional
services to effect the purchase and sale of real estate as part of a cooperative selling system, otherwise known as an MLS*
System, An MLS® System is a member-to-member cooperative selling system for the purchase, sale or lease of real estate
that is owned or controlled by a board, includes an inventory of listings and sales of participating REALTORS®, and ensures
a certain level of accuracy of information, professionalism, and cooperation amongst REALTOR® members.

How is my personal information collected?
Most personal information will be collected directly from you through the contracts and other documents you fill out
(e.g., Multiple Listing Contract, Contract of Purchase and Sale, Offer to Lease, seller’s Property Disclosure Statement)
and through discussions you have with the REALTOR® to whom you are giving this consent. Some information may be
collected from other sources such as government departments and agencies (e.g., Land Title Offices, BC Assessment),
financial institutions and mortgage brokers.

To whom may my personal infoermation be disclosed?

Your information may be disclosed to (or may be accessible by) the boards and their staff and members, other REALTORS®
and their clients, government departments and agencies, finandial institutions, legal advisors, service providers, BCREA,
the BC Financial Services Authority (BCFSA), the Real Estate Errors and Omissions Insurance Corporation (REEQIC), CREA,
Financial Transaction and Reports Analysis Centre (FINTRAC), and members of the public, for the purposes described
below,

Not all of your information will be accessible to each of the above-mentioned entities. For example, once the listing term
has ended, the general public will not have access to your information, unless it is otherwise available through public
registries or publications (e.g., Land Title Offices, BC Assessment, REALTOR.ca).

Your personal information may be transferred to or stored in a foreign country, in which case the governments, courts,
law enforcement, or regulatory agencies of that country may be able to obtain access to your personal information
through the laws of that foreign country.

Why is my personal information collected, used and disclosed?
Your personal information may be collected, used and disclosed for some or all of the primary uses set out below.
1a) To listmarket your property on the MLS* System in accordance with the terms and conditions of the MLS*® System
and the boards,

1b) To allow members of boards (including REALTORS®), BC Assessment, appraisers, and others to value your property
or access property details, both current and historical.

1¢) To market your property through any other media (both print and electronic),
1d) To help you locate a suitable property to buy or lease.

1e) To facilitate the purchase and sale or lease transaction both before and after the completion of your transaction
or entering into of your lease (including by cooperating with financial institutions, legal advisors, government
depantments and agencies and third parties engaged in connection with the purchase and sale or lease

(ur]] (e
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transaction, such as photographers, appraisers, home inspectors, lawyers/notaries and other service providers,
and by communicating with you to coordinate any of the foregoing or to ensure your satisfaction with any of the
foregoing and the real estate services provided to you in connection with the transaction).

1f) Toallow the boards (including REALTORS*®), appraisers and government or quasi government authorities to compile
statistics on and publicly publish particulars of current and historical listing and sale information of properties,
including such things as listing and sale prices and lease rates. Information about your property will be retained
in the MLS* System and handled in accordance with its and the boards’ terms and conditions and applicable
laws, and published or otherwise made available by the boards from time to time for these purposes after your
property has sold or leased or your listing has expired (if you are a seller/landlord) and after you have purchased
or leased your property (if you are a buyer/tenant).

18) To advocate and/or enforce codes of professional conduct and ethics for REALTORS* (by cooperating with the
boards, REEOIC, CREA, and regulatory bodies including, without limitation, BCFSA and FINTRAC).

1h) To satisfy legal and contractual obligations, which incdlude storing and maintaining records as required by applicable
laws, and fulfilling reporting obligations and commitments made to any government authorities having competent

jurisdiction and other persons who are entitled to such information, including without limitation, governmental
and quasi governmental authorities.

1) To otherwise comply with the legal requirements and to act pursuant to legal authorizations.

1j) For anyother reasonable purpose for which you provide consent, or for which consentmay be implied in accordance
with this Privacy Notice and Consent, or for which consent may be implied in accordance with applicable law.
The above-mentioned primary uses are a necessary part of your relationship with the REALTOR* to whom you are giving
this consent.
will my personal information be collected, used and disclosed for any other purposes?
Your personal information may also be collected, used and disclosed for the secondary uses set out below, These
secondary uses are optional. If you do not want your personal information used or disclosed for any of these secondary
uses, you may opt out of granting consent to any of them by initialing the “Opt Out” box(es) to the right of the secondary
use(s) to which you do not want to consent, OPT OUT
2a) The REALTOR® to whom you are giving this consent (or their brokerage) may communicate
with you in the future to determine whether you require additional real estate services.
2b) The REALTOR®™ to whom you are giving this consent (or their brokerage) may communicate
with you to provide information about other products or services that may interest you.
2¢) Other REALTORS* may communicate with you to determine if you require additional real
estate services.

2d) The boards, and other REALTORS® or their brokerage (and survey firms on their behalf)
may communicate with you to participate in surveys.

You may withdraw your consent to any or all of the secondary uses in the future by contacting the
REALTOR™ to whom you are giving this consent or that REALTOR*s board's privacy officer.

Contact information for all boards can be obtained from BCREA (website www.bcrea be.ca or telephone 604.683.7702).
ACKNOWLEDGEMENT

| / We consent to the collection, use and disclosure of personal information as described in this Privacy Notice and
Consent form.

INITIALS

Canna%g Development Corp.
[c%é%geg. Marlin Tobias
07/09/24
DATE OATE OATE

Nick Renton WmlamwguComrdd

REALTOR®

SPREC represents Personal Read Estnte Corporation

Tradenarks are owned or conerolied by The Canadian Real Estate Assoclation [CREA) and identfy real extate prefessianals whe are bers of CREA [REALTOR®) andior the quality of services ey
proviche (MLSY)
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BCFS /. BCFinancial
4} Services Authority BC Financial Services Authority
is the legislated regulatory agency

that works 0 ensure resl estate
professionals have the skills and
knowledge 1o provide you with a high
standard of service. All real estate
professionals must follow rules that
help protect consumers, ke you.
We're here to help you understand
your rights as a real estate consumer,

Keep this information page for
your reference,

Your Relationship
with a Real Estate
Professional

Real estate professionals have a regulatory
requirement to present you with this consumer
information before providing services to you.

Thes information explains the different reldationships you can have with a real estate professional to buy, sell or lease
property. Before you disclose confidential information 1o a real estate professional regarding a real estate transaction,
you should understand what type of business relationship you have with that individual.

You can work with a real estate professional in one of the following ways:

AS A CLIENT

If you are the client of a real estate professional, they
work on your behall. The real estate professional
representing you has special legal duties to you,
Including:

« Loyalty. They will act only in your best interests.,

« Fulldisclosure. They must tell you everything
they know that might influence your decision in a
transaction.

« Avoid conflicts of interest. They must avold any
situation that would affect their duty to act in your
bestinterests,

« Confidentiality. They must not reveal your private
information without your permission, even after your
relationship ends. That includes:

« your reasons for buying, selling or leasing
o your minimum/maximum price

« any preferred terms and conditions you may
want to include in a contract

When you become a chent, you may be asked Lo sign a
written agreement setting cut your and the real estate
professional’s responsibilities.

AS A NON-CLIENT

A real estate professional who is not representing you
as a client does not owe you special legal duties:

» Noloyalty. They may be representing 3 clent with
competing Interests to yours in a transaction, They
must be loyal to their client, not you.

+ Noduty of full disclosure. They do not have a duty
to give you all relevant information.

« Noduty to avoid conflicts. They are not acling in
your interests,

+ No confidentiality. Thay must share any information
you tell them with their clients in a transaction.

As a non-client, a real estate professional may give you
only limited services,

' thnevcf areal estate professlonal wotks whn
you in a real estate lransacuon. whether you are
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Did you know buyers have a right to cancel a contract to purchase some types of residential real property in B.C?
To learn more about the Home Buyer Rescission Period, visit www.bcfsa.ca or talk to your real estate licensee, a

lawyer, or anotary.
Visit us onbee for Infoemation on (Aol 0state transactions, 3sk us a question, fke » complaint You're Protected
PAGL 10OF 2 o 3n anonymous tip. 1 BEG 206 3030 | anomymaeus tiptine: 1 833 420 2400 | jpfoiitctea ca befsa.ca
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Your Relationship with a Real Estate Professional

DISCLOSURE OF REPRESENTATION IN TRADING SERVICES

This s a required disclosure form in compliance with sections 54 of the Real Estate Services Rules, Your real estate
professional must present the Your Relationship with a Real Estate Professional information page to you along with
this disclosure form.

REAL ESTATE PROFESSIONAL DISCLOSURE DETAILS
I gisclose that | am (check one):
X repeesenting you as my client

2 not representing you as a client

Nick Renton
Name

Team name and membecs, # apphcatie. The dutios of 2 res estate prolessiona a3 cotined i e form apexy 0 all feam membars.

William Wright Commercial

Br olm
@:’cé Renton 07/05/24

Signature Date

Noles

Listing Agreement for 56 Hadow Rd

CONSUMER ACKNOWLEDGMENT.

| acknowdedge that | have received the Your Relationship with a Real Estate Professional consumer information
page and this disclosure form

Canngroup Development Corp.
N."M foptional) Name joptional)

]' ] 07/09/24
%ﬁé&gﬁu Date initiats foptional) Oate

A copy of this disclosure Is not requiced 10 be provided 1o BC Finaecial Services Authorty unless it is specificaly requested.

BCFS 7~ BC Financial You're Protected
) Services Authority / bcfsa.ca
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WILLIAM | WRIGHT

Date: July 5, 2024 Commercial Real Estate Services

AGREEMENT TO PAY COMMISSION
BETWEEN: CANNGROUP DEVELOPMENT CORP & WILLIAM WRIGHT COMMERCIAL

Attention: CANNGROUP DEVELOPMENT CORP.

RE: DISPOSITION OF 56 HADOW RD. ENDERBY, BC

This Commission Fee Agteemcm shall confirm that you are paying William Wright Commcrcml for the
introduction to a “Buyer” of the property legally described below as;

Soapr

* Parcel Identifier: 026-574-071
e Legal Description: PLAN KAP80270 LOT A SECTION 30 T’OWNSHIP 26 )

equal to $39,000.00 + GST (Thirty Nine Thousand Dollars plus applicuble taxes), in the event that a
purchase is made directly by the partics listed herein or any nﬂulnted company after the property has been
brought to market by William Wright Commercial:

1. All Nations Cannabis and Miika Adams

2. Joint Venture Craft Cannabis

3. Kyle Morley and affiliated companies

4. Empire of the Sun Cannabis Co.

5. Way 2 Grow

6. NextLeaf

7. Blue Sky

This agreement shall remain in effect from the time of signing for a period of 365 days, unless mutually
terminated by both parties. In the event an agreement to purchase or other agreement where the buyer
introduced by William Wright Commercial, gains direct, indirect or effective ownership or control of the
asset is reached during the term of this agreement the fee as outline herein will be due and payable.

Please confirm your agreement to the foregoing matters by executing the Confirmation block located at
the bottom of this letter and returning a fully executed copy of this letter to us (by mail, delivery, fax or
other electronic means).
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Yours truly,

WILLIAM WRIGHT COMMERCIAL
By: Nick Renton 07/05/24

Nick Renton

CONFIRMATION
The undersigned confirms its agreement with the foregoing matters.
CannGroup Development Corp.

ool W‘; in Tobiag (C:;/eeh Poth  orosrnzu

Authorized Signing Authority
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MULTIPLE LISTING CONTRACT MULTIPLE LISTING SERVICE® MLS OFFICE USE ONLY
DATE LISTING MLS* NO
BETWEEN: Canngroup Development Corp. AND: William Wright Commercial
OWNER(S) {"SELLER") CLUSTING BROKERAGE")
205 478 Bernard Ave
OWNER(S) ("SELLER™) UNIT ADORISS
Kelowna BC V1Y 6N7
OWNER(S) ("SELLER") cny PROV PC
301 2706 30 Avenue 236-420-3558
UNIT ADDRESS TELEPHONE NUMBER CELL NUMBER
Vernon ac V1T28B6
ary PROV PC
TELEPHONE NUMBER CELL NUMBER

1. LISTING AUTHORITY AND TERM:
A. The Seller hereby lists exclusively with the Listing Brokerage the property described in Clause 2 (*Property”)

from July ird 2024 (Effective Date) until 11:59 pm on
MONTH DAY YEAR

January 3rd 2025 (Expiry Date) unless renewed in writing.
MONTH DAY YEAR
B. The Seller hereby:

(i) authorizes the Listing Brokerage to obtain information concerning the Property from any person, corporation
or governmental authority, including any mortgagee and British Columbia Assessment, and to share this
information with other parties, including members of any real estate board;

(i) authorizes the Listing Brokerage to advertise the Property and to show it to prospective buyers during
reasonable hours;

(i) restricts the advertising of the Property to the Listing Brokerage only except where the advertising of the
Property by other members of the real estate board of which the Listing Brokerage is a member (hereinafter
referred to as the “Board*) or any other real estate board has been permitted by the Listing Brokerage;

(iv) agrees to allow the Listing Brokerage to place “For Sale* and “Sold" signs upon the Property; and

(v) agrees to allow Cooperating Brokerages (as hereinafter defined) and, with the written consent of the Seller, a
sub-agent of the Listing Brokerage ("Sub-Agent”) to show the Property to prospective buyers,

2. PROPERTY: i Hadow RD
UNIT NO, MOUSE NO, STREET NAME STREET TYPE STREET DIRECTION
Endexby, BC VOE1V]
CITY/TOWNMUNICIPALITY POSTAL CODE
012-818-526
"D OTHER PID(S)

lee’]
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COPYRIGIT BC REAL ESTATE ASSOCIATION
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56 Hadow RD Endexby, 8C VOEIVI PAGE 20f 9 PIGES

PROPERTY ADDRESS

SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH
RIDIAN KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4S68, KAP45121
KAPS3741

LEGAL DESCRIPTION

3. TERMS OF SALE: $ 3,300,000

LISTING PRICE TERMS

4. LISTING SERVICE AND COOPERATING BROKERAGES: The Seller authorizes the Listing Brokerage:

A

C.

To list the Property with the Multiple Listing Service® of the Board and any other real estate board that the Listing
Brokerage selects and has access to and to cooperate with brokerages (which may include the Listing Brokerage)
and their designated agents (other than the Designated Agent) acting for a prospective buyer ("Cooperating
Brokerages®),

To publish in the Multiple Listing Service® of the Board, the Multiple Listing Service® of any other real estate board,
Internet, or anywhere else that the Listing Brokerage selects and has access to, and to share with other parties,
including British Columbia Assessment, the information contained in this Contract, the information contained
in the Data Input Form and the Seller’s Property Disclosure Statement, if applicable, and the sale price of the
Property once an uncenditional accepted offer exists; and

To make agency disclosures required of the Listing Brokerage.,

5. LISTING BROKERAGE'S REMUNERATION:

A

The Seller agrees to pay the Listing Brokerage a gross commission equal to the amount set out in Clause 5D, in
accordance with this Clause 5, If:
(i) alegally enforceable contract of sale between the Seller and a Buyer is entered into during the term of this
Contract; or
(i) alegally enforceable contract of sale between the Seller and a Buyer who is introduced to the Property or to
the Seller, by the Listing Brokerage, the Designated Agent (as hereinafter defined), a Sub-Agent, a Cooperating
Brokerage or any other person including the Seller during the term of this Contract is entered into:
(a) within sixty (60) days after the expiration of the term of this Contract; or
(b) any time after the period described in (3) where the efforts of the Listing Brokerage, the Designated Agent
(as hereinafter defined), the Sub-Agent or the Cooperating Brokerage were an effective cause;
provided, however, that no such commission Is payable if the Property is listed with another licensed brokerage
after the expiration of the term of this Contract and sold during the term of that listing contract;
except, in the case of (I) or (ii), if the Property is “residential real property” (as defined in the Home Buyer Rescission
Period Regulation) that is not exempt and the buyer has exercised their right of rescission set out in Section 42
of the Property Law Act within the prescribed period and in the prescribed manner for doing so in which case no
remuneration will be payable by the Seller; or
(iii) an offer to purchase is obtained from a prospective buyer during the term of this Contract who is ready,
willing and able to pay the Listing Price and agrees to the other terms of this Contract, even If the Seller
refuses to sign the offer to purchase,
The Seller will pay the remuneration due to the Listing Brokerage under this Clause 5 on the earlier of the date
the sale is completed, or the completion date, or where no contract of sale has been entered into seven (7) days
after written demand by the Listing Brokerage.

(ee. (ur)

INITIALS

BCI0S0 SEV, JAN 2021 COPYRIGHT BC REAL ESTATE ASSOCIATION

© 2023, Brtied Cobomibls Kol Estate Assachmon (BCREATL All rights rensrsed This form was deveioped by BOREA Sor the was and reprodudtion by BC REALTORS® and ether parties authorined in
wiiting by BOREA, Ary cther Use of repraduction is probined excnpt with prior witten coment of BOREA. Thes form Is net 1o be atered when printing o reprodutng the standard pre-set portion,

BOREA Bears 1o Rabdiny for your wne of tha form,

atawmu-r’



Mstersron 1D GAG590A 000D [F ) §-HE04-COMBIEF S34A

56 Hadow RD Enderby, BC VOELV3  PAGE 3 of 1935-'3\6!58

PROPERTY ADDRESS

C. The Seller agrees that, to assist in obtaining a buyer for the Property, the Listing Brokerage will offer to Cooperating
Brokerages and Sub-Agents a portion of the Listing Brokerage's commission.
D. () Upon the occurrence of an event described in Clauses SA(i), SA(ii) or SA(iii), the Seller will pay remuneration to

(0

the Listing Brokerage of an amount equal to:
3% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission (commission + tax = remuneration).

If there Is a Cooperating Brokerage, the Listing Brokerage will pay to the Cooperating Brokerage, from the
remuneration paid to the Listing Brokerage by the Seller pursuant to Clause 50(i), an amount equal to:

1% of the purchase price. See Schedule A for conditions to the co-operating commission,

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission; and the Listing Brokerage will retain, from the remuneration paid to the Listing Brokerage
by the Seller pursuant to Clause 50(i), an amount equal to:

2% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission.

(iii) If there is no Cooperating Brokerage, the Listing Brokerage will retain the entire amount of the remuneration

pald by the Seller pursuant to Clause 50(i), being an amount equal to:
3% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission.

E. The Listing Brokerage and the Designated Agent will advise the Seller of any remuneration, other than described

in this Clause 5, to be received by the Listing Brokerage in respect of the Property.

6. ASSIGNMENT OF REMUNERATION: The Seller hereby irrevocably:
A. Assigns to the Listing Brokerage from the proceeds of sale of the Property, the amount of remuneration due to

the Listing Brokerage and authorizes the Listing Brokerage to retain from the deposit monies the amount of the
Listing Brokerage's remuneration;

B. Acknowledges that the Listing Brokerage may assign to a Cooperating Brokerage, a Sub-Agent or both of them all

C.

or part of the remuneration due to the Listing Brokerage; and

Directs, or agrees to sign such documents as may be required by the Listing Brokerage Irrevocably directing a
Lawyer or Notary Public acting for the Seller or a buyer, to pay the remuneration due to the Listing Brokerage, or
the net amount remaining after the deposit monies held in trust have been credited against the remuneration due
to the Listing Brokerage, to the Listing Brokerage a Sub-Agent, and a Cooperating Brokerage, where applicable, by
separate cheques to the Listing Brokerage, the Sub-Agent and the Cooperating Brokerage.

(ee. (.
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PROPERTY ADDRESS

7. DESIGNATED AGENCY:
A. Subject to Clause 7C(iii) the Listing Brokerage designates ¥ick Reaton

(the "Designated Agent®) to act as the sole agent of the Seller in respect of the Property and will designate one or
more licensees of the Listing Brokerage to act as the sole agents of all buyers and other sellers also represented
by the Listing Brokerage. If for any reason the license of the Designated Agent (or where the Designated Agent is
comprised of more than one licensee, the licenses of all of those licensees) is suspended, cancelled or becomes
inoperative under the Real Estate Services Act or the Designated Agent (or where the Designated Agent is comprised
of more than one licensee, all of those licensees) is temporarily unavailable or ceases to be engaged by the Listing

Brokerage, the Listing Brokerage will designate another licensee of the Listing Brokerage to act as the sole agent

of the Seller;

B. The Designated Agent will not disclose to other licensees, including licensees of the Listing Brokerage who
represent buyers or other sellers, any confidential information of the Seller obtained through the Designated
Agent's agency relationship with the Seller unless authorized by the Seller or required by law.

C. The Seller agrees that:

(1) subject to (i) an agency relationship will exist only with the Designated Agent;

(i) information obtained by the Designated Agent through the Designated Agent's agency relationship with
the Seller will not be attributed to the Listing Brokerage or to other licensees of the Listing Brokerage who
represent buyers or other sellers;

(iii) the Listing Brokerage’s agency relationship is limited to listing the Property with the Multiple Listing Service®
of the Board and any other real estate board that the Listing Brokerage selects and has access to; and

(iv) for the purposes of Clauses 18, and 4, the term Listing Brokerage shall include the Designated Agent.

8. THE DESIGNATED AGENT WILL:

A. Act as the agent of only the Seller with respect to the Property;

B. Provide information about the Property to Sub-Agents and Cooperating Brokerages;

C. Subject to Clause 9A use reasonable commercial efforts to market the Property and to promote the interests of
the Seller;

D. At the earliest reasonable opportunity, advise any buyer interested in the Property that the Designated Agent is
the agent of the Seller;

E. Fulfill the duties set outin
(i) Real Estate Services Rule 30, except as modified or made inapplicable by agreement between the Listing

Brokerage and the Seller, and

(i) Real Estate Services Rule 33 and 34;

F. Obey all lawful instructions of the Seller that are consistent with the Real Estate Services Act, the Real Estate
Services Rules, the REALTOR® Code and all applicable Rules and Bylaws of the real estate board or association
including related Regulation and Policies;

9. THE LISTING BROKERAGE AGREES:

A. That the services set out in Schedule “A" will be provided. Where the Listing Brokerage and the Designated Agent
have chosen or agreed not to provide services to the Seller other than submitting the listing for posting with the
Multiple Listing Services® of the Board and any other real estate board that the Listing Brokerage selects and has
access to, Schedule “A” may include modifications to Clauses 5A, 58, 6A, 68, 6C, 8B, 8C, 8D, 8E, 10A, 10C, 10D, 10F

and 10G; < -
(eR:]| (o
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PROPERTY ADDRESS

B. To monitor and supervise the activities of the Designated Agent to ensure compliance by the Designated Agent
with the provisions of this Contract and with the Listing Brokerage’'s policies and procedures governing designated
agents;

C. Not to disclose confidential information of the Seller to any person unless authorized by the Seller or required by
law;

D. To treat the interests of the Seller and all buyers and other sellers also represented by the Listing Brokerage in an
even handed, objective and impartial manner; and

E. To hold all monies received by the Listing Brokerage in trust in accordance with the Rea/ Estote Services Act.

10. THE SELLER AGREES:

A. To promptly advise the Designated Agent of, and refer to the Designated Agent, all inquiries for the purchase of
the Property, and to deliver to the Designated Agent all offers to purchase which may be received during the term
of this exclusive Contract or arising by reason of It;

B. That the Seller has the authority to sell the Property and to enter into this Contract;

C. That the Seller will disclose to the Designated Agent all third party claims and Interests in the Property known to
the Seller;

D. That the Seller will disclose to the Designated Agent all material latent defects affecting the Property known to the
Seller and that the Designated Agent may provide that information to prospective buyers;

E. That all information provided to the Listing Brokerage and the Designated Agent by the Seller is and will be
accurate to the best of the Seller's knowledge;

F. That the Seller will immediately advise the Designated Agent of any material changes in the physical condition or
status of the Property or the information provided by the Seller;

G. That the Seller will provide the Designated Agent with all information necessary for the listing and marketing of
the Property;

H. That the Designated Agent is being retained solely to provide real estate services and not as a lawyer, tax advisor,
lender, certified appraiser, surveyor, structural engineer, home inspector or other professional service provider;
and

I, That the Property is not currently the subject of any other exclusive listing contract.

11. THE SELLER ACKNOWLEDGES AND AGREES THAT:

A. The information relating to the Property may be disclosed to persons Interested in the Property including
prospective buyers, agents of prospective buyers, appraisers, financlal institutions, governments and governmental
departments and agencies;

B. The duties set out in Real Estate Services Rule 30 apply only to the Designated Agent and do not apply to any other
licensees of the Listing Brokerage who represent buyers or other sellers and, subject to Clauses 98, 9C and 90, do
not apply to the Listing Brokerage.

C. The Listing Brokerage or the Designated Agent may provide trading services to, have agency relationships with or
be engaged by other sellers, or have agency relationships with or be engaged by buyers, unless doing so would
constitute a dual agency that is not permitted by Part 5 of the Real Estate Services Rules;

D. In the case that the provision of trading services to the Seller contemplated hereby and the provision of trading
services to a buyer or another seller constitutes or becomes a dual agency that is not permitted by Part 5 of the
Real Estate Services Rules, the Seller acknowledges and agrees that the Listing Brokerage and the Designated
Agent, as applicable, must comply with Real Estate Services Rule 65 and may be required to cease providing
certain trading services to the Seller;

o)

(4

L) @]
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E.

F.

Despite Real Estate Services Rule 30(f), the Listing Brokerage and the Designated Agent will not be required to
disclose to the Seller confidential information obtained through any agency relationship; and

A Seller, who is a non-resident of Canada, must comply with the Income Tax Act of Canada before the sale of the
Seller’s property can be completed.

12. CONFLICTS OF INTEREST:

A

If the Designated Agent’s provision of trading services to the Seller in respect of the Property and a buyer with

whom the Designated Agent has an agency relationship would constitute a dual agency that is not permitted by

Part 5 of the Real Estate Services Rules, the Designated Agent may request consent from the Seller and such buyer

to continue to represent either the Seller or such buyer in respect of the Property and terminate their agency

relationship with the other party. In such case, the Designated Agent will present such buyer and the Seller with

a written agreement In compliance with Section 65 of the Real Estate Services Rules (the “Consent Agreement”).

Notwithstanding anything else in this Contract, if the Seller and such buyer consent to the Designated Agent

continuing to act for one of them, and terminating the agency relationship with the other, in respect of the

Property and they execute the Consent Agreement, the parties hereto agree as follows:

(1) If the Designated Agent ceases to act as agent of such buyer, the Seller acknowledges and agrees that the
Designated Agent may otherwise in the future act as agent for such buyer in respect of property other than
the Property;

(ii) if the Designated Agent ceases to act as agent of the Seller in respect of the Property, subject to Part 5 of the
Real Estate Services Rules, the Listing Brokerage may designate another licensee of the Listing Brokerage
to act as the Designated Agent of the Seller hereunder or if the Listing Brokerage is unable to or does not
designate another licensee of the Listing Brokerage, the Listing Brokerage may refer the Seller to another
brokerage for representation in respect of the Property; provided that, the Seller will not be obligated to
accept such referral; and

{iii) if the Designated Agent ceases to act as the agent of the Seller in respect of the Property, the parties
acknowdedge that:

(a) the Designated Agent’s agency with the Seller will terminate and the Designated Agent will no longer have
any dutles to the Seller as agent of the Seller, whether under this Contract, under the Real Estate Services
Rules (other than their duties of confidentiality under Rule 30{e)) or otherwise; and

{b) the Listing Brokerage and the Designated Agent will be permitted by the terms of the Consent Agreement
and the Real Estate Services Rules to continue to represent such buyer.

13. COLLECTION, USE AND DISCLOSURE OF PERSONAL INFORMATION:
A. The Seller hereby consents to the collection, use and disclosure by the Listing Brokerage and by the managing

broker(s), associate broker(s) and representative(s) of the Listing Brokerage (collectively the “Licensee®) noted

below, the Board and any other real estate board, of personal information about the Seller:

() for all purposes consistent with the listing, marketing and selling of the Property;

(i) for placement in the database of the Multiple Listing Service® of the Board and of any other real estate board
that the Listing Brokerage selects and has access to;

iii) for the purpose of the Board and other real estate boards marketing the Property in any medium including but
not limited to posting the personal information on publicly accessible websites and distributing the personal
information to any persons including the public, members of the Board, members of other real estate boards
governments and governmental departments and agencies, appraisers and others;

AND

INITIALS
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(iv) for compilation, retention and publication by the Board and other real estate boards of any statistics including
historical Multiple Listing Service® data for use by persons authorized to use the Multiple Listing Service® of
the Board and other real estate boards;

(v) for enforcing codes of professional conduct and ethics for members of the Board and other real estate boards;

(vi) for all other purposes authorized in this Contract including but not limited to those described in Clauses 18,
4/, 48, 8B and 11A; and

(vi) for the purposes (and to the recipients) described in the British Columbia Real Estate Association’s Privacy
Notice and Consent form,

B. The personal information provided by the Seller may be stored on databases outside Canada, in which case it
would be subject to the laws of the jurisdiction in which it is located.

14, TERMINATION: The Listing Brokerage and the Seller agree that:

A. Without prejudice to the acquired rights of the Seller or the Listing Brokerage, including without limitation the
rights and obligations under Clause 5, this Contract will terminate:
(i) upon the expiration of the term of this Contract as specified in Clause 1A;
(i) upon an earlier date than that specified in Clause 1A if mutually agreed to by the Seller and the Listing
Brokerage in writing;
(ili) upon a completed sale of the Property prior to the expiration of the term of this Contract;
(iv) immediately if the Listing Brokerage's licence is suspended, cancelled or rendered inoperative under the Rea/
Estate Services Act;
(v) upon the bankruptcy or insolvency of the Listing Brokerage or if it is in receivership; and
(vi) if the Listing Brokerage and the Designated Agent are unable to continue to provide trading services to the
Seller as a result of Part 5 of the Real Estate Services Rules.
B. Immediately upon the termination of this Contract the Listing Brokerage and the Designated Agent will:
(i) remove the Property as an active listing of the Multiple Listing Service® of the Board and any other real estate
board that the Listing Brokerage has selected;
(i) cease all marketing activities on behalf of the Seller;
(i) remove all signs from the Property; and
(iv) if requested by the Seller, return all documents and other materials provided by the Seller.

15. MISCELLANEOUS PROVISIONS:

A. "Sale” includes an exchange and “sale price” includes the value of property exchanged,

B. The “term” of this Contract includes the period of any written extension.

C. Interpretation of this Contract and all matters concerning its enforcement by the parties shall be governed by the
laws of the Province of British Columbia,

D. The parties acknowledge that this Contract fully sets out the terms of the agreement between them.

E. This Contract shall be binding upon and benefit not only the parties but also their respective heirs, executors,
administrators, successors and assigns.

F. "Property” may include a leasehold interest, a business and the goodwill and assets of it, an interest, partnership
or share in a business or in the goodwill and assets of it, or a manufactured home, plus any other property
designated by the Seller in the Data Input Form or addendum attached.

G. In consideration of the Board or any other real estate board disseminating information about the Property, the
Seller and Listing Brokerage each assign to the Board or other real estate board all their rights and interests in
and to the information related to the Property contained in this Contract, including all copyright, rights ancillary

to copyright and all other proprietary rights. — -
(cel| (ur
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16. ENTIRE AGREEMENT ~ THIS LISTING CONTRACT MEANS AND INCLUDES THIS AGREEMENT AND THE SELLER'S
PROPERTY DISCLOSURE STATEMENT (WHEN ATTACHED AND SIGNED BY THE SELLER): Seller acknowledges having
read and understood this Contract; that it accurately describes the agreement with the Listing Brokerage; and that
a copy of it has been received by the Seller this date. Where the Seller is comprised of more than one party, the
obligations under this Contract of each and every party comprising the Seller shall be joint and several.

SIGNED, SEALED & DELIVEREDTHIS ' pavor __ July yr. 2024

The Seller declares their residency:

o

RESIDENT OF CANADA [Z'k [ ur NON-RESIDENT OF CANADA as defined under the income Tax Act.
INITIALS INITIALS

Crnktr  © (ol @ °

SELLER'S SIGNATURE SELLER'S SIGNATURE
WITNESS WITNESS WITNESS
o Ayt
2 au Nick Renton @
PER: MANAGING BROKER'S SIGNATURE/AUTHORIZED SIGNATORY TED AGENT'S SIGNATURE
William Wright Commerxcial Nick Renton
LISTING BROKERAGE (PRINT) DESIGNATED AGENT'S NAME (PRINT NAME)

SPREC repredents Persondl Redl Evane Corparation

Tradernarks sre owned or contrefied by The Canadian Real Extate Associasion (CRIA) and idendfy rosl estate professionys who are semt: 3 of CRIA [REALTON ") andor the quality of services they
provide (MLS")
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MULTIPLE LISTING CONTRACT SCHEDULE “A”

tnludod Parties Clause
o

twithstanding any other provisions of this Agreement, it is expressly understood and agreed that the
following parties (the "Excluded Parties") have been previocusly contacted by the Seller and shall be
excluded from any obligation to pay a cooperating commission in the event that any of the Excluded
|Parties or any corporation, partnership, or entity in which any of the Excluded Parties have an
interest, purchase the Property during the term of this Agreement or within 6 months after the
termination of this Agreement:

1. All Nations Cannabis and Miika Adans
2. Joint Venture Craft Cannabis

3. Kyle Morley and affiliated companies
4. Bmpire of the Sun Cannabis Co.

5. Way 2 Grow

|6. NextLeaf

7. Blue Sky

In the event that any transaction is consummated with any of the Excluded Parties or any related
icorporation, partnership, or entity in which any of the Excluded Parties have an interest, no
[:ooporltlng commission shall be due or payable to any cooperating broker, and the Listing Broker shall
ot be held liable for any cooperating ccmmission related to such transaction.

[The Agent shall:
a) provide experienced representatives who will devote themselves to the
sale of the Property.
) consult with the Vendor's representative on a periodic basis as
required by the Vendor;
) provide current market data to the Vendor;
) plan, administer, and implement a direct solicitation program to cover
broad, cross section of potential purchasers on a local, national and
international basis;
) co-operate with all realtors and real estate companies and share
ommispions, for bona fide introductions made by such realtors of
tential purchasers with whom the Agent is not already dealing.
£f) negotiate the offer to purchase as required by the Vendor, present
ch offer to purchase to the Vendor along with recommendations for
ceptance, rejection or counter offer and assist with the documentation
nd execution of the final agreaement;
) ensure that all offers are in writing and are submitted promptly to the
endor through the Agent, including offers received from other real estate
ies or cooperating realtors. The Agent acknowledges that it has no
uthority to accept any offers on behalf of the Vendor;
) endeavour to prolong all offers for an adequate pericd of time in
rder to facilitate review by the Vendor;
{) provide liaison between the purchaser and the Vendor as required;
4) provide personalized attention to the purchaser to create the best
Ec.ihlo continuing relationship with the Vendor;

)

e

devote as much time to its duties pursuant to this Agreement as shall
roequisite to achieve tha objectives herein contemplated.

All offers to be sent by way of fax or email without the Buyer's Agent present.

(cel ur]
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sworn before me at . Salmon Arm

A Commissiones for 12king ANidawits
for Brfash Colurdyq
ZOE STEVENS
A Notary Public in and for
the Province of British Columbia
#3 — 120 Harbourfront Drive NE
Salmon Arm, BC V1E 273
Canada 250-803-8883
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WILLIAM | WRIGHT

Canngroup Development Corp
56 Hadow Rd.
Enderby, BC

RE: Marketing and Listing Summary for MLS 10319875

To Whom it May Concemn,

William Wright Commercial ("WWC") was asked to bring the following site to public market
through the MLS system on July 3, 2024 as per the attached listing agreement in (*Schedule
A%):

« MLS 10319875 - 56 Hadow Rd. Enderby, BC — PID 012 818 526

The goal of the listing was to provide a wide reaching marketing effort to find a purchaser for the
land, building, fixtures. Additional equipment and chattels there were on site were to be the sole

responsibility of the Vendor to either include in the sale or sell as a separate agreement outside

of our listing.

On July 3, 2024, the listing was activated and | made targeted emails and contacts to industry
specific groups as well as those industries that may benefit from the site profile and building,
including:

Cannabis Growers, extraction, and processing

Indoor vertical farming, indoor cultivation of organics, and other related uses.
Brewing, distilling, and other alcoholic and non alcoholic production and extraction
Laboratory and medical users (subject to ALR requirements)

On July 31, 2024 WWC activated our full marketing release including email, social media,
podcast, and direct mail out. Attached is the stat package for that initial release. Subsequent
postings and releases were not specifically tracked due to doubling of data points; however,
there were initial releases of the email to the our internal data distribution lists. In total, there
were 2,474 direct views of the site through our 6,493 direct contacts. Moreover, this was posted
through my social media channels including: Instagram, Facebook, LinkedIn, and Twitter. Stats
from social media accounts and mail outs from personal channels are not available.

The key challenges for the property with respect to showings and site demand were as
following:

« Agricultural Land Reserve ("ALR") site restrictions prevented most preferred uses of the
building and its operations outside of Cannabis and indoor extraction/cultivation.

« Due to the site restrictions, financing and available capital is not readily available to most
groups that could benefit from the purpose built use.

« The location of the property, while near direct transportation routes, is considered rural
and underserviced for most larger distribution channels.

« There is a currently a stigma associated with Cannabis and related industries, and most
groups that inquired indicated they will “wait for additional market volatility to settle™
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Moving forward should the current offer not be executed, we will continue to market the property
with the intention of finding a suitable Buyer that can maximize the immense replacement cost
value of the site for owner occupied operations. Additionally, we will continue to engage with the
District of Enderby, Agricultural Land Commission, and local officials to uncover additional
approved uses for the site.

If any additional information is required, please reach out directly.
Regards,

Avwere

[A/icé Renton’

WILLIAM | WRIGHT proeemon

Cell: 778-584-5308 | Office: 236-420-3558
nick.renton@williamwright,ca | williamwright.ca
205-478 Bernard Ave. Kelowna, BC V1Y 6N7

illi i erci e at
Services
ri-Citi F r Val Victoria

it na | Kamloops

CANADA'S TOP GROWING COMPANIES 2023
THE GLOBE AND MAIL REPORT ON BUSINESS
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BCFS /. BC Financial
) Services Authority BC Financial Services Authority
is the legistated regulatory agency

that works to ensure real estate

- L]
Your Relationship DrolBloRa v iR AL
i kn:n«:le%gc’to pf?vld:'roualwiu: al high
L ardg ol service, real estale
W ' t h a R e a I E S ta t e :xofcssionals must follow rules that
X help protect consumers, like you.
We're h help nderstand
Professional s gk ol
Real estate professionals have a regulatory m ,:T:m,mm oy
requirement to present you with this consumer
information before providing services to you.

Thes information explains the different retationships you can have with a real estate professional to buy, sell or lease
property. Before you disclose confidential Information 1o a real estate professional regarding a real estate transaction,
you should understand what type of business relationship you have with that individual.

You can work with a real estate professional in one of the following ways:

AS A CLIENT AS A NON-CLIENT

If you are the chent of a real estate professional, they A real estate professional who is notl representing you
work on your behall. The real estate professional as a chent does not owe you special legal duties:
representing you has special legal duties 10 you,

» Noloyalty. Thay may be representing a client with

inchuding: : >
competing interests to yours in a transaction. They

« Loyalty. They will act only in your best interests. must be loyal to their client, not you.

« Fulldisclosure. They must tell you everything + Noduty of full disclosure. They do not have a duty

they know that might influence your decision in a
transaction.

« Avoid conflicts of interest. They must avold any
situation that would affect their duty to act in your
best imerests,

« Confidentiality. They must not reveal your private

information without your permission, even after your
relationship ends. That includes:

« your reasons for buying, selling or leasing
« your minimum/maximum price

« any preferred terms and conditions you may
want to include in a contract

When you become a chent, you may be asked Lo sign 8
written agreement setting out your and the real estate
professional's responsibilities.

to give you all refevant information.

No duty to avoid conflicts, They are not acting in
your interests,

No confidentiality, They must share any information
you tell them with their clients in 3 Lransaction,

As a non-client, a real estate professional may give you
only limited services.

AT .

N P
s B  pl S
L‘,_ A - ',_' ! -l L
.' s |

. wmﬂevera real osme pcofesslonelworks with:

you ln 3 (eal estate transacuon whether. you are
: mclr client or not, they have a responﬁbmty 10 act
_honestly and with reasonab!e care and slall

Did you know buyers have a right to cancel a contract to purchase some types of residential real property in B.C.7?
To learn more about the Home Buyer Rescission Period, visit www.bcfsa.ca or talk to your real estate licensee, a

lawyer, or anotary.
Visit us ooling fot infoemation on teal estate transactions, ask us 8 guestion, fée a complamt You're Protected
PAGE1OF 2 of a0 An0nYmMOus tip. 1 BES 206 3030 | anomyraous tigline: 1 833 420 2400 | infogsticisn ca befsa.ca

CREA WERF orva® )
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Your Relationship with a Real Estate Professional

DISCLOSURE OF REPRESENTATION IN TRADING SERVICES

This is arequired disclosure form in compliance with sections 54 of the Real Estate Services Rules, Your real estate
professional must present the Your Relationship with a Real Estate Professional information page to you along with
this disclosure form.

REAL ESTATE PROFESSIONAL DISCLOSURE DETAILS
| disclose that | am (check one):
X reprasanting you as my client

' notrepresenting you as a client

Nick Renton

Noane

Toam sama and sembers, il applcable. The duties of a real estate professional as outined in this form apply [o A lpam members

William Wright Commercial

Brorpiags

[;Vicé Renton 07/05/24
Signature Dave
Notes
Listing Agreement for 56 Hadow Rd

CONSUMER ACKNOWLEDGMENT:

| acknowledge that | have received the Your Relationship with a Real Estate Professional consumer information

page and this disclosure form,
Canngroup Development Corp.
Name (oplignal) Nama foptional)
l M CR] 07/09/24
05T (optional) Date Initiats foptional) Do

A copy of this sciosure s not requited 1o be provided 10 BC Financial Services Authority unless it is specifically requested.

BCFS » BC Financial You're Protected
PAGE 2 OF 2 ) Services Authority / bcfsa.ca

CIAW’
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MULTIPLE LISTING CONTRACT MULTIPLE‘.I:IS;I'iN.G SERVICE® LS OFFICE USE ONLY

DATE LISTING MLS* NO
BETWEEN: Canngroup Development Corp. AND: William Wright Commercial

OWNERIS) ("SELLER?) {UISTING BROKERAGE")

205 478 Bernard Ave
OWNER(S) {("SELLER") UNIT ADDRESS

Kelowna BC V1Y 6N7
CWNER{S) ("SELLER") Iy ROV PC
301 2706 30 Avenue 236-420-355%58
UNIT ADDRESS TELEPHOMNE NUMBER CELL NUMBER
Vernon BC V1T2B6
aty PROV PC
TELEPHONE NUMBER CELL NUMBER

1. LISTING AUTHORITY AND TERM:
A. The Seller hereby lists exclusively with the Listing Brokerage the property described in Clause 2 ("Property”)

from July 3rd 2024 (Effective Date) untl 11:59 pm on
MONTH DAY YEAR

January ird 2025 (Expiry Date) unless renewed in writing.
MONTH DAY YEAR
B. The Seller hereby:

(i) authorizes the Listing Brokerage to obtain information concerning the Property from any person, corporation
or governmental authority, induding any mortgagee and British Columbia Assessment, and to share this
information with other parties, including members of any real estate board;

(i) authorizes the Listing Brokerage to advertise the Property and to show it to prospective buyers during
reasonable hours;

(i) restricts the advertising of the Property to the Listing Brokerage only except where the advertising of the
Property by other members of the real estate board of which the Listing Brokerage Is a member (hereinafter
referred to as the “Board") or any other real estate board has been permitted by the Listing Brokerage;

(iv) agrees to allow the Listing Brokerage to place “For Sale” and "Sold” signs upon the Property; and

(v) agrees to allow Cooperating Brokerages (as hereinafter defined) and, with the written consent of the Seller, a
sub-agent of the Listing Brokerage ("Sub-Agent”) to show the Property to prospective buyers,

2. PROPERTY: 56 Hadow RD
UNIT NO HOASE NO. STREET NAME STREET TYPE STREET DIRECTION
Enderby, BC VOE1V)
CITY/TOWNMUNICIPALITY POSTAL COOE
012-818-526
D OTHER PXS)
— [-- -
(e | (ur.
INITIALS
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SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE 6TH
IAN XAMLOOPS DIVISION YALE DISTRICT EXCRPT PLANG B4968, XAP45121
KAPS3741

LEGAL DESCRIPTION

3. TERMS OF SALE: $ 3,500,000

LISTING FRICE TERMS

4. LISTING SERVICE AND COOPERATING BROKERAGES: The Seller authorizes the Listing Brokerage:

A

C.

To list the Property with the Multiple Listing Service® of the Board and any other real estate board that the Listing
Brokerage selects and has access to and to cooperate with brokerages (which may include the Listing Brokerage)
and their designated agents (other than the Designated Agent) acting for a prospective buyer ("Cooperating
Brokerages"),

To publish in the Multiple Listing Service® of the Board, the Multiple Listing Service® of any other real estate board,
Internet, or anywhere else that the Listing Brokerage selects and has access to, and to share with other parties,
including British Columbia Assessment, the information contained in this Contract, the information contained
in the Data Input Form and the Seller's Property Disclosure Statement, if applicable, and the sale price of the
Property once an unconditional accepted offer exists; and

To make agency disclosures required of the Listing Brokerage.

5. LISTING BROKERAGE'S REMUNERATION:

A

The Seller agrees to pay the Listing Brokerage a gross commission equal to the amount set out In Clause 5D, in
accordance with this Clause 5, if:
(i) alegally enforceable contract of sale between the Seller and a Buyer is entered into during the term of this
Contract; or
(i) alegally enforceable contract of sale between the Seller and a Buyer who is introduced to the Property or to
the Seller, by the Listing Brokerage, the Designated Agent (as hereinafter defined), a Sub-Agent, a Cooperating
Brokerage or any other person including the Seller during the term of this Contract is entered into:
(a) within sixty (60) days after the expiration of the term of this Contract; or
(b) any time after the period described in (a) where the efforts of the Listing Brokerage, the Designated Agent
(as hereinafter defined), the Sub-Agent or the Cooperating Brokerage were an effective cause;
provided, however, that no such commission is payable if the Property is listed with another licensed brokerage
after the expiration of the term of this Contract and sold during the term of that listing contract;
except, in the case of (i) or (il), If the Property is “residential real property” (as defined in the Home Buyer Rescission
Period Regulation) that is not exempt and the buyer has exercised their right of rescission set out in Section 42
of the Property Law Act within the prescribed period and in the prescribed manner for doing so in which case no
remuneration will be payable by the Seller; or
(iil) an offer to purchase is obtained from a prospective buyer during the term of this Contract who Is ready,
willing and able to pay the Listing Price and agrees to the other terms of this Contract, even If the Seller
refuses to sign the offer to purchase,
The Seller will pay the remuneration due to the Listing Brokerage under this Clause 5 on the earlier of the date
the sale is completed, or the completion date, or where no contract of sale has been entered into seven (7) days
after written demand by the Listing Brokerage,

(ee: (ar
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C. The Seller agrees that, to assist in obtaining a buyer for the Property, the Listing Brokerage will offer to Cooperating
Brokerages and Sub-Agents a portion of the Listing Brokerage's commission.
D. (i) Upon the occurrence of an event described in Clauses SA((), SA(il) or SA(ili), the Seller will pay remuneration to
the Listing Brokerage of an amount equal to:
3% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax In respect
of the commission (commission + tax = remuneration),

(ii) If there is a Cooperating Brokerage, the Listing Brokerage will pay to the Cooperating Brokerage, from the
remuneration paid to the Listing Brokerage by the Seller pursuant to Clause 5D(i), an amount equal to:
1% of the purchase price. See Schedule A for conditions to the co-operating commission.

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission; and the Listing Brokerage will retain, from the remuneration paid to the Listing Brokerage
by the Seller pursuant to Clause SD(i), an amount equal to:

2% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax in respect
of the commission.

(iii) If there is no Cooperating Brokerage, the Listing Brokerage will retain the entire amount of the remuneration
paid by the Seller pursuant to Clause SD(i), being an amount equal to:

3% of the purchase price

of the sale price of the Property, plus applicable Goods and Services Tax and other applicable tax In respect
of the commission.

E. The Listing Brokerage and the Designated Agent will advise the Seller of any remuneration, other than described
in this Clause 5, to be received by the Listing Brokerage In respect of the Property.

6. ASSIGNMENT OF REMUNERATION: The Seller hereby irrevocably:

A. Assigns to the Listing Brokerage from the proceeds of sale of the Property, the amount of remuneration due to
the Listing Brokerage and authorizes the Listing Brokerage to retain from the deposit monies the amount of the
Listing Brokerage’s remuneration;

B. Acknowledges that the Listing Brokerage may assign to a Cooperating Brokerage, a Sub-Agent or both of them all
or part of the remuneration due to the Listing Brokerage; and

C. Directs, or agrees to sign such documents as may be required by the Listing Brokerage Irrevocably directing a
Lawyer or Notary Public acting for the Seller or a buyer, to pay the remuneration due to the Listing Brokerage, or
the net amount remaining after the deposit monies held in trust have been credited against the remuneration due
to the Listing Brokerage, to the Listing Brokerage a Sub-Agent, and a Cooperating Brokerage, where applicable, by
separate cheques to the Listing Brokerage, the Sub-Agent and the Cooperating Brokerage.
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7. DESIGNATED AGENCY:
A. Subject to Clause 7C(iii) the Listing Brokerage designates Nick Renton

(the *Designated Agent”) to act as the sole agent of the Seller in respect of the Property and will designate one or

more licensees of the Listing Brokerage to act as the sole agents of all buyers and other sellers also represented

by the Listing Brokerage. If for any reason the license of the Designated Agent (or where the Designated Agent is

comprised of more than one licensee, the licenses of all of those licensees) Is suspended, cancelled or becomes
inoperative under the Real Estate Services Act or the Designated Agent (or where the Designated Agent is comprised
of more than one licensee, all of those licensees) is temporarily unavailable or ceases to be engaged by the Listing

Brokerage, the Listing Brokerage will designate another licensee of the Listing Brokerage to act as the sole agent

of the Seller;

B. The Designated Agent will not disclose to other licensees, including licensees of the Listing Brokerage who
represent buyers or other sellers, any confidential information of the Seller obtained through the Designated
Agent’s agency relationship with the Seller unless authorized by the Seller or required by law.

C. The Seller agrees that:

(i) subject to (Ii) an agency relationship will exist only with the Designated Agent;

(i) information obtained by the Designated Agent through the Designated Agent’s agency relationship with
the Seller will not be attributed to the Listing Brokerage or to other licensees of the Listing Brokerage who
represent buyers or other sellers;

(ili) the Listing Brokerage's agency relationship is limited to listing the Property with the Multiple Listing Service*
of the Board and any other real estate board that the Listing Brokerage selects and has access to; and

(iv) for the purposes of Clauses 1B, and 4, the term Listing Brokerage shall include the Designated Agent.

8. THE DESIGNATED AGENT WILL:

A. Act as the agent of only the Seller with respect to the Property;

B. Provide information about the Property to Sub-Agents and Cooperating Brokerages,

C. Subject to Clause 9A use reasonable commercial efforts to market the Property and to promote the interests of
the Seller;

D. At the earliest reasonable opportunity, advise any buyer interested in the Property that the Designated Agent is
the agent of the Seller;

E. Fulfill the duties set out in
(i) Real Estate Services Rule 30, except as modified or made inapplicable by agreement between the Listing

Brokerage and the Seller, and

(il) Real Estate Services Rule 33 and 34;

F. Obey all lawful instructions of the Seller that are consistent with the Real Estate Services Act, the Real Estate
Services Rules, the REALTOR® Code and all applicable Rules and Bylaws of the real estate board or assoclation
including related Regulation and Policies;

9. THE LISTING BROKERAGE AGREES:

A. That the services set out in Schedule "A" will be provided. Where the Listing Brokerage and the Designated Agent
have chosen or agreed not to provide services to the Seller other than submitting the listing for posting with the
Multiple Listing Services® of the Board and any other real estate board that the Listing Brokerage selects and has
access to, Schedule “A" may include modifications to Clauses 5A, 5B, 6A, 6B, 6C, 88, 8C, 8D, 8E, 10A, 10C, 10D, 10F

and 10G; e )
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B.

C.

D.

E.

To monitor and supervise the activities of the Designated Agent to ensure compliance by the Designated Agent
with the provisions of this Contract and with the Listing Brokerage's policies and procedures governing designated
agents;

Not to disclose confidential information of the Seller to any person unless authorized by the Seller or required by
law;

To treat the interests of the Seller and all buyers and other sellers also represented by the Listing Brokerage in an
even handed, objective and impartial manner; and

To hold all monies received by the Listing Brokerage in trust in accordance with the Real Estate Services Act,

10, THE SELLER AGREES:

A,

I

To promptly advise the Designated Agent of, and refer to the Designated Agent, all inquiries for the purchase of
the Property, and to deliver to the Designated Agent all offers to purchase which may be received during the term
of this exclusive Contract or arising by reason of it;

That the Seller has the authority to sell the Property and to enter into this Contract;

That the Seller will disclose to the Designated Agent all third party claims and interests in the Property known to
the Seller;

That the Seller will disclose to the Designated Agent all material latent defects affecting the Property known to the
Seller and that the Designated Agent may provide that Information to prospective buyers;

That all information provided to the Listing Brokerage and the Designated Agent by the Seller is and will be
accurate to the best of the Seller's knowledge;

That the Seller will immediately advise the Designated Agent of any material changes in the physical condition or
status of the Property or the information provided by the Seller;

That the Seller will provide the Designated Agent with all information necessary for the listing and marketing of
the Property,

That the Designated Agent is being retained solely to provide real estate services and not as a lawyer, tax advisor,
lender, certified appraiser, surveyor, structural engineer, home inspector or other professional service provider;
and

That the Property Is not currently the subject of any other exclusive listing contract.

11. THE SELLER ACKNOWLEDGES AND AGREES THAT:

A

B.

C.

The information relating to the Property may be disclosed to persons interested in the Property including
prospective buyers, agents of prospective buyers, appraisers, financial institutions, governments and governmental
departments and agencies;

The duties set out in Real Estate Services Rule 30 apply only to the Designated Agent and do not apply to any other
licensees of the Listing Brokerage who represent buyers or other sellers and, subject to Clauses 98, 9C and 9D, do
not apply to the Listing Brokerage.

The Listing Brokerage or the Designated Agent may provide trading services to, have agency relationships with or
be engaged by other sellers, or have agency relationships with or be engaged by buyers, unless doing so would
constitute a dual agency that is not permitted by Part 5 of the Real Estate Services Rules;

In the case that the provision of trading services to the Seller contemplated hereby and the provision of trading
services 10 a buyer or another seller constitutes or becomes a dual agency that is not permitted by Part 5 of the
Real Estate Services Rules, the Seller acknowledges and agrees that the Listing Brokerage and the Designated
Agent, as applicable, must comply with Real Estate Services Rule 65 and may be required to cease providing
certain trading services to the Seller;

(ce)] (ar)
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E. Despite Real Estate Services Rule 30{f), the Listing Brokerage and the Designated Agent will not be required to
disclose to the Seller confidential information obtained through any agency relationship; and

F. A Seller, who is a non-resident of Canada, must comply with the Income Tax Act of Canada before the sale of the
Seller's property can be completed,

12. CONFLICTS OF INTEREST:

A. If the Designated Agent's provision of trading services to the Seller in respect of the Property and a buyer with
whom the Designated Agent has an agency relationship would constitute a dual agency that Is not permitted by
Part 5 of the Real Estate Services Rules, the Designated Agent may request consent from the Seller and such buyer
to continue to represent either the Seller or such buyer in respect of the Property and terminate their agency
relationship with the other party. In such case, the Designated Agent will present such buyer and the Seller with
a written agreement in compliance with Section 65 of the Real Estate Services Rules (the "Consent Agreement”).
Notwithstanding anything else in this Contract, if the Seller and such buyer consent to the Designated Agent
continuing to act for one of them, and terminating the agency relationship with the other, in respect of the
Property and they execute the Consent Agreement, the parties hereto agree as follows:

(i) if the Designated Agent ceases to act as agent of such buyer, the Seller acknowledges and agrees that the
Designated Agent may otherwise in the future act as agent for such buyer in respect of property other than
the Property;

(ii) if the Designated Agent ceases to act as agent of the Seller in respect of the Property, subject to Part 5 of the
Real Estate Services Rules, the Listing Brokerage may designate another licensee of the Listing Brokerage
to act as the Designated Agent of the Seller hereunder or if the Listing Brokerage is unable to or does not
designate another licensee of the Listing Brokerage, the Listing Brokerage may refer the Seller to another
brokerage for representation in respect of the Property; provided that, the Seller will not be obligated to
accept such referral; and

(iii) if the Designated Agent ceases to act as the agent of the Seller in respect of the Property, the parties
acknowledge that:

(a) the Designated Agent's agency with the Seller will terminate and the Designated Agent will no longer have
any duties to the Seller as agent of the Seller, whether under this Contract, under the Real Estate Services
Rules (other than their duties of confidentiality under Rule 30(e)) or otherwise; and

(b) the Listing Brokerage and the Designated Agent will be permitted by the terms of the Consent Agreement
and the Real Estate Services Rules to continue to represent such buyer,

13, COLLECTION, USE AND DISCLOSURE OF PERSONAL INFORMATION:

A. The Seller hereby consents to the collection, use and disclosure by the Listing Brokerage and by the managing
broker(s), associate broker(s) and representative(s) of the Listing Brokerage (collectively the “Licensee”) noted
below, the Board and any other real estate board, of personal information about the Seller:

(i) for all purposes consistent with the listing, marketing and selling of the Property;

(ii) for placement in the database of the Multiple Listing Service® of the Board and of any other real estate board
that the Listing Brokerage selects and has access to;

(iii) for the purpose of the Board and other real estate boards marketing the Property in any medium including but
not limited to posting the personal information on publicly accessible websites and distributing the personal
information to any persons including the public, members of the Board, members of other real estate boards
governments and governmental departments and agencies, appraisers and others;

(o) N
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(iv) for compilation, retention and publication by the Board and other real estate boards of any statistics including
historical Multiple Listing Service® data for use by persons authorized to use the Multiple Listing Service® of
the Board and other real estate boards;

(v) for enforcing codes of professional conduct and ethics for members of the Board and other real estate boards;

(vi) for all other purposes authorized in this Contract including but not limited to those described in Clauses 1B,
4A, 48, 8B and 11A; and

(vi) for the purposes (and to the recipients) described in the British Columbia Real Estate Association's Privacy
Notice and Consent form.

B. The personal information provided by the Seller may be stored on databases outside Canada, in which case it
would be subject to the laws of the jurisdiction in which it is located.

14. TERMINATION: The Listing Brokerage and the Seller agree that:

A. Without prejudice to the acquired rights of the Seller or the Listing Brokerage, including without limitation the
rights and obligations under Clause 5, this Contract will terminate:
(i) upon the expiration of the term of this Contract as specified in Clause 1A;
() upon an earlier date than that specified in Clause 1A if mutually agreed to by the Seller and the Listing
Brokerage In writing;
(iii) upon a completed sale of the Property prior to the expiration of the term of this Contract;
(iv) immediately if the Listing Brokerage’s licence is suspended, cancelled or rendered inoperative under the Rea/
Estate Services Act;
(v) upon the bankruptcy or insolvency of the Listing Brokerage or if it Is in receivership; and
(i) If the Listing Brokerage and the Designated Agent are unable to continue to provide trading services to the
Seller as a result of Part 5 of the Real Estate Services Rules.
B. Immediately upon the termination of this Contract the Listing Brokerage and the Designated Agent will:
(i) remove the Property as an active listing of the Multiple Listing Service® of the Board and any other real estate
board that the Listing Brokerage has selected;
(i) cease all marketing activities on behalf of the Seller;
(i) remove all signs from the Property; and
(iv) if requested by the Seller, return all documents and other materials provided by the Seller.

15. MISCELLANEOUS PROVISIONS:

A. "Sale” includes an exchange and “sale price” includes the value of property exchanged.

B. The "term” of this Contract includes the period of any written extension.

C. Interpretation of this Contract and all matters concerning its enforcement by the parties shall be governed by the
laws of the Province of British Columbia,

D. The parties acknowledge that this Contract fully sets out the terms of the agreement between them.

E. This Contract shall be binding upon and benefit not only the parties but also their respective heirs, executors,
administrators, successors and assigns.

F. *Property” may Include a leasehold interest, a business and the goodwill and assets of it, an interest, partnership
or share in a business or in the goodwill and assets of it, or a manufactured home, plus any other property
designated by the Seller In the Data Input Form or addendum attached.

G. In consideration of the Board or any other real estate board disseminating information about the Property, the
Seller and Listing Brokerage each assign to the Board or other real estate board all their rights and interests in
and to the information related to the Property contained in this Contract, including all copyright, rights ancillary

to copyright and all other proprietary rights. . -
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16. ENTIRE AGREEMENT -~ THIS LISTING CONTRACT MEANS AND INCLUDES THIS AGREEMENT AND THE SELLER'S
PROPERTY DISCLOSURE STATEMENT (WHEN ATTACHED AND SIGNED BY THE SELLER): Seller acknowledges having
read and understood this Contract; that it accurately describes the agreement with the Listing Brokerage; and that
a copy of it has been received by the Seller this date. Where the Seller is comprised of more than one party, the
obligations under this Contract of each and every party comprising the Seller shall be joint and several.

SIGNED, SEALED & DELIVERED THIS ' pavor __ July yr, 2024

The Seller declares their residency:

RESIDENT OF CANADA 'Ek Wr NON-RESIDENT OF CANADA as defined under the Income Tax Act.
INITIALS INITEALS

(Carleen Roth ® (Uarln Tobiae o 3

SELLER'S SIGNATURE SELLER'S SIGNATURE SELLER'S SIGNATURE
WITNESS WITNESS WITNESS
A dere
At
.
[ Jof tnomm ®  (Nick Renton )
PER MANAGING BROKER'S SIGNATURE/AUTHORIZED SIGNATORY TED AGENT'S SIGNATURE
William Wright Commercial Nick Renton
LISTING BROKERAGE (PRINT) DESIGNATED AGENT'S NAME (PRINT NAME)

SPREC represens Personal Real Eyvtate Corparation
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MULTIPLE LISTING CONTRACT SCHEDULE “A”

t:elum Paxties Clause

twithatanding any other provisions of this Agreement, it is expressly understood and agreed that the
following parties (the "Excluded Parties”) have been previously contacted by the Seller and shall be
excluded from any obligation to pay a cooperating commission in the event that any of the Excluded
parties or any corporation, partnership, or entity in which any of the Excluded Parties have an
interest, purchase the Property during the term of this Agreement or within 6 months after the
termination of this Agreement:

1. All Nations Cannabis and Miika Adans
2. Joint Venture Craft Cannabis

3. Kyle Morley and affiliated companies
4. Rapire of the Sun Cannabis Co.

5. Way 2 Grow

|6. NextLeat

7. Blue Sky

In the event that any transaction is consummated with any of the Excluded Parties or any related
icorporation, partnership, or entity in which any of the Excluded Parties have an interest, no
icooperating commission shall be due or payadble to any cooperating broker, and the Listing Broker shall
Inot be held liable for any cooperating commission related to such transaction.

The Agent shall:
) provide experienced representatives who will devote themselves to the
sale of the Property.
) consult with the Vendor's representative on a periocdic basis as
required by the Vendor)
ic) provide current market data to the Vendor;
) plan, administer, and implement a direct solicitation program to cover
broad, cross section of potential purchasers on a local, national and
international basis;
o) co-operate with all realtors and real estate companies and share
commissions, for bona fide introductions made by such realtors of
tential purchasers with whom the Agent is not already dealing.
£) negotiate the offer to purchase as required by the Vendor, present
such offer to purchase to the Vendor along with recommendations for
ceptance, rejection or counter offer and assist with the documentation
execution of the final agreement;
) ensure that all offers are in writing and are submitted promptly to the
endor through the Agent, including offers received from other real estate
anies or cooperating realtors. The Agent acknowledges that it has no
uthority to accept any offers on behalf ¢f the Vendor;
) endeavour to prolong all offers for an adeguate period of time in
lorder to facilitate review by the Vendor;
1) provide liaison between the purchaser and the Vendor as required)
j) provide personalized attention to the purchaser to create the best
ipossible continuing relationship with the Vendor;
|k) devote as much time to ite duties pursuant to this Agreement as shall
lbe requisite to achieve the objectives herein contemplated.

A1l offers to be sent by way of fax or email without the Buyer's Agent present.

— | 3T
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OFFER TO PURCHASE AND AGREEMENT OF PURCHASE AND SALE

THIS AGREEMENT is dated for reference November §, 2024

BETWEEN:  BRANDT ROCK INVESTMENTS CORPORATION
(the “Purchaser”)

AND: CANNGROUP DEVELOPMENT CORYP.

{the “Yendar™)

WHEREAS:

A. The Vendor is the legal and beneficial owner of the lands and premises located at 56 Hadow
Road, Enderby, British Columbia, more particularly described in Schedule “A™ attached hereto (the
“Lands™) and the buildings, structures and other improvements situated on the Lands (collectively, the
“Buildings");

B. The Lands, Buildings, Chattels and Equipment are collectively referred 1o herein as the
“Property™; and
C Subject 1o the approval of the Count (the “Court Approval”), the Vendor has agreed to

sc.ll 10 the Purchaser and the Purchaser bas agreed to purchase from the Vendor the Property on the terms
and conditions set out berein. i |

NOW, THEREFORE, in consideration of the various representations, warrantics, conditions, terms, g
provisions and undertakings set out in this Agreement (the adequacy and receipt of which considerati is
by each of the parties hereby admitted), the parties agree as follows: %

ARTICLE1
DEFINITIONS

1.1 Definitions. The following terms will have the following meanings:

(a) “Acceptance Date” means the date this Agreement is executed and accepted by the Vendor
und the Purchaser,

(b) “Agreement” means the binding agreement of purchase and sale of the Property
constituted by the acceptance of this Offer to Purchase and Agreement of Purchase and
Sale, and every properly exccuted instrument which by its terms amends, modifies o
supplements such agreement;

(¢) “Approval and Vesting Order” means an order issued by the Court spproving this
Agreement and the transactions contemplated by this Agreement, and conveying to the
Purchascr all of the Vendor's right, title and interest in and to the Property free and clear
of oll encumbrances other than the Permitted Encumbrances, which order shall be
substantially in the form of order attached hereto as Schedule "B (with only such changes

NI091T D000 1/ 3ws Sun it 4 [/W \%
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%
as the partics 10 this Agreement shall approve in their reasonable discretion, but in all cases
in form and substance acceptable 1o the Vendor).
d) “Bulldings" has the meaning ascnibed thereto in Reciul A;

(¢} “Business Day™ mcans any day which is not a Saturday, Sunday or statutory holiday in
Vancouver, British Columbia;

(N “Certificd Vesting Order™ has the meaning ascribed thereto in Section 8. 1(a);

(2) “Chattels and Equipment™ means those certain chattels, tools, equipment, furniture and
other personal property as sct out in the list of included items to be prepared and delivered
by the Vendor to the Purchaser within three (3) Business Days of the Acceptance Date;

(h) “Claims™ means any claims, suits, proceedings, labilities, obligations, losses, damages,
penaltics, judgments, costs, expeases, fines, disbunsements, legal fees on a solicitor and
client busis, interest, demands and actions of any nature or any kind whatsoever, and
“Claim™ means any of the foregoing,

(1) “Closing™ means the closing of the purchase and sale of the Property at the time and in the
manner provided for in this Agreement,

() “Completion Date™ means December 16, 2024, or such other date as may be mutually
ngreed upon in writing by the Purchaser and the Vendor;

(k) “Court” mecans the Supreme Court of British Columbia;

() “Court Approval” has the mcaning ascribed therete in Recital C;

(m)  “Delivery Materials™ has the meaning ascribed thereto in Section 7.13

(n)  “Deposit means the amount paid by the Purchaser pursuant to Subsections 2.3(u);

(0) “Governmental Authority” means any federal, provincial, regional, municipal or local
government, govermment authority, office or official having jurisdiction or other political
subdivision of any of them, or any entity, authority, agency or court or person exercising
executive, legislative, judicinl, regulatory or administrative functions on behalf of any such
government, govermment authority, office or official having jurisdiction or other political
subdivision thereof,

(D} “GST" means the goods and services tax imposed under the Excise Tax Act (Canila);

(@  “GST Certificate” has the meaning ascribed thereto in Section 11.9;

(1) “Lands” has the meaning ascribed thereto in Recital A;

(s) “Material Contracts” means all conuscis, leases, ngrecments, COmMIMitments, permits,
warranties, guarantees, ifany, in connection with the Property, and all maintenance or other
service contracts with respect (o the Property;

(1) “Mutual Condition™ means the mutual condition in Section 6.1;

(u) “Mutual Condition Date” means November 22, 2024, or such other date as may be
mutually agreed upon in writing by the Purchaser and the Vendor:

Y
130917 00001 HS50657 4 (\ J %



162

¥

(v) “Order” means any oral advice or waming or any dircctive, decision, order, notice
including a notice of Litigation or proceeding, letter oc other written communication, that
requires the taking of any measures or actions or refraining from taking any measures or
actions, issued or made by any Governmental Authority under any Environmental Law;

(w)  “Permitted Encumbrances” means the permitied encumbrances described in Schedule A
together with any other encumbeances approved in writing by the Purchaser in its sole
discretion,

(x) “Person” includes a firm, corporation or other entity;

y) “Property™ has the meaning ascribed thereto in Recital Error! Reference source not
found.;

(z) “Purchase Price” means the amount described in Section 2.2;
(a8)  “Purchaser” has the meaning ascribed in the preamble hereto;
(bb)  “Purchaser's Solicitors”™ means Magnus Law;

{ee)  "Vendor™ has the meaning asceibed in the preamble bereto; and
(dd)  “Vendor's Solicitors” means Fasken Martincau DuMoulin LLP.

ARTICLE 2
OFFER TO PURCHASE, PURCHASE PRICE AND PAYMENT

2.1 Offer to Purchase. The Purchaser hereby offers to purchase the Property from the Vendor on the
terms and conditions set forth herein and, upon accepting such offer in the manner and within the time
provided berein, the Vendor agrees to sell the Property (o the Purchaser on the terms and conditions set out
herein, free and clear of all liens, charges, encumbrances, casements, encroochments, claims, restrictive
covenants, leasehold estates and defects of any nature and kind except the Permitted Encumbrances.

2.2 Purchase Price. The purchase price for the Property will be THREE MILLION SEVEN
HUNDRED THOUSAND DOLLARS ($3,700,000.00), subject to adjustment pursuant to Section 3.3
hereof,

23 Payment of Purchase Price. The Purchase Price will be paid as follows:

(a)  us to FIVE HUNDRED THOUSAND DOLLARS (5500,000.00) (the “Deposit™) by
payment of such amount by the Purchaser to the Purchaser’s Solicitors in trust within two
(2) Business Days following the Purchaser’s receipt of notice of the date scheduled for
Court Approval; and

(b) as 10 the balance of the Purchase Price (subject to the adjustments made pursuant 10 Section
3.3), by payment of such amount by the Purchaser to the Vendor on the Completion Date.

24 Deposit. The Deposit will be held by the Purchaser’s Solicitors in a non-interest bearing trust
account or certificte of deposit.

2.5 Application of Deposit. The Deposit will be:
(#) peid to the Vendor: vfg
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(i) on the Completion Date on account of the Purchase Price, if the Vendor and the
Purchaser complete the sale and purchase of the Property on the Completion Date;
or

(i) if, following satisfaction of the Mutual Condition, the Purchaser fails 10 complete
the purchase of the Property in accordance with this Agreement or if the Purchaser
repudiates this Agreement, then the Deposit will be absolutely forfeited to the
Vendor, without prejudice to any other rights or remedies of the Vendor whether
ot law or in equity; or

(h) paid 1o the Purchaser:

(1) if, following satisfaction of the Mutual Condition, the Vendor fails 1o complete the
sale of the Property in accordance with this Agreement, then the Deposit will be
returned to the Purchaser as the sole remedy of the Purchaser against the Vendor,

26 Court Approval. The Vendor and the Purchaser acknowledge that this Agreement and the
transactions contemplated hereby are subjeet to Court Approval. The Purchaser acknowledges it should
attend at the Court hearing in person or by agent and be prepared 1o amend or increase its offer to purchase
the Property as the Court may permit or direct. The Purchascr acknowledges that if Court Approval is not
obtained in Accordance with the 1erms of this Agreement, the Vendor will not be liable to the Purchaser or
any other person in any wiy whatsocver.

ARTICLE 3
COMPLETION, POSSESSION AND ADJUSTMENTS

31 Caompletion. The completion of the transactions contemplated by this Agreement will oceur on
the Completion Date, or such other date as may be agreed to in writing by the Vendor and the Purchaser.

32 Possession, Posscssion shall occur and shall be governed by operntion of and pursuant to the terms
of the Approval and Vesting Order and any further order of the Court,

3.3 Adjustments. Except as otherwise provided herein, all usual adjustments of taxes, raies, local
improvement asscssments and other charges and all other costs normally adjusted for on a sale of property
similar to the Propenty, both incoming and outgoing. will be made as of 12:01 a.m. on the Completion Date,
The Vendor will receive the benefit of all income and will be responsible for all expenses incurred in
operating and maintaining the Property incurred for and attributable up to 11:59 p.m. on the day preceding
the Completion Date and the Purchaser will reccive the benefit of all income and be responsible for all
expenses from and including the Completion Date. Any sdjustments which are not capable of being
calculated on the Completion Date will be adjusted between the parties as soon as possible after the
Completion Date. All claims for readjustments must be made within @ twelve month period following the
Completion Date and afier the expiry of such twelve month period, the adjustments made by the parties
prior 10 the expiry of such period shall be final and binding. Without limiting the generality of the foregoing.
the parties will adjust for the following, as of the Completion Date, namely:

() unpaid real property or other taxes, or utilities (if any) due to the Township of Salmon Arm
or any other npplicable governing authority, provided that if the current year taxes are not
known on the Completion Date, such taxes will be adjusted on the basis that current year
taxes will be 5% higher than the previous years® taxes but the partics will readjust ten days
after determination of the actunl current year taxes,

(b)  electric lights and power charges, telephone charges and water rates; and
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(c) such other adjustments as are usual and properly payable 10 the Purchaser or the Veador in
respeet of such sale,

34 Risk. The Property will be and remain at the Vendor's risk until completion of closing on the
Completion Date, During the period from the date of this Agreement o the Completion Date, the Vendor
covenants and agrees 10 take reasonable care to protect and safeguard the Property in the ordinary and
normal course.

In the event of damage 10 the Propenty that costs in excess of ten percent (10%) of the Purchase Price to
repair occurring before the time of Closing by reason of fire, tempest, lightning. earthquake, flood or other
Act of God, explosion, riot, civil commotion, insurrection or war, then the Purchaser may, at its sole option,
exercisable by written notice to the Vendor:

(a) terminate this Agreement, in which case the Deposit paid will be retumed to the Purchaser
forthwith and (he parties will have po funther obligations hereunder except for the
obligation of the Purchaser 10 maintain the confidentiality of all Delivery Materials
delivered 1o it and 10 retum all copies of such Delivery Materials; or

(b)  complete the purchase of the Property upon the terms of this Agreement and on condition
that the Vendor assign to the Purchaser the proceeds of any insurance claim made with

respect to the damaged Property.

ARTICLE 4
VENDOR'S COVENANTS AND REPRESENTATIONS AND WARRANTIES

4.1 Vendor's Representations and Warranties. The Vendor represents and warrants (o the Purchaser
as representations and warranties that are true at the date hercof and will be true at the time of completion
and that are to continue and to survive the purchase of the Property by the Purchaser subject to the
limitations, if any, expressed herein:

(a) the Vendor has, subject to Court Approval being obtained, the full power, authority, and
capacity to eoter into this Agreement and to carry out the transactions contemplated herein;

(b) the Vendor is a “resident” of Canada for the purposes of the /ncome Tax Act (Canada);

(c) there are no agreements to lease, lease, options to lease, rights of first refusal, tepancy
agreements, licences of occupation, purchase agreements, options to purchase, rights of
first refusal or rights of first offer, or guarantees or similar agreements with respect to the
Property, or amendments, extensions or modifications thereof, whether written or oral,
relating 1o any use or occupation or ownership of the Property;

(d) the Property will, on the Completion Date, be conveyed to the Purchaser free and clear of
any and all casements, rights of way, licns, mortgages, charges, pledges, security interests,
leases and other encumbrances of whatsoever a nature or howsoever arising and any rights
or privileges capable of becoming any of the foregoing, save and except for the Permitted
Encumbrances or as provided in the Approval and Vesting Order.

42  Asls Where Is. The Purchaser hereby acknowledges that it is purchasing the Property in an “as
is™ condition on the Completion Date and is relying solely upon its own independent inspections,
asscssments and cvaluations of the Property, including, withowt limitation, with respect to the
environmental condition of the Property and the condition of the Lands, Buildings, Chatiels and Equipment,
and not in reliance on any representations, warrantics, promises, agreements or conditions or indemnities
made by the Vendor, or any party representing (or purporting to represeat) the Vendor other than as is
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cxpressly set forth berein in writing, and agrees 10 accept the Property subject to any outstanding work
orders or notices or infractions as to the date of closing and subject 10 the existing municipal or other
governmental by-laws, restrictions or orders affecting its use, including subdivision agreement and
casements. Except in respect of a bresch or insccurscy of the Vendor's representations and warranties in
Section 4.1, the Purchaser hereby releases the Vendor from any Claims (including without limitation, legal
fees und disbursements on o solicitor and client full indemnity basis) whenever occwrring or caused which
the Purchaser has, may have or will have arising from or in any way related to the Property. The provisions
of this action shall not merge on, but shall survive, the Completion Date.

ARTICLE S
PURCHASER'S REPRESENTATIONS, WARRANTIES AND COVENANTS

5.1 Purchaser's Representations and Warranties. The Purchaser hereby represents and warrants to
the Vendor as representations and warmantics that are true at the date hereof and will be true at the
Completion Date andd that are to continue to survive the purchase of the Property by the Purchaser regardiess
of any independent investigations that the Vendor may cause to be made that:

() the Purchaser is a body corporute duly incorporuted and existing under the kaws of British
Columbia and has full power, authority and capacity to enter into this Agreement and carry
out the transactions comemplated herein;

(b)  the Purchaser is in good standing with the Office of the Registrar of Companies for British
Columbia as to the filing of annual reports and has never been struck from the register of
companies maintained by the Office of the Registrur of Companies for British Columbia;

(c) all necessary corporate action on the part of the directors and sharcholders of the Purchaser
has been taken, or will hive been taken as of the Completion Date, to authorize and approve
the execution und delivery of this Agreement, the purchase of the Property and the
performance and observance of the Purchaser’s obligations under this Agreement;

(d) there is no action or proceeding pending or to the Purchaser’s knowledge threatened against
the Purchaser before any count, arbiter, arbitrator panel or administrative tribunal or agency
which, if decided adversely to the Purchaser, might materially affect the Purchaser's ability
to perform any of the Purchaser’s obligations hereunder;

(¢) 0o consent or approval or registration, declaration or filing with, any govemmental
commission, board, court or other regulatory body is required for the execution or delivery
of this Agreement by the Purchaser, the validity or enforceability of this Agreement against
the Purchaser, ot the performance by the Purchaser of any of the Purchaser’s obligations
hereunder; and

N the Purchaser is o "resident” of Canada for the purposcs of the /ncome Tax Act (Canada),

5.2 Indemnity. The Purchaser will indemnify the Vendor against, and save cach of them harmless
from, any and all losses, damages or expenses, suffered by the Vendor, or any one or more of them, resulting
from amy misrepresentation, breach or inaccuracy of representation or term of this Agreement on the part
of the Purchaser, or from any misrepresentation in any certificate, instrument or other document furnished
or required to be fumished 1o the Vendor hereunder,

53 Purchaser's Covenants. The Purchaser covenants with and in favour of the Vendor as follows:

(a) the Purchaser, in connection with its access (o the Property, will:
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(i) not commit the Vendor to any obligation of expense, take any action, moke any
statements or release any information which may result in the cancellation of or
imposition of any restriction on the permits, licenses and contractual rights
presently held by the Vendor or prejudice the ability of the Vendor to coatinue
therewith or obtain a rencwal thereof if this purchase transaction does not
complete;

(i) be responsible for and will indemnify the Vendor for ull damages, costs, expenses
and other adverse consequences of the Purchaser’s actions in connection with its
access to and/or due diligence investigations regarding the Property,

(i)  not remove, debete or alter any of the Vendor's information or records;

(iv)  coordinate its visits to the Lands with the Vendor 5o as to minimize disruption to
the Property and to avoid unduc publicity or disclosure regarding this Agreement:
and

(v) to bear all risk of injury or loss suffered by the Purchaser, its representatives and
consultants in visiting the Lands and conducting an cvaluation thercof,

54 Survival of Purchaser’s Representations, Warranties and Covenants. The Purchaser agrees
that all representations, warraics and covenants set forth in this Agreement shall be true and correct on
and as at the Completion Date as though made or given on such date, and that all such representations and
warranties and all covenants, agreements and obligations of the Purchaser hereunder shall not be discharged
by nor merged in the closing of the transactions required and contemplated herein but shall survive such
closing for & period of one year and, notwithstanding such closing, shall remain in full force and effect for
the benefit of the Vendor for 8 period of one year from the Completion Date,

ARTICLE 6
CONDITIONS

0.1 Mutual Condition. The obligation of the Vendor and the Purchaser to complete the sale and
purchase of the Property on the Completion Date is subject to the mutual condition (the “Mutual
Condition") for the benefit of both the Vendor and the Purchaser that on or before the Mutual Condition
Date, the Yendor will have obtained Court Approval and the Approval and Vesting Order,

The Mutual Condition is for the mutual benefit of the partics and may not be waived unilaterally by cither
party. Both parties agree that they will use reasonable commercial efforts to satisfy the Mutual Condition,
If the Mutual Condition has not been satisfied on or before the Mutual Condition Date, then the Purchaser’s
obligation to purchase, and the Vendor's obligation to sell, the Property will be at an end.

Each of the Vendor and the Purchaser acknowledges receipt of $10.00 and other good and valuable
consideration in conssderution of the other party not revoking its scceptance of the offer hereunder while
this Agreement remains subject 1o the foregoing conditions precedent and the parties agree that this
Agreement will become an unconditional contract for the sale and purchase of the Property forthwith upon
the satisfuction or waiver of such conditions precedent,

ARTICLE?
DUE DILIGENCE

7.1 Delivery Materials. The Vendor will, within five (5) Business Days after the Vendor accepts this
Agreement, provide the following information concerning the Property to the Purchaser:
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(1) copies of any studics, tests, surveys, investigations, reports, pluns specifications, drawings,
surveys, application and permits concerning the Property which are in the possession of
control of the Specified Principals, and if assignable, assigned to the Purchaser on the
Completion Date and included in the Purchase Price; and

(b)  copies of any Material Contracts within the possession and control of the Specified
Principals,

(collectively, the “Delivery Materials”™), The Purchaser agrees to maintain the confidentiality of all such
Delivery Materials so delivered, and to return all copics of the same to the Vendor forthwith if the
Purchaser fails 1o complete its purchase of the Lands.

72 Access for Investigations. The Vendor will permit the Purchaser and the Purchaser's employees,
engineers, agents and advisors lo enter onto the Lands and carry out such inspections, lests, studies, surveys
and investigations of the Property s the Purchaser may reasonably require, subject 1o obtaining the
Vendor's prior written approval, such approval not 1o be unreasonably withheld or delayed, provided that
the Purchaser’s access 10 the Property for such purposes will be at the Purchaser's sole risk and expense.
The Purchascr will be responsible for and will indemnify the Veandor for all damages, costs, expenses and
other adverse consequences of the Purchaser's actions.

7.3 Authorization. The Vendor will exccute, or cause 1o be executed, and return to the Purchaser or
the Purchuser’s Solicitors as soon as is reasonably possible all conscots or letters of authority which it may
be necessary for the Vendor 1o execute in order for the Purchaser to conduct such due diligence searches or
cause inspections or tests to be made with respect to the purchase of the Property as the Purchaser
determines 1o be necessary and will immediately forward to the Purchaser any search results which are
directed to the Vendor in response to any due diligence inquiries made by or at the request of the Purchaser.

74 Condition of Property. From and after the date of this Agreement, the Vendor will cause the
Property to be properly kept. repaired, maintained and insured at the Vendor's cost and expense so that on
the Completion Date the Purchaser will acquire the Property in substantially the same condition and state
of repair as of the date of this Agreement,

ARTICLE 8
PREPARATION OF CLOSING DOCUMENTS

8.1 Delivery of Vendor's Closing Documents. The Vendor will, subject 1o the Vendor's approval of
such documents, cause the Vendor's Solicitors to deliver to the Purchaser’s Solicitors the following items,
duly executed by the Vendor and in registrable form wherever appropriate, to be dealt with pursuant to
Anticle 8:

() a Court-certified copy of the Approval and Vesting Order and any other orders of the Count
as arc necessary, all in a form registerable in all necessary offices required to effect the
transfer of the Property 1o the Purchaser subject only 10 the Permitted Encumbrances (the
“Certified Vesting Order”), together with 2 solicitor’s letter to the Land Title Survey
Authority of British Columbia authorizing its registration:

(b)  a Statement of Adjustments prepared in accordance with section 3.3;

(¢) the Vendor's certificate(s) setting out that the Vendor is not a non-resident of Canada
within the meaning and for the purpose of Section 116 of the Income Tax Act (Canada),

(d) such further deeds, acts, things, certificates and assurances as may be requisite in
reasonable opinion of the Purchaser's Solicitors and the Vendor's Solicitors
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perfectly and absolutely assigning, transferring, conveying and assuring o and vesting in
the Purchaser, title to the Lands free and clear of any lien, charge, encumbrance or legal
notation other than the Permitted Encumbrances as contemplated hercin.

%2  Delivery of Purchaser’s Closing Documents. The Purchaser will, subject to the Purchaser’s
approval of such documents, cause the Purchaser’s Solicitors to deliver to the Vendor's Solicitors the
following items, duly executed by the Purchaser and in registrable form wherever appropriate, to be dealt
with pursuant to Article 8:

(a) the GST Cemificate comemplated by Section 11,9

(b) the Purchaser's certificate that cach of the Purchaser’s representations and warrsntics
contained in this Agreement are true as of the Completion Date in all materials respects:
and

(c) all documents contemplated by Section 8.1 which require execution by the Purchaser,
executed by the Purchaser.

83 Preparation of Closing Documents. The closing documents contemplated in Sections 8.1 and 8.2
other than the Approval and Vesting Order, will be prepared by the Purchaser's Solicitors (to the extent
that preparation is required) and delivered to the Vendor's Solicitors for approval at least five Business
Days prior to the Completion Date, All such documents shall be in form and substances satisfactory to the
solicitors for the party entithed to delivery thereof, acting reasonably.

ARTICLE Y
CLOSING PROCEDURE

9.1 Payment in Trust. On or before the Completion Date the Purchaser will pay to the Purchaser’s
Solicitors in trust the amount due (o the Vendor pursuant to Subsection 2.3(b), as adjusted pursuant o
Section 3.3, less the amount to be advanced to the Purchaser on the Completion Date under any mortgage
finuncing arranged by the Purchaser.

92  Registration. Fonhwith following the payment in Section 9.1 and after receipt by the Purchaser’s
Solicitors of the documents and items referred to in Section 8.1 and recespt by the Vendor's Solicitors of
the documents referred 1o in Section 8.2, the Purchaser will cause the Purchaser’s solicitors to file the
Certified Vesting Order in the Land Title Office (together with such other documents as are roquired to be
filed) in the Land Title Office concurrently with any sccurity documents applicable to any morngage
financing arranged by the Purchaser in connection with the purchase of the Property.

9.3 Closing. Forthwith following the filing referred to in Section 9.2 and upon the Purchaser’s
Solicitors being satisficd as to the Purchaser’s title to the Lands after conducting a post filing for registration
cheek of the property index disclosing only the following:

() the existing title number(s) of the Lands;

(b) Permitted Encumbrances;

(€) pending number assigned to the Certified Vesting Order: and

(d)  pending numbers assigned to any charges granted by the Purchaser including any security

documents applicable 10 any morigage financing arranged by the Purchaser in connection
with the purchase of the Property, if any,
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the Purchaser will cause the Purchaser’s Solicitors, forthwith upon receipt by them of the proceeds of any
mortgage financing arranged by the Purchaser in connection with the sale and purchase of the Lands, to
deliver to the Vendor's Solicitors on the Completion Date any document referred to in Section 8.2 that has
not previously been provided 1o the Vendor in a form executed by the Purchaser and a wire transfer o
certified trust cheque in the aggregate amount of the Deposit and the balance due 1o the Vendor pursuant to
subsection 2.3(b).

94 Concurrent Requirements. It is a condition of this Agreement that all requirements of this
Asticle 9 are concurrent requirements and it is specifically agreed that nothing will be completed on the
Completion Date until everything required to be paid, executed and delivered on the Completion Date has
been so paid, executed and delivered and until the Purchaser’s Solicitors have conducted a satisfactory post-
filing for registration check pursuant to seetion 9.3,

9.5 Discharge of Vendor's Encumbrances. The Purchaser acknowledges and agrees that if the
Vendor's title to the Lands is subject o any financial encumbrance which the Vendor 1s required to
discharge pursuant to this OfTer to Purchase, the Vendor will not be required to clear title prior to the receipt
of the amount referred 10 in Section 9.3 but will be obligated to do so within a reasonable time following
closing and the Purchaser will pay, or cause the Purchaser’s Solicitors to pay, the amount referred to in
subscction 9.3 o the Vendor's Solicitors in trust on their undertakings to forthwith pay and discharge such
financial encumbrance from the title to the Lands,

9.6  Feesand Expenses. All documents as are necessary 1o complete the sale and purchase of the Lands
including the Transfer will be prepared at the expense of, and registered at the expense of, the Purchaser
and all documents required to clear title to the Lands of any of the Vendor's financial and other
encumbrances will be prepared and registered by and at the expense of the Vendor. The Purchaser will pay
the expense of registering the Certified Vesting Order and any property transfer tax duc in respect of the
transfer of the Lands to the Purchaser,

9.7 Payment by Wire Transfer. Notwithstanding anything else contained herein, the Purchaser will
make all commercially reasonable efforts to ensure that the net sale proceeds will be paid 10 and received
by the Vendor's Solicitors on or before 5:00 pm. (Vancouver time) on the Completion Date.
Notwithstanding any provision of this Agreement, the Partics agree that if the Purchaser is paying the
Purchase Price by way of wire transfer, und if the Purchaser and the Purchaser’s Solicitors have: (i) used
commercially reasonable efforts to ensure that the Vendor's Solicitors will receive the such funds on or
before 5:00 p.m. on the Completion Date and provided evidence that such wire wransfer was initisted prior
10 such time to the Vendor's Solicitors, but for any reason outside of the Purchaser's control (excluding any
event which is a default by the Purchaser under this Agreement) the Vendor's Solicitors do not receive the
funds by such time, then the time and date on which the funds must be reccived by the Vendor's Solicitors
will be extended 1o $:00 p.m. on the next Business Day following the Completion Date, so long as the
Purchaser also pays to the Vendor or the Vendor's Solicitors on such next Business Day following the
Completion Date interest a1 a rate equal to the Prime Rate plus two percent per annum for cach day from
and including the Completion Date to but not including the day such payment is made. In this paragraph,
“Prime Rate™ means that variable annual rate of interest quoted by the main branch of Bank of Nova Scotia,
Vancouver, British Columbia, from time to time as the rate of interest used by it as a reference rate for
setting rates of interest on Canadian dollar loans in Canada repayable on demand and commonly referred
1o by such bank as its “prime rate”. For example, if the Completion Date occurs on a Friday, the funds are
wired on the following Monday and the funds are received by the Vendor's Solicitors at 6:00 p.m.
(Vancouver time) the day after wiring, the Purchaser will pay the Vendor foyg days' interest,

s
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ARTICLE 10
INTERPRETATION

10,1 This Agreement. The phrase “this Agreement™ means the agreement between the Vendor and the
Purchaser resulting from the accepiance of the Purchascer’s offer herein by the Vendor in the manner and
within the time provided

10,2  Headings. The headings used in and the organization of this Agreement are solely for convenience
of reference and will not in any way affect, limit, amplify or modify the terms hereof and will not be
construed in any way in the interpretation hereof to be part of this Agreement.

103 Non-limiting. The word “including”, when following any gencral statement, will be construed 1o
refer to all other things that could reasonably fall within the scope of such general statement, whether or
not non-limiting language (such as “without limitation™) is used with reference thereto,

104  Gender and Number. Words importing the masculine gender include the feminine and neuter
genders and words in the singular include the plural, and vice versa.

10.5 Governing Law. This Agreement and all matters ansing hereunder will be govemned by and
construed in sccordance with the laws of Bntish Columbia, which will be deemed to be the proper law
hereof, and the courts of Bntish Columbia will have the non-exclusive jurisdiction to entertain and
determine all claims and disputes arising out of or in any way coanected with this Agreement and the
validity, existence and enforceability hercof.

106 Dates for Performance, If the date for the performance of any uct or thing (including, without
limilation, the date for the payment of any portion of the Depasit, the date for the removal or waiver of any
condition precedent or the Completion Date) falls on a day which is not s Business Day, then the date for
the performance of such act or thing will be extended 10 the next Business Day.

10,7  Further Assurances. Each of the Vendor and the Purchaser covenant and agree 10 execute any
further and other documents and instruments, and to do any further and other things that may be necessary
to implement and carry out the intent of this Offer and the agreement result from acceptance thereof by the
Vendor.

ARTICLE 11
MISCELLANEOUS

1.1 Time. Time will be of the essence of this Agreement and will remain of the esseace
notwithstanding the extension of the dates hereunder,

1.2 No Waiver. No failure or delay on the part of cither party in exercising any right, power or
privilege under this Agreement will operate as a waiver thereof, nor will any single or partial exercise of
any right, power or privilege preclude any other or further exercise thereof or the exercise of any other right,
power or privilege. Except as may be limited herein, either party may, in its sole discretion, exercise any
and all rights, powers, remedics and recourses available 1o it under this Agreement or any other remedy
available to it and such rights, powers, remedies and recourses may be exercised concurrently or
individually without the necessity of making any clection.

113 Commission. Ken Heppoer, as salesperson licensed with EXP Realty (the “Purchaser's Realtor”)
is scting on behalf of the Purchaser. Nick Renton, s salesperson licensed with William Right (the
“Vendor's Realtor™) is acting on behalf of the Vendor. The Vendor shall be responsible for apd shall pay
the commission due 1o both the Purchaser's Realtor and the Vendor's Realtor pursuant to the transaction
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described in this Agreement. The payment to the Purchaser's Realtor shull be made in accordance with the
atached Fee Agreement Addendum,

11.4  Entire Agreement. This Agreement and the agreements, instruments and other documents entered
into pursuant to this Agreement set forth the entire agrecment and understanding of the parties with respect
10 the subject matter hercof und supersede all prior agreements and understandings among the parties with
respect 10 the matters herein and there are no oral or written ugreements, promises, warrantics, terms,
condlitions, representations or collateral agreements whatsoever, express or implied, other than those
contained in this Agreement, All representations, warrantics, guarantecs, promises and agreements made
by the parties in this Agreement will survive the Completion Date and the transfer of the Property to the
Purchaser,

115 Amendment, This Agrecment may be altered or amended oaly by an agreement in writing signed
by the parties hereto,

11.6 Notices, Any notices, requests or demands which may or are required to be given or made
hereunder will be in writing and served personally, transmitted by fax or clectronic mail or sent by postage
prepaid mail addressed as follows:

To the Purchaser:

BRANDT ROCK INVESTMENTS CORPORATION
Attention: Henry Peters
Email:henrywzander@@ gmiil com

With o copy to the Purchaser’s Soliciors at:

Magnus Law

20426 Douglas Cres
Langley, British Columbia
VIA 4B4

Attention: Sanjeey Patro
Email: sanjecvi@magnuslaw.ca

To the Vendor:
CANNGROUP DEVELOPMENT CORP.

Atention: Marlin Tobias

Email: marlinggcanngroupeon.com
With a copy to the Vendor’s Solicitors at:

Fasken Mantinesu DuMoulin LLP

2900 - §50 Burrard Street

Vancouver, British Columbin
V6C 0A3

Attention: Kibben Jackson and Heidi Esslinger
Email: kjacksoniafasken com hesslingerd fasken.cmn

199917 00001095 59037 4 U%
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or ot such other address or fax number or emanl address as cither party may specify in writing to the other,
The time of giving and receiving any such notice will be deemed 10 be on the day of delivery or transmittal
if' delivered or sent by fax or electronic mail (so long as such delivery or transmittal was carried out prior
10 5:00 p.m, (Vancouver time) on a Business Day, failing which such notice will be deemed 10 have been
given and received on the next succeeding Business Day), or on the third Business Day after the day of
mailing thereof if sent by mail. [n the event of any disruption of mail services, all notices will be delivered
or sent by fax or electronic mail rather than mailed.

11.7  Assignment. The Purchaser shall not be permitted to assign this Agreement without the prior
writien consent of the Vendor, which consemt may be withheld in the Vendor's sole discretion.
Notwithstanding the foregoing, the Purchaser will have the right 1o assign its rights under this Agreement,
without the consent of the Vendor, to any entity which is an “affiliate™ (which has the meaning ascribed 1o
it in the Business Corporations Act (British Columbia)) of the Purchaser, provided that: (a) the Purchaser
will deliver written notice to the Vendor of any such assignment; and (b) the Purchaser will remain fully
liable to the Vendor for the performance by any such affiliate of the obligations of the Purchaser under this
Agreement and will not be released from the performance hercof. For greater cenainty, the parties agree
and acknowledge that the Purchaser (or o permitted assignee) may direct the Vendor to transfer legal title
10 @ bare trustee and nominee for the Purchaser (or & permitted assignee), provided that the Purchaser will
deliver written notice to the Vendor of such bare trustee and nominee at least two (2) days prior to Court
Approval. The Vendor shall be entitled to any profit resulting from an sssignment of this Agreement by the
Purchaser,

11,8 ConfNdentlality. Each of the Purchaser and the Vendor and their respective principals, agents and
affiliastes shall not disclose any information regarding this transaction, including, without limitation, the
existence of the Agreement, or the price and terms of the sale contemplated hereby, or other property
information, excepl to its respective accountants, solicitors, lenders and advisors

11.9  GST. The Purchaser represents and warrants to the Vendor that it is and will be, as of the
Completion Date, registered for the purposes of Part 1X of the Excise Tax Act (Cunada) (the “ETA”) in
sccordance with the requirements of Subdivision D of Division V of the ETA and will assume responsibility
to account for and report any GST payable under the ETA in connection with the transsctions contemplated
by this Agreement. The Purchase Price does not include GST and the Purchaser will pay any GST payable
with respect to the acquisition of the Property in accordance with the ETA. On the Completion Date, the
Purchaser will deliver to the Vendor a certificate (the “GST Certificate™) of a senior officer of the
Purchaser centifying, on behalf of the Purchaser and without personal liability (a) that the Purchaser is
registered under Part 1X of the ETA as of the Closing Date; (b) its registration number; and (¢) that the
Purchaser will account for, report and remit any GST payable in respect of the purchase of the Property in
accordance with the ETA. The Purchaser will indemnify and hold the Vendor and their directors, officers,
employees, advisors and ugents harmless from any liability under the ETA arising as u result of any breach
of the ETA with respeet to GST payable in respect of the Property, the GST Certificate or any declaration
made therein and such indemnity will survive Closing,

1110 Provincial Sales Tax. The Purchaser acknowledges that it may be liable to pay British Columbia
provincial sales wx ("PST™) in respect of its purchase of some or all of the Chattels and Equipment. To the
extent permitted under the Provincial Sales Tux Act (British Columbia), the Purchaser will report and remit
us required by Applicable Law any such PST that is due directly 1o the applicable taxing authority, and
otherwise will pay to the Vendor an amount equal, to the PST (if any) payable by the Purchaser and
collectible by the Vendor in connection with the acquisition of the Property on Closing together with the
balance of the Purchase Price. The Purchaser will indemnify and hold the Vendor and their directors,
officers, employces, advisors and agents harmlcss from any lisbility related to the Purchaser’s or the
Vendor's failure to account for, or report and remit such PST and such indemnity will survive Closing,
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11,11 Property Disclosure Statement. No properly condition disclosure statement concerning the
Property forms part of this Agreement, regardless of whether or not such a statement is attached to it.

11.12  Costs & Expenses. Each party will pay its own legal fees. The Purchaser will be responsible for
all registration fecs, goods and services tax, genersl sales tax and property transfer tax payable, in
connection with the sale of the Property.

11.13  Counterparts. This Agreement may be exccuted in any number of original counterparts, with the
same effect as if all the parties had signed the same document, and will become effective when one or more
counterparts have been signed by oll of the parties and delivered 1o cach of the other parties. All counterparts
will be construed together and evidence oaly one agreement, which, notwithstanding the dates of execution
of any counterparts, will be deemed to be dated the date first above written, and only one of which need be
produced for any purpose.

11.14 Binding Effect. This Agreement will enure to the benefit of and be binding upon the heirs,
exccutors, administrators, legal and personal representatives, successors and permitted assigns of the
partics, as applicable.

11.15 Execution by Electronic Means. This Agreement may be executed by the parties and transmitied
by fax or other clectronic means and if so executed and transmitted this Agreement will be for all purposes
as effective as if the parties had delivered an excouted original Agreement.

ARTICLE 12
DURATION OF OFFER AND BINDING EFFECT

121 Offer. The Purchaser’s offer contained herein may be accepted by the Vendor by delivery by the
Vendor of a copy of this Agreement with the Vendor's acceptance completed thereon to the Purchaser or
10 the Purchaser's Solicitors not later than 5:00 pm (Vancouver time) on October 28, 2024 and upon
acceptance this Agreement will become a binding agreement for the purchase and sale of the Property in
accordance with the terms hereof. If the Purchaser’s offer herein is not accepted by the Vendor in the
manner and within the time provided herein or if such offer is revoked by the Purchaser before it is accepled
by the Vendor in the manner and within the time provided hercin, then the Purchaser’s offer will be
extinguished and will no longer be binding on the Purchaser.
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IN WITNESS WHEREOF the Purchaser has exceuted this Agreement on the of November, 2024,

ARTICLE 13
VENDOR'S ACCEPTANCE OF OFFER

IN WITNESS WHEREOF the Vendor has executed its acceptance of the Purchaser’s offer herein this
7 _day of November, 2024,

CANNGROUP DEVELOPMENT CORP,

N

Authonzed Signatory

1391700001 MNAS963T 4
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SCHEDULE A

DESCRIPTION OF THE LANDS
AND PERMITTED ENCUMBRANCES

Civic Address: 56 Haddow Road, Enderby, British Columbia
Leyal Deseription:

PID: 012-818-526

THE SOUTH EAST 1/4 OF SECTION 22 TOWNSHIP 19 RANGE 9 WEST OF THE
6" MERIDIAN KAMLOOPS DIVISION YALE DISTRICT EXCEPT PLANS B4968,
KAP45121 AND KAPS3741

Permitted Encumbrances:

I The subsisting conditions, provisos, restrictions, exceptions and reservations contained in the
original grant, or in any grant or disposition from the Crown or imposed or implied by statute.

2 Statutory exceptions to title.
X > Legal Notstions:

(i) THIS TITLE MAY BE AFFECTED BY THE AGRICULTURAL LAND
COMMISSION ACT

4, Charges, Liens and Interests:

(1) EASEMENT E1453
APPURTENANT TO LOT 2, PLAN 10866

(i)  COVENANT KH118202
(i)  COVENANT KHII82I8
(iv)  EASEMENT CAS033293
PART SHOWN ON PLAN EPP56220 APPURTENANT TO THAT PART SE 1/4, SEC

22 SHOWN ON PLAN B4968, TWP 19, RGE 9, KDYD, EXCEPT PLAN
KAP33741

13991 T 00001 /5095 49007 4
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SCHEDULE B
APPROVAL AND VESTING ORDER

District of British Columbia
Division No.: 04-Vernon
Court No.: VER-S-B-58732
Estate No.: 11-3145114
Vernon Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE NOTICE OF INTENTION
TO MAKE A PROPOSAL OF CANNGROUP DEVELOPMENT CORP,

ORDER MADE AFTER APPLICATION

THE HONOURABLE JUSTICE [#]

BEFORE __/NOV/2024

N Nt S —
N - —

THIS COURT ORDERS AND DECLARES that:

I The time for service of the Notice of Application for this order and the supporting materials is
hereby abridged and this application is returnable today and hereby dispenses with further service thereof.

2, The sale transaction (the “Transaction™) comemplated by the Comtract of Purchase and Sale dated
[®), 2024 (the “Sale Agreement™) between the Applicant, as vendor, and Brandt Rock Invesiments
Corporation, as purchaser, a copy of which is attached as Schedule [e] to the First Report is hereby
approved, and the Sale Agreement is commercially reasonable. The execution of the Sale Agreement by
the Applicant is hereby authorized and approved, and the Applicant is hereby authorized and directed to
take such additional steps and execute such additional documents as may be necessary or desirable for the
completion of the Transaction and for the conveyance to the Purchaser of the lands described in the Sale
Agreement and identified in Schedule “B" hereto (the **Lands™)

3. Upon payment of the purchase price under the Sale Agreement, all of the Applicant’s right, title
and interest in and to the Lands shall vest absolutely in the Purchaser in fee simple, free and clear of and
from any and all security interests (whether contractual, statutory, or otherwise), hypothecs, morigages,
trusts or deemed trusts (whether contractual, statutory, or otherwise), liens, executions, levies, charges, or
other financial or monetary claims, whether or not they have attached or been perfected, registered or filed
and whether secured, unsecured or otherwise (collectively, the “Claims™) including, without limiting the
generality of the foregoing: (i) any encumbrances or charges created by the Order of this Court dated [ Date];
(ii) all charges, security interests or claims evidenced by registrations pursuant to the Personal Property
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Sccurity Act of British Columbia or any other personal property registry system: and (i) those Claims
listed on Schedule “C* hereto (all of which are collectively referred 1o as the *Encumbrances”, which tenm
shall not include the permitted encumbrances, casements and restrictive covenants listed on Schedule “D™
hereto), und, for greater cenainty, this Court orders that all of the Encumbrances affecting or relating to the
Lands are hereby expunged and discharged as against the Lands.

4. Upon presentation for registration in the Land Title Office for the Land Title District of Kamloops
of a centified copy of this Order, together with a letter from Fasken Mantincau DuMoulin LLP, solicitors
for the Applicant, suthorizing registration of this Order, the British Columbia Registrar of Land Titles is
hereby directed to:

(w) enter the Purchaser as the owner of the Lunds, together with all buildings and other structures,
facilities and improvements Jocated thereon and fixtures, systems, interests, licenses, nights, covenants,
restrictive covenants, commons, ways, profits, privileges, rights, easements and appurtenances to the said
hereditaments belonging, or with the same or any part thereof, held or enjoyed or appurtenant thereto, in
fee simple in respect of the Lands, and this Court declares that it has been proved to the satisfaction of the
Court on investigation that the title of the Purchaser in and to the Lands is a good, safe holding and
marketable tithe and dirccts the BC Registrar 1o register indefeasible title in favour of the Purchaser as
aforesuid; and

(b) having considered the interest of third parties, to discharge, release, delete and expunge from title
to the Lands all of the registered Encumbrances except for those listed in Schedule “D",

s For the purposes of determining the nature and priority of Claims, the net proceeds from the sale
of the Lands shall stand in the place and stead of the Lands, and from and after the payment of the purchase
price by the Purchaser, all Claims shall attach to the net proceeds from the sale of the Lands with the same
priority as they had with respect to the Lands immediately prior to the sale, as if the Lands had not been
sold and remained in the possession or control of the person having had possession or control immediately
pror to the sale,

6. Subject to the tenms of the Sale Agreement, vacant possession of the Lands shall be delivered by
the Applicant to the Purchaser at 12:00 noon on the [e], or such carlier date as the Applicant and the
Purchaser may agree (the “Closing Date™), subject to the Permitied Encumbrances.

7. The Applicant, with the consent of the Purchaser, shall be at liberty to extend the Closing Date to
such later date as those partics may agree without the necessity of u further Order of this Court.

8. Notwithstanding:
(a) these proceedings;

(b) any applications for a bankruptcy order in respect of the Applicant now or hercafler made pursuant
10 the Bankruptey and Insolvency Act, R.S.C. 1985, ¢, B-3 (the “BIA™) and any bankruptcy order issued
pursuant to any such applications; and

(<) any assignment in bankruptey made by or in respect of the Applicant,

the vesting of the Lands in the Purchaser pursuant 1o this Order shall be binding on any trustee in bankrupicy
that may be appointed in respect of the Applicant and shall not be void or voidable by creditors of the
Applicant, nor shall it constitute or be deemed (o be a transfer i undervalue, fraudulent preference,
assignment, fraudulent conveyance or other reviewable transaction under the BIA or any ather applicable
federal or provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant
10 any applicable federal or provincial legislation.
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9. This Court hercby requests the aid and recognition of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada 1o give effect 1o this order and to assist the Applicant and
the Proposal Trustee, and their respective agents in carrying out the terms of this order. All counts, tribunals,
regulatory and administrative bodies are hereby respectfully requested to make such orders and to provide
such assistance to the Applicant and to the Proposal Trustee, as an officer of this court, as may be necessary
or desirable to give effect to this order, to assist the Applicant and the Proposal Trustee and their respective
agents in carrying out the terms of this order,

10, The Applicant, the Purchaser, the Proposal Trustee or any other party affected by this Order have
liberty 1o apply for such further or other directions or relief as may be necessary or desirable to give effect
to this Order.

1. Endorsement of this Order by counsel appearing on this application other than counsel for the
Applicant is hereby dispensed with.

THE FOLLOWING PARTIES APPROVE THE FORM OF THIS ORDER AND CONSENT TO EACH
OF THE ORDERS., IF ANY, THAT ARE INDICATED ABOVE AS BEING BY CONSENT:

Signature of Kibben Jackson
Lawyer for the Applicant

BY THE COURT

REGISTRAR
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Division No.: 04-Vemon

Court No.:
Estate No.: 11-3145114
Vemon Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE NOTICE OF INTENTION
TO MAKE A PROPOSAL OF CANNGROUP
DEVELOPMENT CORP.

ORDER MADE AFTER APPLICATION
(SALE AFPROVAL)

FASKEN MARTINEAU DeMOULIN LLP
Barristers and Solwitors
550 Burrard Strect, Suite 2900
Vancouver, BC, V6C DA3
+1 604 631 310

Counsel: Kibben Jackson

E-mail: kjackson@@fasken.com
Matter No: 339917.00001
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FEE AGREEMENT SELLER PAYS
(BUYER REPRESENTED SELLER NOT REPRESENTED)
BETWEEN; EXP Realty AND: Devel Corp.
(BROKIAAGE fsauen
115 7565-132 Street fus
UNT ADORESS )
Surrey VIWIKS
CSELLER)
Fraset H 15635 3104
30 Avenue VITOMS
PROPERTY: 86 Hadow
UNTNO.  ADORESS OF PROPERTY
Salmon Arm BC VOEIV3 012-818-526
CITYTOWNMUNIOPALITY POSTAL COOF 0
art SE 1/4, Section 22, Township 19, Range 9, Meridian W6, Kamloops Division of Yale Land District, Except Plan,
KAP45121, KAPS3TI
|
LEGAL DESCRIPTION

In consideration of the Buyers Brokerage Introducing the Buyer to the Seller or showing the Property to the
Buyer through its licensee

Ken Heppner
(“Designated Agent”) the Selier covenants and agrees with the Buyer's Brokerage as follows:
1. The Seller is the owner of the Property.

2. The Designated Agent is the agent for
(the “Buyer”), who may be interested in purchasing the Property,
3. The Seller will payto the Buyer's Brokerage a fee of 2.5% plus applicable
Goods and Services Tax and any other applicable tax in respect of the fee (fee + tax =remuneration) if:
(i) @ legally enforceable contract of sale between the Seller and the Buyer In respect of the Property is
entered into between the date hereof and __December 312024 (the “Expiry Date™; or
(1) alegally enforceable contract of sale between the Sefler and the Buyer is entered into:
2. within sixty (60 days) after the Expiry Date; or
b. any time after the period described in (3) where the efforts of the Buyer's Brokerage or the Designated
Agent were an effective cause;
provided, however, that no such fee is payable If the Property s listed, or subject to another fee
agreement, with another licensed brokerage after the Expiry Date and sold during the term of that
listing contract or fee agreement;
except, in each case, if the Property is *residential real property” (as defined In the Home Buyer Rescission
Pericd Regulation) that is not exempt and the Buyer has exercised their right of rescission set out in Section
42 of the Property Law Act within the prescribed period and prescribed manner for doing so in which case
no fee will be payable by the Seller.
4. The remuneration due to the Buyer's Brokerage will be payable on the earlier of the date the purchase and sale
is completed or the completion date set out In the Contract of Purchase and Sale.
5. Despite Clause 3 the remuneration will not be payable If the Buyer defaults and fails to complete the purchase
of the Property but will be payable if the Sefler defaults and falls to complete the sale of the Property.
6. The Seller acknowledges and agrees that:
A r the Buyer's Brokerage and the Dosignated Agent are acting for the Buyer throughout the transaction and

#2081 AN WO 2010 COPIIGHT BC BEAL TSTAN ASSKIATION

© 2020 Bvoan Conumitns Re s [ylamw Assorison BENAY A gty renenved. Thas boemt wieh Seweiigan by BOMA S 1he vae 0d fagraducTon By BC SLALTOASE o oy 5.1 L sakentes
" wriong by SORLA TS GLIAY W B 1P RN 4 PITIVEAEE £ T W e i C0raant oF BORTA. Thed For on 1 0o 43 Tt 0ir el wiMEn BWng o 0D DOucng The MU0 & 0 F A0 gt
Won BOAZA brars 70 Mt by 10 your wae of Ny lorm.

wuw-v’ l

- — - - e — - —



B s ]

181

’q DDeEVDOHUM
PAGE 2 of 3 PAGES

FEE AGREEMENT SELLER PAYS
(BUYER REPRESENTED SELLER NOT REPRESENTED)

do not owe any agency duties to the Seller;

8. no advice concerning the Property, incuding price or terms of sale, has been given by the Buyer's
Brokerage or the Designated Agent to the Seller;

C. nothing in this Agreement, including the obligation of the Seller to pay the remuneration set out in Clause 3,
shall be construed as creating an agency relationship between the Buyer's Brokerage or the Designated Agent
and the Sefler,

0. the remuneration set aut in Clause 3 shall be payable by the Seller to the Buyer's Brokerage in addition to any
fee or commission payable to the Buyer's Brokerage by a third party including the Buyer and the Seller’s listing
brokerage, if any;

7. Yhe Seller hereby irrevocably:

A assigns to the Buyer's Brokerage from the proceeds of sale of the Property the amount of remuneration due
to the Buyer's Brokerage and authorizes the Buyer's Brokerage to retain from the deposit monies the amount
of the Buyer's Brokerage's remuneration;

B. agreesto sign either in the Contract of Purchase and Sale or in 3 separate document, an irrevocable authority
directing the Buyer and the Lawyer or Notary Public acting for the Buyer or Seller to pay to the Buyer's
Brokerage the remuneration due to the Buyer's Brokerage or the net amount remaining after the deposit
monies held in trust have been credited against the remuneration due to the Buyer's Brokerage.

B. Inthis Agreement “sale” includes an exchange and “sale price” Includes the value of property exchanged.

9. The Seller hereby consents to the collection, use and disclosure by the Buyer's Brokerage, and by the managing
broker(s), associate broker(s) and representative(s) of the Buyer's Brokerage (collectively the “Licensee™) noted
below, and the real estate board in whose jurisdiction the Property Is located and/or of which the Buyer's
Brokerage or Licensee is 3 member, of personal information about the Seller:

A for all purposes consistent with the transaction contemplated herein;

8. for enforcing codes of professional conduct and ethics for members of real estate boards; and

C. for the purposes (and to the recipients) described in the brochure published by the British Columbia Real
Estate Association entitied Privacy Notice and Consent.

The personal Information provided by the Sefler may be stored on databases outside Canada, in which case it

would be subject to the laws of the jurisdiction in which it is located,

10. The interpretation of this Agreement and all matters concerning its enforcement by the parties shall be governed
by the laws of the Province of British Columbia.

11, The parties acknowledge that this Agreement fully sets out the terms of the agreement between them,

12. The parties agree that this Agreement and any amendments or attachments thereto may be executed in
counterparts by the parties and delivered originally or by facsimile, email, or other means of electronic transmission.
Each such counterpart when $0 executed and delivered is deemed to be an original and all such counterparts of a
relevant document taken together shall constitute one and the same relevant document as though the signatures
of all the parties were upon the same document,

13, This Agreement shall be binding upon and benefit not only the parties but their respective heirs, executors,
administrators, successors and assigns.
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FEE AGREEMENT SELLER PAYS PAGE 3 of 3 PAGES
(BUYER REPRESENTED SELLER NOT REPRESENTED)

SIGNED, SEALED AND DELIVERED THIS 20d ______ OF Oclober , YR. 2024 >

The Seller declares their residency:

RESIDENT OF m% NON-RESIOENT OF CANADA [:m: a5 defined under the Income Tax Act.

SELLERS _'
WITHESS
Fer. WANAGING BROKER'S SIGNATURE/AUTHORIZED SIGNATORY REALTORES SIGNATURE
REALTORSS NAME (PRINT NAME)

—— ® ©
BUYERS SGNATURE

WITNISS WATNESS

)
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This is Exivdit * R. referred loin the al-
figavit of ... Marlin Tobias

sworn befoce me at .. Salmon Arm

ZOE STEVENS
A Notary Public in and for
the Province of British Columbia
#3 — 120 Harbourfronl Drive NE
Salmon Arm, BC V1E 273
Canada 250-803-8883
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The nformation in this report is provided for youwr informaticn and ¥ e Int Uom has boen aleced for any
BC ASSESSMENT 1eason from the format in which it was originally received verification may be reguired by 8C A In any cade of doutt.
he il BC A ot e dhall prowsil

56 HADOW RD ENDERBY VOE 1V3
Area-Jurisdiction-Roll 20-789-03394.000

Total value $3,520,200
2024 assessmont as of July 1, 2023
Land $767.200
B e e o
- Bulldings $2.753,000
Previous year value $3.424.200
Land $767.200
®zgh feres ) Buildngs $2,657,000
Property Information Legal description and parcel ID
Yoar built 1995 PART SE1/4, SECTION 22, TOWNSHIP 19, RANCE 9,
MERIDIAN W6, KAMLOOPS DIV OF YALE LAND DISTRICT,
Description Wares 5t EXCEPY PLAN BASES KAPASI2) KAPSITA)
PID, 012-818-526
Bedrooms
Baths
Carports
Carages
Sales history {last 3 full calendar years)
Land sixe 33,09 Acres No sales history for the last 3 full calendar years
First floor area
Second floor area
Basemaent finish area
Strata ares
Building storeys 2
Manufactured home
Gross leasable area
Width
Net leasable area
Length

No.of apartment units Total area
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Register with BC Assessment

Store and access favourite properties across
devices

EI] cv:::u-p'mnywamnmm“umc % View recently viewed properties

w Search propertios on a map





